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A NEW DEAL IN WORLD TRADE 


In the economic, as in the political sphere, the world may 
be on the eve of great decisions. Since Great Britain 
abandoned the gold standard, four-and-a-half years ago, 
the world has divided itself into three economic groups: 
countries with depreciated currencies and no exchange re- 
strictions; countries whose currencies are maintained at 
their old gold parities by free dealings in gold; and coun- 
tmes whose currencies have developed differing internal 
and external values according to the uses to which they 
have officially been put. In all these compartments— 
though least in the gold bloc—there has been a perceptible 
domestic recovery. But international trade has shown no 
comparable revival. Both in volume and value it remains 
well below the level of six or seven years ago. 

Recovery has been accompanied by a rising tendency in 
Prices in every country with a depreciated currency, and 
the disparity between wholesale prices inside and out- 
side the gold bloc is consequently smaller to-day than two 
or three years ago. A species of watershed has been 
reached in the conduct of economic affairs, not only 
in France, the United States and the “ on-gold ’’ countries 
generally, , but also in Great Britain, the Dominions, 

ndinavia, and Japan. The prospects before the 
authoritarian regimes of Germany and Italy are more 
obscure than ever. The question which faces the authori- 
— in all countries is the same: Must they intensify their 
— to stimulate purely national recovery by such 
ee as expenditure on public works and armaments, 
the maintenance of cheap money? If so, for how long? 

fat ful year 1936, indeed, promises to be one in which 
elul decisions will need to be taken. The new Socialist 
7overnment of France may either devalue the franc out- 
t, or attempt a solution by imposing drastic exchange 
continued © in the hope that they could secure both 
00 convertibility of the franc internally, and the 

is eciation of the external value of the franc to about 
og m the £1, perhaps by means of an Exchange 
tion aa e latter ‘‘ solution,’’ which would create a situa- 
t could not possibly be lasting, would inevitably 


tend to give France a “‘ closed economy ’’ and postpone all 
hopes of a more ordered state of international currency 
and commercial relations after the depreciation of the 
franc. It is extremely doubtful, moreover, whether 
Holland and Switzerland would elect to follow a French 
experiment of such a kind. 

On the other side of the Atlantic, the approach of the 
American Presidential Election in November is being 
heralded by conflicting counsels. The agrarian South and 
the Middle-West are looking once more towards the world 
markets for wheat and cotton, and are inclined to pay in- 
creasing heed to Mr Secretary Wallace’s reminders of the 
importance of international trade. And the Supreme 
Court’s disallowance of one after another of President 
Roosevelt’s ‘‘ relief ’’ and ‘‘ compensation ’’ schemes is 
making the future of the American national economy more 
obscure. 

In Canada, the Federal Budget is in serious deficit. The 
Prairie Provinces cannot be sheltered by high tariffs from 
the incidence of world depression, like their sister Provinces 
in the East. This week it is announced that Mr Dunning, 
the Federal Minister of Finance, is to visit London. The 
Prime Minister of New South Wales is already here, and is 
urging Australia’s need of capital and skilled labour for 
industrial and agricultural development. The Finance 
Minister of New Zealand is also coming to England. Mean- 
while, arrangements have been agreed upon for the 
termination of the Anglo-Argentine Trade Agreement. 
Negotiations for the renewal of the Anglo-Danish Agree- 
ment are being drawn out, to the accompaniment of special 
pleading both by British exporters and farmers. Our 
other Scandinavian and Baltic bilateral Agreements, and 
the Dutch Agreement also, are rapidly approaching their 
renewal dates. To complete this picture of current ten- 
dencies, M. Léon Blum, Premier-designate of France, has 
now emphasised the importance of freeing and expanding 
international trade, and has expressed the hope that in- 
creasing world trade may lead to a settlement of the French- 
American ‘War Debt. 
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In Great Britain these problems are beginning to attract 
renewed attention. Mr Beaumont Pease, president of the 
British Bankers’ Association, has lately urged that the Gov- 
ernment should go forward with a positive policy for the ex- 
pansion of international trade. Mr Maxtone Graham, chair- 
man of the Scottish Mortgage and Trust Company, empha- 
sising the importance of our overseas investments, has 
advocated the resumption of foreign lending as a condition 
precedent to the revival of our export industries. We still 
have 1,831,230 unemployed, many cf which are located in 
our “‘ distressed ’’ exporting areas. Meanwhile, the 
economic advisers to the Statutory Committee on Unem- 
ployment Insurance have envisaged the possibility of a 
check to internal recovery after the middle of 1937, 
subject to the effects of the Government’s re-armament 
programme. 

Is there, then, an opportunity to-day for a new economic 
initiative? And, if so, what form should it take? In the 
first place, there is little doubt but that uncertainty over the 
future exchange-value of the world’s leading currencies is 
preventing any concerted attack upon “‘ crisis tariffs ’’ 
and their accompaniment of import quotas. That was the 
unanimous conclusion of leading European economists at 
Antwerp last July, and it is equally true to-day. Would 
not the British Government, therefore, be well advised to do 
all in its power to enable M. Blum and his associates to 
effect ‘‘ devaluation without tears ’’? The introduction of 
exchange control of the franc after the Schacht precedent 
would give France neither the benefits of clear-cut de- 
valuation, nor the public confidence in the future of the 
franc upon which the release of hoarded gold and notes 
depends. Cheap money is essential to France as much for 
conversion of her crushing national debt as for any scheme 
of new public works. But neither France, nor Great 
Britain, nor the United States would derive any advantage 
if a fresh outbreak of competitive currency depreciation 
were to let loose a wave of increased tariffs and intensified 
import quotas. Is there any reason why the British Govern- 
ment should not forthwith make to the French autho- 
rities an offer couched in the terms suggested in our article 
on “‘ The Franc ’’ of January 25th last—terms which, so 
M. Germain-Martin informed readers of Le Capital last 
week, he would have gladly accepted when he was Finance 
Minister? Such an offer would promise the employment of 
the British Exchange Fund to support sterling (and there- 
with the franc rate) as soon as a moderate devaluation of 
the franc was announced, coupled with an assurance that 
sterling would not be deliberately depreciated. The British 
authorities would need to be satisfied that the extent of the 
proposed French devaluation was no more than sufficient to 
attain economic equilibrium, nor so great as to evoke re- 
actions beyond the control of the French and British autho- 
rities acting in concert. 

But more than a provisional currency agreement is 
needed if the chief trading countries of the world are not to 
commit themselves irrevocably to autarky; and a provi- 
sional currency agreement between London and Paris 
would usefully set the stage for negotiations to establish the 
pound-dollar-franc triangle on a sounder footing. On that 
basis, the French and British Governments—each condi- 
tioning, to a large extent, the commercial policies of a host 
of other countries and territories—might at last proceed to 
form a comprehensive association of countries who were 
prepared to increase the volume of their own foreign trade. 
Such a group of free-trading nations, with currencies pegged 
within defined limits, at least for limited periods, might 
agree gradually to abolish quotas and, pari passu, to reduce 
tariffs, on the lines of the Ouchy Agreement of 1933 between 
Holland and the Belgo-Luxemburg Customs Union. Within 
such a group substantial opportunities might well arise for 
the revival of the export trades, of international lending, 
and emigration and immigration, to compensate for any 
rallentando in trades dependent on the home market, and 
to obviate concentration on merely domestic stimulants to 
prosperity. Such an arrangement, finally, would alleviate 
currency and transfer problems and ease the burdens of 
foreign indebtedness. 

The international banging of once ‘‘ open doors ”’ cannot 
proceed indefinitely without grave economic and political 
results. It is certainly not in the interests of the British 
Commonwealth to live in a world of bad clients and worse 
neighbours. 


AUSTRIA AND EUROPE 


BETWEEN Wednesday and Friday of last week, May 13-15 
a trial of strength between Herr von Schuschnigg, Chan. 
cellor of Austria, and Prince Starhemberg, the leader of 
the Heimwehr, took place. So far, the result is a victory for 
the Chancellor. The Government was reconstructed, while 
Prince Starhemberg went off on a visit (arranged before 
this crisis) to Rome. The Heimwehr are to be disarmed: 
and, if this measure is carried through while at the same 
time the new Austrian conscript army is built up under 
Herr von Schuschnigg’s control, the leader of the Austrian 
Catholics will have succeeded in making himself sole master 
of the Austrian State. He is not that yet. 

Meanwhile, Prince Starhemberg returned to Vienna on 
Wednesday; and on Thursday he conducted private con, 
sultations with the two Heimwehr members of the new 
Cabinet, Herr Baar von Baarenfels and Dr. Draxler, the 
Finance Minister. At the week-end these consultations are 
to be succeeded by a conference of all the Austrian regional 
commandants of the Heimwehr. The situation is evidently 
still critical. 

As lately as a few months ago it would have been taken 
for granted by observers, both outside and inside Austria, 
that any disturbance of the precarious balance of power in 
Austria, as maintained since the death of Dr. Dollfuss, 
would be followed by the outbreak of a civil war in the 
country, which might in turn precipitate general war in 
Europe. This catastrophe has not happened in the present 
case, and seems less likely to happen with every day that 
passes. This is noteworthy, since the Catholic-Heimwehr 
alliance could not have been disturbed more deeply than it 
has been by a ‘‘ show-down ’”’ in which the clerical dictator 
has dismissed his Fascist co-dictator from the partnership, 
and taken both reins into his own hand. 

The change, however, has been executed by methods of 
compromise that are characteristic of Austria—or England 
—in contrast to the way in which such things are done in 
the Fascist countries beyond Austria’s frontiers. The 
Heimwehr members of the Cabinet have not been com- 
pletely eliminated; they have simply been reduced in 
numbers from four to two. And this drawing in of the 
skirts of the regime away from the extreme Right has been 
balanced by a symmetrical shrinkage from the Left; for 
two Ministers of a liberal complexion, Dr. Dobretsberger 
and Herr Strobl, who were particularly obnoxious to the 
Heimwehr, have been simultaneously dropped. 

Herr von Schuschnigg’s reconstructed Austrian Govern- 
ment is thus a Catholic dictatorship which has parted from 
the Heimwehr without breaking with them, and is inclining 
towards the Democrats and the Socialists without commit- 
ing itself to them. This policy is evidently the Austrian 
Catholics’ own, since it is sharply divergent from the policy 
of the Vatican as indicated in the Pope’s utterance of a few 
days ago. On that occasion the Pope—breaking with the 
Vatican tradition of aloofness from the ephemeral politics 
of the secular Powers—painted a picture of a world divided 
between holy Fascists on the one hand and unholy Com- 
munists and Nazis on the other. He manifestly 
indicated that he himself was on the Fascist side when he 
spoke of “‘ the triumphal happiness of a great and good 
people.’’ Prince Starhemberg said hardly more than this 
in substance—though he spoke in more abusive terms of 
democratic countries—in the telegram of congratulation to 
Signor Mussolini which cost him his office. Evidently 
Herr von Schuschnigg and the politically orgaml 
Catholics of Austria do not agree with the Pope in think- 
ing that the time has come for the Catholic Church to take 
its stand in the political arena shoulder to shoulder with 
Fascism, against whoever the adversaries of Fascism 
may be. 

Prince Starhemberg has, in fact, fallen because Herr von 
Schuschnigg is unwilling to carry Austria’s allegiance to 
Italy to the length of breaking with the West European 
democracies. But he has taken care at the same time to Te 
affirm to Signor Mussolini his own loyalty to the Rome 
protocols; and if the Heimwehr cherished any hopes that 
Italy might be prepared to intervene in order to restore the 


balance in Austria in their favour, they have been quickly 
undeceived. Signor Mussolini has made it plain that he 
will be content with an Austria under the new Schuschnigg 
regime. The French and British Governments—more an 
more anxious as they are not to burn their fingers 1n Cen 
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Europe—will certainly not quarrel with a change which has 
brought Austria a point or two nearer to the democratic 
position. The Czechoslovaks will share this Franco-British 
view. And the Heimwehr will have to be more deeply em- 
bittered against the Freiheitsbund than Herr von Schu- 
schnigg intends to allow them to be, before they eat their 
own brave words by turning Nazi. On the whole, it looks as 
though Herr von Schuschnigg has some prospect of being 
able to carry on with Heimwehr indulgence, unless some 
stroke is delivered by Herr Hitler. 

The German Chancellor’s attitude and intentions are, of 
course, a formidable unknown quantity. In the last resort, 
his foreign policy is determined by the exigencies of his 
home front; and when a crisis on the home front requires 
him to perform another foreign ‘* stunt,’’ there is no know- 
ing whether Austria may not be judged to offer the line of 
least resistance for the next German outbreak. At the 
moment, however, it does not look as though Herr Hitler 
were working up for an attempt at a fait accompli in the 
Austrian direction. The truth seems to be that Herr Hitler 
has been as much surprised and impressed—and perhaps 
almost as much put out—as the States-members of the 
League have been by the rapidity of Italy’s military success 
in East Africa. Probably he looked forward to a long- 
drawn-out war which would weaken Italy to a point at 
which she would react feebly, if at all, toa German occupa- 
tion of Austria. Possibly, Herr Hitler’s original calcula- 
tions may even now be not so wide of the mark; for we have 
still to see the end of Signor Mussolini’s African adventure. 
But for the moment, at any rate, the flight of the Emperor 
Haile Selassie and the arrival of the Italian Army at Addis 
Ababa seem to have made two impressions on Herr Hitler’s 
mind: first, that Signor Mussolini’s shock tactics are the 
secret of political success in the world as it is; and, 
secondly, that a move in the Austrian direction, which 
would mean crossing Italy’s path, is not the most profitable 
next move for the Third Reich to make. 

If Hitler entered Austria it would be difficult for the 
founder of a new Roman Empire not to take up the 
challenge. And if that happened, the Western democracies 
and the Central European Successor-States and the Soviet 
Union might all sit back and watch the spectacle of two 
dictatorships making the world safe for international law 
and order again by pulverising each other. On the other 
hand, if Hitler could afford to wait in Austria, as he is 
affording to wait in Poland, he might, in co-operation with 
Mussolini, give the coup de grace to the collective system. 
If two predatory creatures go fishing together in troubled 
waters the shark can surely count on doing better business 
than the pike. If the post-war attempt at establishing an 
international order is frustrated, so that anarchy reigns once 
more in international affairs, then it is not the weakest but 
the strongest that stands to come out the winner. In an 
anarchic Europe it would be Germany that would estab- 
lish, to her own profit, a peace based on a victor’s military 
ascendancy. Europe would then be doomed to a Pax 
Germanica, not to a Pax Romana. 

I'wo questions present themselves: Can Hitler afford to 
accept the status quo in Austria for another few years? 
And can Mussolini afford to go into partnership with so 
preponderant a partner as Hitler would be, even if Hitler 
does pay the price of temporarily foregoing the Anschluss? 
The answer to the former question is probably in the affir- 
mative. Hitler believes that Austria is bound to unite with 
the Third Reich sooner or later because, as a German 
country with a great past, she will not submit for ever to 
being made the football in an endless series of European 
diplomatic matches. Break up the collective system; assert 
etmany’s military supremacy in Europe; and then Austria 
will be one of many prizes that will fall into Germany’s lap, 
while Italy, Poland and other confederates of Germany 
will have to accept the German Diktat as meekly as the dis- 
comfited Czechoslovaks and Lithuanians. But what about 
Signor Mussolini? Does he not see these later moves in the 
Same? No doubt he does; and no doubt he would prefer to 
i the danger of a German hegemony by restoring the 
“tresa Front. His sudden recall of Marshall Badoglio may 
ae unconnected with his preoccupations about Austria 

entral Europe. But Signor Mussolini cannot qualify 
or Te-enlistment as a European policeman unless he dis- 
sorges his African loot. That is his dilemma; and we see 
No reason to release him from it. 
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WHO WILL OPPOSE ROOSEVELT? 


The probability that Mr Roosevelt will have no effective 
opposition to his nomination at the forthcoming Democratic 
Convention, and the strong support for his candidature 
revealed in the result, now being published, of various 
‘“* pnmaries,’’ make the Republican Party’s task of choosing 
a candidate to oppose him increasingly difficult. In the 
following article, written a fortnight ago, our special corre- 
spondent discusses the prospects of potential competitors 
for the Republican nomination. 


TuE basic problem of the Republicans, as the presidential 
campaign nears, is to choose, not a set of principles on 
which to establish an ultimate Republican regime, but the 
line of attack best calculated to win the November election. 
The difference is characteristic of the American political 
system. It would be infinitely healthier, politically, if 
Republicans and Democrats were permanently distinguish- 
able in fundamental theory. The Republicans might remain 
in the opposition, educating the people to a different 
approach to public problems, and they might count on the 
rhythm in popular feeling bringing them, in time, back to 
office. But under the four-year election system, a political 
party cannot consider defeat as a matter of secondary im- 
portance. The Republicans read the temperature of the 
country and adapt their doctrines to it. Since America 
to-day, on the whole, is mildly Liberal, the Republicans, to 
stand a chance of winning, must become mildly Liberal. 
Since President Roosevelt personifies the leadership desired, 
he must be opposed by someone sufficiently like him to 
challenge his monopoly of Liberal leadership. 

For that reason Governor Landon is ahead in the pre- 
convention race for the Republican candidature. He is an 
alternative to Roosevelt, in the sense that he has a similar 
social attitude toward national problems, and he promises to 
be more proficient and less erratic. Under Governor Landon 
the Republicans would offer the country a New Deal (under 
another disguise, of course), but would guarantee that it 
would be without waste, muddle or unbalanced budgets. 

Governor Landon’s weakness in this réle has been the 
support of Mr William Randolph Hearst, the most illiberal 
of American publishers. This support came to him unasked, 
and his friends testify that it has been unendingly embarras- 
sing. But what could Governor Landon do? A candidate 
does not care to be churlish to enthusiastic supporters. The 
Liberal weekly, The Nation, begged him to repudiate 
Hearst. Teachers’ organisations, frightened by Hearst’s 
attacks on academic freedom, sent similar pleas. Governor 
Landon was told that ‘‘ the support of Hearst is the kiss of 
death.’’ But though he pointed to his record in defence of 
academic freedom, he felt it impolitic to say more, and 
Left-wing Liberals now disown him. 

Then Hearst landed his favourite in his first defeat, the 
California primary, and paradoxically may have cleansed 
him of the Hearst stain. For it was quite clear that the 
defeat in California was not aimed at Landon. The situa- 
tion there has been confused. It is Hoover’s home State, 
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and while Landon was more popular there than the ex- 
President, it seemed better to preserve harmony by giving 
the State’s delegates no instructions. Hearst, however, 
wanted to become a Warwick. He had “‘ discovered 

Landon; he intended to drive his band-wagon. Governor 
Merriam joined him. At once other factions in the Repub- 
lican Party had something to unite against. Landon could 
hardly repudiate the Hearst ticket, but he did not endorse it. 
And some of the Landon leaders in California worked 
openly against it. The election became one simply of deal- 
ing with the ambitions of Hearst, and he was beaten. It 
was, perhaps, a costly defeat for Landon; for the Republican 
Party in California is now rent with dissension, and has 
little promise of carrying the State in November. But 
Landon also gained. For now Hearst is eliminated as a 
dominant campaign personality. He cannot demand a 
voice at the Cleveland convention. And Liberals can sup- 
port Landon without feeling they are helping a Hearstling. 

Landon’s nomination is by no means a foregone conclu- 
sion. But the defeat of the Eastern Republicans appears 
to be, unless they can masquerade behind some westerner 
who will be their man as the innocuous Harding was in 
1920. Such a one may be Senator Steiwer, of Oregon, 
chosen to make the keynote speech of the convention. He 
voted for many New Deal measures in 1933, but was one 
of the first Republican senators to turn against Roosevelt. 
He is the most popular of all possible candidates with the 
American Legion. He is a good platform speaker. But 
his political affiliations in Oregon are not Liberal, and he 
is himself ideally indeterminate for the purposes of Eastern 
Republicans. Representative Snell, an authentic Conserva- 
tive, has been chosen permanent chairman of the conven- 
tion, and both choices demonstrate that the Eastern Wing 
of the Party still owns the machinery. The East, as well 
as the West, will want a Liberal-appearing candidate, but 
it must have still more a man whom it can control. Senator 
Borah, of course, is out of the question because he has 
never been controlled, not even by the minor master of 
consistency. Landon, one hears, has a will of his own, and 
the Eastern machine would prefer someone else. Vanden- 
berg, of Michigan, might also be too independent. Steiwer 
or Dickinson of Iowa are the dark horses in the Eastern 
stable. Unless they can be chosen, the control of the party 
passes beyond the Alleghanies. 

Landon’s utterances so far have been vague rather than 
ambiguous. Only those who have talked with him per- 
sonally are sure that he is ready to be explicit when the 
time comes. An interview over the wireless showed that 
he may attack the President on the ground that the New 
Deal has delayed recovery, that politics and waste have 
sullied the administration of relief, and that the essential 
social programme, such as the Social Security Act, has been 
rushed through without enough thought. If he were a 
better demagogue, and if the great majority of the country 
were only a fraction as angry with Mr Roosevelt as the well- 
to-do, he might have a chance. But nothing as yet suggests 
that the President is going to be defeated in November. 





BRITAIN’S OVERSEA MARKETS 


WHILE business activity in this country continues steadily 
to expand, there has been no proportionate revival in inter- 
national commerce. Our overseas trade returns bring out 
this tendency very clearly. The absorption of increased 
supplies of raw materials finds reflection in a growth of 
12.1 per cent. in the total value of our imports during the 
first four months this year as compared with last, but the 
rise in the value of total exports, during the same period, 
has been only of the order of 3 per cent. An examination 
of recent changes in the direction of our overseas trade may 
help to explain this indifferent showing. 

The charts in the next column show how the value of our 
trade with the British Empire, Europe and other foreign 
countries, respectively, has varied, quarter by quarter 
during the last seven eventful years. 

The value of our total overseas trade is still appreciably 
lower than in the pre-depression year. The decline has 


been least marked in the case of the Empire and most in 
the case of foreign countries outside Europe. During recent 
months, however, certain new and significant features have 
been superimposed on the main trend. For example, in the 
first three months of this year, as compared with last, an 
increase of 9.9 per cent. in our imports from Europe was 
accompanied by a decline of no less than 10.4 per cent. 
in exports to European countries, partly owing to the appli- 
cation of sanctions to Italy. Our trade with individual 
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Continental countries is set out below for the first quarters 
of 1929, 1933, 1935 and 1936:— 
TRADE WITH EUROPEAN COUNTRIES 
January to March 
(000’s omitted) 
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Imports British Exports 

From or to | —_——_— pei 

j | | : - 
| 1929 | 1933 | 1935 | 1936 | 1929 | 1933 | 1935 | 1996 

' | —_ 
£ £ £ £ £ £ =9 702 
Soviet Union ...... 3,166 | 2,713 | 2,176 | 2,270 729 1,310 721 702 
Finland ............ 1.821 | 1,851 | 2,537 | 2,941 763 | ‘404| S81} 697 
LAID cectsieasimniani gg | ‘389 | 645] S68 | 196] 103] 216) | 266 
Sweden ........0.... 4,500 | 2,650 | 3,390 | 4,165 | 2,107 | 1,549 | 2,221 | 2,367 
Norway .......00.05. 3,474 | 1,785 | 2,016 | 2,289 | 1,804] 1,269 | 1,526 4 
Denmark® ........ 12,043 | 7,982 | 7,230 | 7,867 | 2,311 | 2,857 | 3,633 | 3o8e 
-,. _ 1,039 | 1,350 | 1,335 | 2,068 | 948] 635] 723) Jo 
Germany ........... 14306 | 6,591 | 7/316 | 7,937 | 9,207 | 3,524 | 6,597 | 488) 
Netherlands*....... 14.786 | 7,468 | 97381 | 91351 | 7,773 | 3,623 | 3,571 | 368° 
Belgium® ........... 10,408 | 3,008 | 3,930 | 4,921 | 5,136 | 2,562 | 2,342 eo} 
PERRO... .».cccecee 15,415 | 5,042 | 5,980 | 7,880 | 9,227 | 6,122 | 5,118 ss 
Switzerland ........ | 3,871] 1,172} 1,284] 1,400] 1,707] 944] L138) oe 
Vortugal® .......... 1,077 646 748 784 | 2,040 | 1,321 | 1,702 yo 
Spain® ............... 5,773 | 3,675 | 3,355 | 3,732 | 3,504] 1,561 | 1,691] 1° 
ers 4,185 | 2,255 | 2,068 62 | 4,250 | 2,402 | 2,416 00 
ee 547 254 366 437 660 214 340 = 
Czechoslovakia ... | 1,335] 545] 941] 1,202{ sso] 210{ 356) 44 
Greek ooo... sesseesss 27| 295] 276| '237] 1,274| 503] 760) 97% 

Koumania emcee 338 | 1,071] 836] 1,041) 620] 641 | 430) | 

Other Zuropean ‘ 
Counteles ....... 797 | 1,963 | 1,757 | 2,194 | 1,287 605 | 1,023 1,297 
Total .......... 99,717 | 51,805 | $7,617 | 63,346 | $8,102 32,359 ao — 
i \ ne 














* Including Dependencies. 


We are steadily buying more from almost every European 
country except Latvia, Holland, Italy and Greece. On 
the other hand, our exports this year have declined in the 
case of nine out of nineteen European countries of destina- 
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tion. This decline was most marked in our exports to Ger- 
many, though our imports from that country showed an 
appreciable increase. Our shipments to the majority of 
‘sterling ’’ countries showed some improvement, and, 
among the ‘‘ gold bloc,’’ France, Holland and Poland pur- 
chased more from us. 

Our trade with foreign countries outside Europe showed 
an appreciable improvement in the first quarter of this 
year, the percentage increase in imports and exports 
amounting to 9.7 and 9.3 per cent. respectively :— 

TRADE WITH FoREIGN COUNTRIES OUTSIDE EvRoPE 
January to March 
(000's omitted) 






































Imports British Exports 
From or to nner : 
1929 | 1933 1935 | 1936 | 1929 | 1933 | 1935 | 1936 
= | 
fj; § £ £ | £ f £ 
ES iscakesinises 539 165 | 117 171 631 414 266 293 
Egypte see | 7491 | 3,031 | 3,505 | 3,911 | 3,507 | 1,671 | 1,684 | 2,185 
cm se 474 61 360 491 682 554 519 505 
[rant ......-..----- | 2,166 | 2,094 | 2,133 | 1,918 593 | 225] 690 499 
China........0.0-. | 3,379 | 1,174 | 1,243 | 1,554 | 4,115 | 1,632 | 1,551] 1,265 
Japan® ............. | 2,324] 1,741 | 2,425 | 2,554 | 3,166 | 1,452 | 1,124 830 
United States*..... | $7,843 | 18,472 | 20,729 | 24,169 | 11,145 | 3,520 | 5,148 | 7,103 
iis sce udeenssenes Ltt 395 383 640 582 187 280 270 
Mexico.........600-5+ 730 | 620 854 755 592 | 356} 407 331 
Colombia..... ‘ 5530 164 93 263 910 581 536 507 
POEU...csccccceceeee | 1,240) 827 730) 722 490 158 | 274 323 
Chile... | 1,934] 621] 1,474 964 | 1,876 133 | 453 485 
ee 840 | 1,927 | 1,828 | 4,038 | 1,643 | 1,187 | 1,009 
Uraguay ............ | 1,792 | 1,053 869 | 1,440 835 421 351 439 
Bolivia .............. | 1,249 211 920 956 121 124 27 48 
Argentina .... . | 21,098 | 11,860 | 11,689 | 11,374 | 7,417 | 3,264 | 3,615 | 3,928 
Other Non-Euro- 
pean Countries.. | 2,874 | 2,257 1,014 1,687 | 2,703 | 1,465 | 1,283 | 1,152 
I censmunhestitdnchinncial Oise Fevated Bence incall Prantl 
Total .......... |108,102 | 45,589 | 50,470 55,397 | 43,403 | #7400 19,395 | 21,222 








* Including Dependencies. t Formerly Persia. 


British exports to these countries are still less than half 
of our imports from them. Of the sixteen countries 
enumerated, all but six sold more to us, but as many as 
eight bought less from us in the first quarter of 1936 than 
in 1935. Trade with the United States showed a further 
improvement, as America’s recovery made fresh headway. 
Some of our increased exports to Egypt were probably 
‘consumed ’’ by our defensive forces in that country. 
Argentina purchased more from us, and we, again, bought 
less from her—largely owing to the working of our 
restrictions on meat imports. Our imports from Japan con- 
tinue to increase, and in the first quarter of 1936 they 
exceeded even the corresponding figure for 1929. British 
exports to Japan, on the other hand, continue their down- 
ward course, and are now only 28 per cent. of their 1929 
value. Our trade with Brazil is contracting, and our trade 
with Uruguay increasing. Our purchases from China con- 
tinue to increase, and exports, no less steadily, to decline. 

Our balance of trade with the Empire is still moving in 
the latter’s favour. An increase of {11.3 millions (16.2 per 
cent.) in the latest returns of British imports from the 
Empire is offset by a rise on the export side to the extent 
of only {2.6 millions (5.3 per cent): — 


TRADE WITH BritTIsH COUNTRIES 
January to March 
(000’s omitted) 



































Imports British Exports 
From or to — 
1929 | 1933 | 1935 | 1936 | 1929 | 1933 | 1935 | 1936 
enemies SOs: | 
| £ 
£ £ £ £ £ £ 
Wan kiwe State... | 9,504 | 4,006 | 3,813 | 4,247 | 8,013 | 4,062 | 4,890 | 5,140 
South Afnag’: | 4-350 | 2,477 | 2,709 | 3,734 | 3,220 | 1,856 | 1,926 | 2,770 
India and Cevion. 7,770 | 4,990 | 3,474 | 4,054 | 8,093 | 5,293 | 8,187 | 9,288 
Strait. ste ot: | 19,983 | 9,824 | 12,334 | 14,951 | 23,429 | 9,219 | 10,943 | 9,857 
Attra ments | 3,360 | 360 | 2,289 | 1,640 | 3,167 | 1,095 | 1,601 | 1,446 
eal eer 15,927 | 12,189 | 14,646 | 16,521 | 12,488 | 5,039 | 7,016 | 7,328 
Conate and ...... | 16,538 | 9,934 110,874 | 11,266 | 5,161 | 2,447 | 3,192 | 3,560 
a 10,983 | 10,496 | 11,227 | 15,178 | 9,311 | 3,033 | 3,962 | 4,728 
Other Posseagi,,..” 1181 | 1,038 | 1.202 | 1.298 | 15026 | 1,169 | 1,082 | 1,243 
Ossessions. | 8,360 | 6,035 | 7,662 | 8,689 | 7,754 | 6,334 | 5,939 | 5,979 
Total .......... |98,156 |61,849 | 70,230 | 81,578 | 81,662 | 39,547 | 48,738 | 51,339 
Excludingthe Irish} ..#=|. =| | 
fee State ....., 88,652 | 57,843 | 66,418 | 77,331 | 73,649 | 35,485 | 43,848 | 46,199 
ances” 




















We have increased our imports this year from all the 
main countries shown in the table except the Straits 
Uements. India and Ceylon still head the list of Im- 
ag buyers of British goods, but their purchases have 
€n off in the first quarter of this year, and South Africa 
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is now running a close second. Broadly, politics and 
Ottawa apart, our increased trade with the Empire reflects 
our increased ability to purchase primary products coin- 
cidently with our industrial recovery on the one hand, and 
the improved economic position of most of the Dominions 
on the other. 

So much for the direction of our import and export 
trade. The distribution of re-exports is revealed by a final 
table : — 

RE-EXPORTS 


January to March 
(000’s omitted) 




















To | 1929 | 1933 | 1935 | 1936 
£ £ £ £ 

II aL sniebiekekaoabielonnn 439 257 1,278 2,239 
IE ns ints ntuvesntdencinnsens 7,188 2,501 2,068 1,882 
I  vansxwnsdtar<tesearns 1,212 §32 558 465 
TT Citinsvskistciekuninascaces 2,687 1,399 1,213 1,301 
NE lines d caeitmiasaunbanenee 5,389 2,734 2,019 2,464 
United States® ........... a 4,895 1,183 1,768 2,573 
Other toreign countries ......... 2,778 1,612 2,557 2,362 
ke 2,509 9838 1,048 1,194 
Other British countries ......... 3,001 1,415 1,403 1,382 

 ddaiean tenements 862 








30,098 | 12,621 13,912 
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* Including Dependencies. 


Exports of imported merchandise continue their upward 
trend, but are still little more than half their 1929 value. 
All the countries which are separately enumerated in the 
table, except Germany and Holland, have taken more from 
us in re-exports so far this year than last. The commodi- 
ties concerned are largely primary products, and, in view 
of the growing tendency for foreign countries to buy raw 
material supplies direct from the producing areas, the 
comparative stagnation of our entrepét trade is readily 
explainable. 

On the whole, our survey suggests that the obstacles in 
the way of an expansion of British exports remain dis- 
tressingly formidable. The position has certainly improved 
since 1933. In contrast to the striking recovery which has 
occurred in the meantime in domestic trade activity, the 
headway we have made in foreign markets, particularly in 
the last twelve months, is meagre and disappointing. We 
discuss the cause and cure of this commercial anemia in 
an earlier article in this issue. 








LIBEL IN FRANCE 


[BY A CORRESPONDENT) 


Or late years English Courts of Law have adopted an ex- 
cessively severe attitude towards defendants in libel actions. 
The difficulties thus put in the way of vigorous and healthy 
criticism are to be deplored. | Why should we not be 
free to call a fool a fool, without having first to satisfy our- 
selves that he cannot claim that he should have been called 
a prig? But the imperfections of our legal system should 
not blind us to the disadvantages of an exactly opposite 
view. 
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In France the attitude of the courts towards the plaintiff 
in a libel action closely parallels that of our own courts 
towards the defendant. It is indeed the attitude of the court 
that counts, for the French have a perfectly adequate law 
of libel. They sub-divide libel into three heads, which may 
be broadly described as general invective, specific libel and 
blackmail. For general invective, one can be fined 300 
francs and/or be sent to prison for not more than three 
months. For specific libel, the penalty is imprisonment for 
not more than one year and/or a fine. Blackmail, which 
consists in the extortion of money by a threat that defama- 
tory accusations will be published, is punishable by im- 
prisonment from one to five years, and by a fine of up to 
3,000 francs. In addition, civil damages can be claimed by 
the plaintiff and are supposed to be awarded in accordance 
with the material and moral harm suffered. The penalties 
for general invective and specific libel, set out above, are, 
it is true, maximum penalties, for offences against a Court, 
the Army, the Navy, a Government department, etc.; and 
offences against private individuals have appreciably lower 
maximum penalties. Nevertheless, taken in conjunction 
with the right to claim damages, they would appear, on 
paper, to provide substantial protection against unfair 
attack. 

In practice, this protection is frequently worthless. The 
reasons for this are various, but can be roughly tabulated. 
In the first place, French judges believe in freedom of speech 
and recognise that, if it is to be preserved, considerable 
latitude must be allowed to critics. They themselves receive 
small salaries, and their ideas of damages are propor- 
tionate to their incomes. Instead of £2,000 a plaintiff may 
be awarded 2,000 francs (about £26), and may find even 
this small sum impossible to collect. In an action against 
any French newspaper, damages are almost uncollectable; 
in an action against the type of paper that specialises in 
libel and blackmail, they are not worth the paper on which 
the Court records its order. Unless the publication com- 
plained of is against public interest and morals, there is no 
recourse against the printer. Unless the article is signed, 
there is no recourse against its writer. There remains the 
newspaper itself. French newspapers need have no par- 
ticular legal form, nor any specific capital. The usual 
practice is to have a manager (called the gérant), whose 
name must be printed somewhere in every edition. Action 
lies against him alone. As a man of straw, he may be sent 
to prison, but will certainly be unable to pay any damages. 
Consequently, plaintiffs will think twice before launching 
an action. They must also bear in mind that the Press in 
France, being by experience careless of libel charges, will 
probably come energetically to the rescue of any paper 
attacked in the courts. A libel action may well result in a 
campaign, far more damaging than the original libel, in the 
columns of other newspapers. 

The French are realists, who see no merit in martyrdom. 
The Press has, therefore, come to be virtually free to say 
what it pleases. The system, as it works at present, is not 
an unmixed blessing. It may be unobjectionable (and even 
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entertaining) to read that politicians are sewer rats, that in- 
dividual industrialists are traitors to their country, and that 
Monsieur X, the banker, is, once again, trying to rob the 
widow and the orphan. The most violent outpourings of 
L’ Action Frangaise can always be offset by reading the 
equally trenchant comments of L’Oeuvre or L’ Humanité. 
A more serious result, however, must be considered. People 
will not indefinitely remain exposed to libellous attacks 
without attempting to defend themselves. Defence in the 
courts having proved useless, other methods have been re- 
sorted to. ‘‘ The liberty to criticise ’’ has been countered 
by the purchase of ‘‘ the right to be praised.’’ 

Without adequate protection from the law, French busi- 
ness men have sought to safeguard their interests by enter- 
ing into agreements with the Press. Almost any French 
bank, or sizable industrial concern or municipal under- 
taking, will have what is known as a Budget de Silence. A 
publicity agent in their employ will receive the money 
apportioned under this head on the specific understanding 
that he will prevent unfavourable comment on their normal 
activities from appearing in the Press. The sums involved 
are considerable, amounting, in the case of leading com- 
panies, to several million francs per annum. They achieve 
their object, but at a cost to the country as a whole that 
cannot be estimated. It does not need to be argued in these 
columns that an incorrupt and independent Press is vital to 
the healthy life of a community. Those who have a real 
knowledge of France would equally admit that the corrup- 
tion at present rampant in the Press is one of the gravest 
factors in French life. The French attitude towards the 
offences of libel and blackmail has certainly been respon- 
sible, to a large extent, for the situation that now exists. 
Those who regard it as normal to take money for not saying 
what they would otherwise have said, or to extract pay- 
ments by threatening to say what others would wish unsaid, 
corrupt not only themselves but those with whom they are 
dealing. 

The French Press, of course, is certainly not uniformly 
corrupt. It is a disturbing comment on its integrity, how- 
ever, that it should have recently been necessary for the 
British Government to call attention to the prevalence of 
extreme pro-Italian and anti-British propaganda in the 
columns of certain by no means uninfluential newspapers. 
Nor is this the first occasion in recent years when informed 
observers have believed that the methods forced on business 
men by French Law Courts have been successfully adopted 
by foreign governments. It may seem a far cry from the 
law of libel to the corruption of the Press, but those who 
advocate complete freedom for criticism should remember 
that they may be opening the door to a much more sinister 
visitor than Liberty. Our courts may be exaggerated in 
their estimate of the damages caused to a citizen by a 
wholesomely outspoken rebuke, but are they, perhaps, err- 
ing on the side of grace? It may be irritating and ridiculous 
that a paper should be unable to risk calling Mr Z. a rogue. 
But it would be indisputably worse if he were able, as in 
France, to arrange to be proclaimed a saint. 





NOTES OF 


Mr Chamberlain on the Outlook.—Mr Chamberlain’s 
speech on the Finance Bill on Wednesday was disquieting 
in more ways than one, He warned the country that public 
expenditure was heavy and increasing. Automatic in- 
creases in social service expenditure would take place even 
if there were no new concessions. Meanwhile armament 
expenditure would rise, at least for a time, and a hardening 
of money rates might raise the national debt charge. ‘‘ The 
only big item on which economies would be possible would 
be the social services.’”” And ‘‘ economies,’”” Mr Chamber- 
lain implied, could only be avoided as long as further trade 
recovery continued to afford expanding revenues. He 
then expressed qualified dissent from the Beveridge 
Committee's predictions of a cessation of recovery during 
the next eighteen months. The trade cycle, he agreed, 
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would continue to operate; but other factors had to be 
considered. 


For example, if conditions continue perfectly normal, 
there will, after a time, be a slowing down of the rate 0 
building that might in the ordinary way lead to considerable 
unemployment in the building trade, but do not let us forget 
the enormous defence programme which the Government 
are going to launch, and which will occupy all the available 
labour in the building trade. 

It is true, as Mr Chamberlain says, that the diminution of 
private house-building, now beginning to be apparent, may 
be offset by increased activity of other kinds. But we think 
it extremely dangerous to imagine that the re-armament 
programme—unless very much larger and costlier poe 
anything as yet divulged—will effectively achieve this en 
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by itself. If the depressing effects of a decline in private 
house-building are to be avoided, the remedy must be found 
rather in an intensification of the Government’s slum- 
clearance and overcrowding policy and in a maintenance of 
cheap money designed to expand commercial building. 


* * * 


The Coal Mines Bill.—The amendments to the new 
Coal Mines Bill announced by Mr Runciman in the House 
on Monday can only be described as a lamentable capitula- 
tion. Ifever there was a chance for the Government to fulfil 
its claim to be ‘‘ National,’’ it was here. The necessity for 
the closing down of redundant coal mines has been ad- 
mitted by all sections of public opinion since the Sankey 
Report of 1919; and the practical impossibility of getting 
them closed down without compulsory action has also been 
admitted by all, at least since the Samuel Commission of 
1926. The coalowners were given the four years between 
1926 and 1930 to carry out amalgamations by their own 
unaided efforts. Then by the 1930 Act a Commission was 
set up which was to try to induce voluntary amalgamation, 
and only when this failed to use coercion. As a result of 
pressure from the coalowners in the House of Lords, how- 
ever, the Commission’s coercive powers were rendered 
unworkable; and from 1930 to 1936 few voluntary and no 
compulsory amalgamations were effected. In the words of 
Mr Runciman himself in the House on Monday, “ the 
successful obstruction of the Commission’s work had begun 
to breed increasing discouragement among progressive 
elements in the industry itself, to whom alone it would be 
possible to look for reorganisation from within.’’ At long 
last, therefore, a month ago a Bill was introduced giving 
the Reorganisation Commission powers of compulsion. Even 
this Bill provided for revision of schemes by the Board of 
Trade and the House of Commons, and for appeal to the 
House of Lords; and it allowed voluntary schemes to be 
produced at any time up to the actual passing of a com- 
pulsory scheme. It was consequently with amazement and 
indignation that the House heard Mr Runciman announce 
on Monday afternoon the introduction of amendments 
which completely emasculated the Bill. By these amend- 
ments, the grant of compulsory powers to the Commission 
would be deferred till July 1, 1938; a further ‘‘ inde- 
pendent and impartial ’’ body would be set up to approve 
compulsory schemes; and “‘ ancillary undertakings ’’ would 
be exempted from the working of the Bill. 


* * * 


Mr Runciman’s Apologia.— The best comments on 
amendments are the statements made by Mr Runciman him- 
self on the original Bill in the early part of the same 
speech : — 
The Reorganisation Commission (Mr Runciman said), 
subject to the approval of the Board of Trade and of Parlia- 
ment, is the proper authority to determine what amalgama- 
tions are in the national interest. . . The Government has 
been left with no alternative but to introduce effective 
machinery for carrying out the intentions of Parliament 
expressed in the 1930 Act. . . . In the Government's view, 
the new machinery [in the new Bill] is well calculated 
first to give effect to the original intentions of Parliament, 
and, secondly, at the same time to safeguard the interests 
of the individuals and undertakings concerned. 
We entirely endorse these sentiments of Mr Runciman; and 
we shall consequently not be surprised if the public regards 
the amendments subsequently introduced as a deplorable 
Surrender to an interested sectional agitation. The Gov- 
«rnment appears to have announced first what they thought 
ought to be done, and later to have explained that vested 
interests would not permit them to do it. After the experi- 
ence of last winter, when the mineowners were only in- 
duced to grant a long-overdue rise in wages by the willing- 
hess of the general public to bear the whole burden, we do 
not think public opinion is disposed to give way to the coal- 
Owners once again. The Government’s reputation will 
sustain a further and most damaging blow if they obey the 
pres of vested interests in this matter and not the clearly 
r — will of almost all sections of opinion. We can 

y hope that the reported decision to postpone the second 


reading of the Bill until the autumn will not turn out to be 
well-founded. 


The Presidency.—As the of the American Presi- 
dential Election p ‘ Si steeds tous be be inter- 
preted in terms of their effect on the prospects of the candi- 
dates for Party nomination and for election. Four recent 
items stand out prominently. The President’s ‘‘ painless ’’ 
taxation scheme for taxing undistributed company sur- 
pluses, thus combining increased revenue with forced distri- 
bution of earnings and a rise in share prices, has met in- 
creasing criticism inside Congress, and is on the point of 
considerable modification. The President has intimated his 
willingness to compromise, and with his usual political skill 
may succeed in turning the edge of damaging criticism. 
The House of Representatives has voted appropriations of 
$1,425 millions for the Works Progress Administration, 
$458,631,860 for social security measures, $358 millions 
for the Civilian Conservation Corps, $38 millions for the 
Tennessee Valley Authority, and $63,350,000 for Public 
Works. The Relief Administrator, Mr Hopkins, has re- 
peated that this relief appropriation will not be adequate 
without a marked business recovery during the present year. 
But, clearly, expenditure will continue on a large scale 
until election time. Thirdly, in the political field, the Ohio 
‘‘ primary elections ’’ have emphasised the verdict of pre- 
vious ‘* primaries ’’ by giving President Roosevelt a 13 to 1 
majority over the opposition Constitutional Democratic 
candidate, Colonel Breckenridge, and a 25 per cent. 
majority over the successful Republican candidate, Mr 
Robert Taft, who defeated Mr Borah. The tide is flowing 
strongly for the President. Most significant of all, however, 
is the support promised to the President by Mr John L. 
Lewis, head of the United Mine Workers and of the Com- 
mittee for Industrial Organisation. Mr Lewis is an ardent 
advocate of industrial unionism, as opposed to the con- 
servative, non-political, craft unionism of the American 
Federation of Labour. He attempted to gain control of the 
Federation; but he resigned from its executive when the 
1935 convention voted against industrial unionism, and 
formed a rival organisation which may well prove to be the 
beginning of a trade union movement of the English type 
with similar political developments. In January of this year 
the Federation ordered the Committee for Industrial Organi- 
sation to dissolve. Its fiat was promptly ignored. Mr Lewis 
assisted in the formation of the Non-partisan League, sup- 
ported, it is estimated, by 40,000 labour leaders throughout 
the country, all directed to work for the return of President 
Roosevelt. On the Republican side of the campaign, the 
first direct contest between Candidates Landon and Borah 
has taken place in New Jersey, and produced a decided 
victory for the former, who is thus confirmed as by far the 
most likely candidate for Republican nomination. 


* * * 


America’s Constitution.—A fatal six to three vote of 
the Supreme Court of the United States of America has 
again decided against a major act in the New Deal pro- 
gramme. The general powers of the N.R.A. were ruled un- 
constitutional in the Schechter case, and the specific powers 
of the Guffey Bituminous Coal Act have now been found 
to be an unenforceable attempt by the Federal Government 
to stabilise the coal industry by regulation of prices and 
labour conditions. This decision was reached despite the fact 
that 80 per cent. of the industry supported the system, 
and seven States petitioned the court in its favour on 
the ground that they were incapable individually of exer- 
cising the powers which had been delegated to the Federal 
Government. The majority verdict was that the labour 
provisions of the Act had already been disposed of in the 
Schechter case; and, further, that the power of the Federal 
Government to regulate commerce between the States did 
not cover regulation of coal-mining, since mining was ‘‘ pro- 
duction ’’ and not ‘‘ commerce.’’ This distinction may be 
quite clearly defensible both legally and economically. But 
with the vast extension of productive processes and the in- 
creasingly wide scope of economic relationships, it has 
undoubtedly become an anachronism. But for the present 
the Supreme Court decision is that the opponents of Federal 
Regulation have won a victory. The economic precepts 
read into the Constitution by the Supreme Court have been 
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reinforced by this week’s decision of the Court of Appeals of 
the District of Columbia. The Court has ruled that the 
Resettlement Administration had no right to establish a 
‘‘ model community ’’ in the township of Franklin, New 
Jersey; and, further, that the whole Relief Act (of which 
the Resettlement Administration was but a small part) 
attempted to do things for which the Constitution gave the 
Federal Government no powers. To the outside world, as 
to an increasing number of Americans, it is more than ever 
apparent that, whatever the rights and wrongs of the 
economic policies of the New Deal, the economic ideas of 


.¥800, even when enshrined in a heaven-sent constitution, 


are by no means suitable guides to those who are grappling 
with the complex problems of the twentieth century. But 
the Constitution has become a symbol of Amencan 
nationality throughout all the States, and every test of 
public opinion has shown the absence of a majority, even 
among supporters of the New Deal, for constitutional re- 
vision. It is probable, therefore, that the President will 
continue to avoid the direct issue, until public opinion is 
more prepared for what must surely be an inevitable re- 
vision. The issue, however, may be forced upon him by 
the disgruntled Labour leaders, who will endeavour to per- 
suade the Democratic National Convention at Philadelphia, 
next month, to include constitutional amendment as one of 
the planks in the official party programme. 


* * * 


And Russia’s Constitution.—Last Saturday saw the 
completion of the work of a commission which, under M. 
Stalin’s chairmanship, has been preparing the draft of a 
new constitution for the Soviet Union. There are to be 
three main changes, all in the direction of parliamentary 
democracy. First, elections are to be by secret ballot in- 
stead of by show of hands. Secondly, there is to be equality 
of franchise between the two principal classes of the popula- 
tion—the urban workers and the peasants—instead of the 
present weighting of the franchise to the urban workers’ 
advantage. (At present, the urban workers elect one dele- 
gate for every 25,000 voters, and the peasants one for every 
125,000.) Finally, election is to be direct instead of in- 
direct. Thus, on paper, the Soviet system is to be changed 
into a democratic constitution of the French or English type. 
As a gesture towards the West-European Powers, these 
changes in Russia may be of some psychological, and there- 
fore political, importance in the international arena. It is 
more questionable whether they are likely to make any 
appreciable difference to the way in which Russia is 
governed. We may remind ourselves that the secret ballot 
is always employed in the Third Reich in plebiscites—in 
favour of Herr Hitler. And as for the second point, we 
may expect to see the urban voters in Russia still dominate 
the rural voters, even when they are reduced to an equality 
of voting power per head; for the urban voters will still 
enjoy a superiority in education and organisation which will 
outweigh their inferiority in numbers. We may go on to ask 
ourselves whether, in the Soviet Union, the primary elector 
has ever been under the Soviet system—or ever will be 
under the parliamentary democratic system—the true source 
of political power. Surely, in the Soviet Union, the real 
power resides, not in the general electorate, but in the 
Communist Party. It is the constitution of the Party, and 
not that of the State, that is the really vital constitutional 
question in the Soviet Union to-day. And since there is 
no report of any innovation in the way in which the Party 
manages its affairs, we shall be slow to believe that the 
changes now announced are going to have any very pro- 
found effect upon the fortunes either of Russia or the world. 


* * * 


The Iron Hand of Italy.—The Roman Peace which 
Signor Mussolini boasts of bringing to Ethiopia is running 
true to type. The Italian Army of occupation is carrying 
out mass executions at Addis Ababa after military trials 
which seem to have been as sketchy as those which preceded 
the shooting of the fugitives from Caporetto. But soon 
a veil will fall over this grisly scene, for Marshal Badoglio 
is quickly expelling all the foreign journalists whom he 
found on the spot, and is only retaining those whom he 





brought in his entourage, and who have therefore pre- 
sumably been proved sufficiently tame for Italian con- 
venience. There is also an exodus of other foreigners; 
and it is already evident that, in ‘“‘ Italian Ethiopia,” it 
will not be easy for any but Italian subjects to live and 
work and earn their keep. It remains to be seen what effect 
this ruthless use of force is going to have upon the 
Amharas. Will it break what remains of the spirit of a 
people which till yesterday was an imperial race? Or 
will it drive them into an underground opposition? Have 
the Amharas sufficient education to be apt at the difficult 
art of passive resistance. And what of the rising genera- 
tion? The Italians are evidently making a dead set against 
the small band of Western-educated young men whom the 
Emperor Haile Selassie had been training for the Herculean 
task of assisting him in the modernisation of the Ethiopian 
Empire. On the other hand, they are reported to have 
already made a beginning with an organisation of selected 
Amharan children on Fascist lines, by a method which, 
so they claim, has proved successful in Libya. This last 
news opens up long vistas. Supposing that the people 
of tropical Africa were successfully indoctrinated with our 
post-war European political fanaticism, is it not likely that, 
sooner or later, this new dynamic force in native Africa’s 
life would be turned against the outsiders who had intro- 
duced it by violence? Semi-esoteric societies for terroristic 
purposes have been a traditional feature of African life. 
It is not impossible that Fascism may be a weed which will 
ramble into luxuriant growths on tropical African soil. 
Mussolini’s action has set forces in motion in Africa which 
may eventually discharge themselves in catastrophic 
fashion. 


* * * 


A Royal Commission for Palestine.—In the House 
of Commons on Monday, Mr Thomas announced two 
Government decisions on Palestine. First, order is to be 
re-established; secondly, after order has been restored, a 
Royal Commission is to be appointed which, without 
bringing into question the terms of the mandate, would in- 
quire into the causes of unrest and the alleged grievances of 
both Arabs and Jews. In these days, no doubt, we must 
count it a mercy if His Majesty’s Government takes any 
action at all. But we confess we do not see how either of 
the two present decisions about Palestine is likely to lead to 
any constructive result. So long as His Majesty’s Govern- 
ment are responsible for the administration of Palestine 
they must show that they are the masters and that, in the 
last resort, they can crush sedition by force. This is well 
within their power. Yet simply to meet force by superior 
force in Palestine does not solve the British problem, or 
even the Zionist problem, in a country where the Arabs are 
the native population and are still in a numerical majority. 
The problem is not just to suppress Arab violence by 
superior force, but to bring the Arabs to a state of mind in 
which, for whatever reason, they will cease to resist British 
policy in Palestine in this violent way. ‘‘ The one thing 
you cannot do with bayonets is to sit on them ”’; and, 4 
fortiori, you cannot build up a Jewish national home in 
Palestine behind a screen of tanks. The mere repression 
of Arab violence will not solve our problem unless it 1s 
followed by a conversion of Arab hearts. And how are the 
Arabs to be converted? When the Arabs say that the 
Jewish immigration is ruining them economically, it is not 
difficult to refute their argument. For the number of Arabs 
who have been driven off the land as a result of Jewish 
land-purchase and land-settlement has been proved to be 
insignificant; and the Arab population is notably better off 
to-day in the towns and in the lowlands, upon which the 
Jewish immigration has been concentrated, than it 1s 1p 
the hill-country which the Jewish colonisation movement 
has scarcely touched. But these facts simply show that the 
Arab’s grievance is political, and that what he objects to 1s 
the mandate itself. He is not content with the guarantes 
that ‘‘ nothing shall be done which may prejudice the civ! 
and religious rights of existing non-Jewish communities. 
This is not a problem which can be dealt with by @ Roya 
Commission which is prohibited, a priori, from questioning 
the terms of the mandate. 











mrss 














, 
det 
ess 
Na 
Civ 
yea 


Mii 
fro 
Sir 
ing 


Inc 
tha 
Bri 
tra 
Air 
Atl 
ma 


rec 
Air 
anc 
nec 
Go 
late 
Mr 
sut 


por 




















May 23, 1936 


THE ECONOMIST 


419 








The House Asserts Itself.—In Tuesday’s debate on 
the Government’s financial resolution for the Tithe Bill, a 
welcome spectacle was presented: members of all Parties 
__and of all shades of political opinion—combined in sup- 

ort of Mr Michael Beaumont’s motion to report progress, 
as a protest against what was felt to be a ‘‘ steam-roller ’’ 
method of procedure on financial resolutions. In a letter 
in The Times on Monday, Sir Bryan Fell, ‘‘ a long-time 
servant of the House of Commons,’ pointed out that from 
1713 to 1922 (when the new Standing Order 69, passed in 
1919, entered into force) the people’s representatives first 
moved a resolution (drafted in the Bill Office) that they 
would at a future date debate a financial resolution, drafted 
under Standing Order 68 in general terms and with the 
Crown’s recommendation. Thus, any Member was free to 
propose an increase in the suggested charge on the people. 
The House was left to decide “‘ the amount of that charge 
and the precise objects on which the money should be 
spent.’’ As Sir Bryan puts it: ‘‘ Under the modern prac- 
tice (since 1922, under S.O. 69) the King’s recommendation 
is given to the financial resolution itself (there is no ‘ setting 
up’ resolution) and therefore an amendment to increase 
the charge cannot be moved even in Committee on the 
resolution. The executive Government comes to the House 
and says ‘ take it or leave it.’ ’’ That is how Mr Elliot was 
forced, under S.O. 69, to come to the House on Tuesday 
with his very detailed and controversial financial resolution 
for the Tithe Bill; and an impressive phalanx of indignant 
Members—led by Mr Michael Beaumont, and including 
Earl Winterton, Mr Attlee, Mr A. V. Alexander, Sir Francis 
Acland, Mr Turton and Mr Aneurin Bevan—put Sir John 
Simon’s suave legalism to the test. Their efforts to get 
the Government to revise the procedure, so as to permit 
discussion of important amendments to the resolution, were 
unsuccessful. But we have certainly not heard the last of 
this matter; and it is refreshing to see some signs of life in 
the Commons. 


* * * 


A Subsidy to Capital ?—The Commons on Tuesday 
debated another financial resolution—that which, as the 
essential basis of Clauses 1 and 2 of the Government’s Air 
Navigation Bill, authorises the payment of subsidies for 
civil air transport not exceeding {1,500,000 in any financial 
year, up to December 31, 1953. Sir Philip Sassoon, the 
Under-Secretary for Air, made it clear that the Air 
Ministry allocates subsidies in the light of recommendations 
from the inter-departmental committee presided over by 
Sir Warren Fisher (the ‘‘ Fisher ’’ Committee), compris- 
ing representatives of the Treasury, Air Ministry, Foreign 
Otfice, Dominions Office, Colonial Office, Board of Trade, 
India Office, Post Office and Admiralty. He pointed out 
that, apart from the subsidies to Imperial Airways and 
British Airways for European traffic, the only major con- 
tract at present under detailed discussion with Imperial 
Airways is for the Empire routes other than the North 
Atlantic. That contract is expected to absorb an esti- 
mated average figure of £600,000 over the 15-year period 
as a whole. This compares with {£570,000 which they 
received two years ago. Sir Philip said that Imperial 
Airways were greatly accelerating their Empire services, 
and expanding their fleet; and that they therefore needed 

some security of tenure ’’ before they could raise the 
hecessary extra {2,000,000 of capital from the public. The 
Government would get 50 per cent. of profits over a stipu- 
lated (but unspecified) figure. The Opposition, led by 
Mr Johnston, made much of the 15 years’ duration of the 
subsidy; and of the principle of subsidising a private cor- 
poration to this extent. Why, it was asked, should this 

€ done simply to enable a company to raise {2,000,000 
of new capital from the public at a cheap rate—and per- 
Japs at a substantial premium—when no one had any 
idea at what level profits would be limited, and what the 
level of subsidy would be at the beginning of the 15-year 
Period? (It was observed that the subsidy, if it was to 
og £600,000 per annum during 15 years, might well 
ra off at {1,500,000 minus whatever was given to British 
Pr hse) The Government could not even control the 
oe Sef S finances or dividend policy. Imperial Airways 

eived an annual subsidy almost equivalent to its paid-up 
‘apital; and it had absorbed the whole of its last full 
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subsidy in provision for obsolescence, depreciation—and 
for an increase in dividend from 6 per cent. to 7 per cent. 
One or two Conservative members—among them Sir 
Samuel Hoare, Lieutenant-Colonel Moore-Brabazon and 
the Solicitor-General—made strong pleas for the abolition 
of long-term subsidies altogether, and their substitution by 
votes. The debate made it quite plain that the House 
viewed with alarm the terms of the new subsidies; and a 
lively debate is foreshadowed when next the Govern- 
ment’s civil aviation proposals come before the House. 


* * * 


The Budget Inquiry.—The opening stages of the 
Budget inquiry were reported in last week’s Economist, 
(page 350). Mr James Matheson, recalled to give evidence 
on Friday, stated that he rang up Sir Alfred Butt at about 
10.45 a.m. on April 2oth, the day before Budget day. Sir 
Alfred then said that he did not think there was any 
chance of an increase in income tax. He agreed to accept 
insurances against such an increase at 10 guineas. On 
Tuesday morning (Budget day) at about 10.45 a.m., he 
accepted an offer of {1,000 at {15. About ten minutes 
or a quarter of an hour later, Mr. Matheson said, Sir 
Alfred Butt rang up and was “ frightfully annoyed.’’ He 
said that he would not accept the risk he had agreed to 
take that morning. Evidence was also given on Friday by 
Mr B. D. Davis, a member of the Stock Exchange. Mr 
Davis said that he received a message from Sir Alfred 
Butt at about 11.45 or 12.15 on Budget day, asking him 
to sell various shares. He also met him at lunch that 
day, and Sir Alfred was quite firmly of the opinion that 
income tax was going up. Sir Alfred Butt then gave evi- 
dence. He said that he had been in the House of 
Commons since 1922, and ‘‘ during the whole of that 
time had never asked or received from any Cabinet Min- 
ister, including Mr J. H. Thomas, any information regard- 
ing the Budget, or any other confidential matter of 
Government.’’ After telephoning to Mr Matheson at 
about 10.45 a.m. on the morning of Budget day, he had 
rung up his son, who expressed the view that Sir Alfred 
had ‘‘ backed the wrong horse ’’ in accepting insurance 
against the Budget. He then rang up Mr Matheson, 
placed the insurances the other way, and later rang up 
Mr. Davis and asked him to sell shares. Sir Alfred said 
he next went to the House of Commons at about 11.45 
a.m. to book a seat for the Budget. He then called on 
Mr Thomas at the Colonial Office, at about 11.50 or 12. 
They discussed the Derby, and other racing topics. 
‘‘ Nothing whatsoever ’’ was said about the Budget. In 
reply to Mr Justice Porter, Sir Alfred Butt said that he 
decided to insure against Budget risks on his own behalf 
‘just round about lunch-time ’’ on Budget day. He 
had formed the opinion that there would be a rise in 
income tax partly as the result of reading an article in the 
Economist. Sir Alfred also stated that he had omitted to 
mention his visit to Mr J. H. Thomas in his first statement 
to the Treasury Solicitor because he thought it of no im- 
portance. Mr Kenneth Butt, giving evidence on Tuesday, 
said that the reason why he left out his father’s name in 
his statement about the insurances to Mr W D’Ambru- 
menil, his principal, was that he had been instructed by 
his father to effect them in the name of Mr A. E. Harrison. 
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On Wednesday, the last day of the inquiry, after Mr 
J. H. Thomas had denied any knowledge of Dr Hearn 
and other gentlemen whose names had been mentioned in 
that connection, Mr J. W. Morris, K.C., Counsel for Mr 
J. H. Thomas, addressed the Tribunal. He said that there 
was no evidence against Mr Thomas, and that he was en- 
titled to be cleared of all imputation. He also contended 
that Mr Leslie Thomas had no information, and was as 
completely innocent as his father. Mr Walter Monckton, 
K.C., representing Mr Alfred Bates, submitted that no 
leakage of information could be shown to have taken place. 
And Mr Walter Frampton, K.C., for Sir Alfred Butt, said 
that Sir Alfred had concealed nothing, and that there was 
no evidence to warrant the Tribunal in rejecting his oath. 
The public sittings of the Tribunal were concluded soon 
afterwards, and it is understood that its report will be 
presented early next week. 


* * * 


Oversea Trade in April.— The complete trade 
returns for April show that the expansion in the value of 
imports noted last week was spread over practically all 
classes of commodities. The only significant exceptions 
were meat and rubber. The largest increases were recorded 
in grain and flour (mostly maize), non-ferrous metals, raw 
cotton, machinery, iron and steel manufactures and vege- 
table oils. The volume of imports of various commodities 
is given in the following table : — 

RETAINED IMPORTS 
Month of April 





Item and Measure | 





1934 | 1935 | 1936 

| 
Wheat . eS ee 9,156 8,054 | 8,282 
Beef and veal .. SS aacak .. 000 cwts. 976 974 | 1,033 
Mutton and lamb ................. . "000 cwts. 717 880 602 
Sugar (unrefined)* mA secscseceesee 000 Cwts. 2,89) 2,808 | 3,037 
IID i cntcccncohbnsendsvennedsncnsecs| SD MOND 425 429 | 633 
Raw cotton ...... : ee "000 centals 954 785 | 1,186 
Sheep’s and lambs’ wool ..... "000 centals 565 963 741 
Flax, hemp and jute* ......... eee Ul 24,744 21,963 
Crude petroleum® ......... : pote 000 galls. | 57,557 40,516 38,215 
RE os sc censeneonne . “000 cwts. 88 112 147 
Wood pulp ... ‘000 tons 172 163 204 
Rubber te tee pasion *000 centals 224 259 — 47 
Unwrought copper® ............... ; — .tons | 19,854 30), 937 20,813 
Pig lead ........ tee tons | 24,813 | 29,579 | 29,970 

Tin :- | 
Ore and concentrates ... — icine vicar 3,921 3,282 | 4,760 
Blocks, ingots, slabs and bars ............... tons 133 540 1,867 
Iron and steel manufactures .... - . "00U tons 125 63 119 
RD ITEC ISS A eae ee 4,228 §,922 9,973 














T . 
* lotul import: 


The above figures reflect a rising demand from all metal- 
using industries. Even the fall in imports of copper has 
been accompanied by an increase in value, and although 
imports of iron and steel manufactures were lower than in 
April, 1934, the total figures for the first four months of the 
year are higher than two years ago. Our increased imports 
of tin have come mostly from British Malaya, our copper 
and nickel mostly from Canada and machinery from 
Germany and the United States. Imports of textiles other 
than cotton are not so satisfactory, even though the value 
of raw wool imported was higher than in 1935: — 


BritTIsH Exports 
Month of April 





Item and Measure | 1934 | 1935 | 1936 








SE Niaerddbgainthenendhebedaascdvcadenstbcdebensvcces ‘000 tons 2,931 2,873 2,537 
ON ins ec oneschecsuoemibubannnionien tons | 26,435 12,641 8833 
Pig-iron and ferro alloys ............--s..--s--.- tons | 15,080 | 20/175 9.810 
RE ET eT eee tons 3,344 7,637 18. 131 
Total iron and steel manufactures . ‘000 tons 164 204 178 
SE ee ere tons 6,393 5,281 4,031 
Cees tons | 25,911 | 32,181 | 30,807 
SII, ‘pratnuninsesnsiennapsnscsnnirepesy 000 Ibs. | 10.739 11.462 11936 
Cotton piece goods ............. "000,000 sq. yds. 154 159 ‘141 
ESSE Ey I a ee 000 Ibs. 3,827 4,234 4,338 
I oS oo sa daasenreaenabo cet "000 Ibs. | 2.732 2.269 2/302 
SIND SINGIN oon, susienssicsncsionyconssceesesse 000 sq. yds. | 4,538 4.549 5.174 
I oni), Sekdcneshinnsietnconiccenhs "000 sq. yds. 2,310 2'461 2'372 
Linen piece-go0ds ............c0c0cs0seceeccs, ‘000 sq. yds. | 7,474 | 8215 | 7/271 
Leather boots and shoes ..........0....6..c0c005 doz. pairs | 38,579 33,285 25,954 
Leather ........ Esti deuad padthnknechdah Sub sniesteabcdomses de ewts. | 12,887 20,442 21.249 
Paper and cardboard ...................c.se0s0 000 ewts. 313 286 "304 
Locomotives (complete and parts) .................. tons 378 661 832 
Motor vehicles and chassis ........................ number 4,722 5,451 6 145 














There was very little increase in any exports except woollen 
goods, railway materials and vehicles—in all cases mostly 
to West Africa and the British Dominions. India was 
largely responsible for the slump in cotton exports and also 
took less iron and steel manufactures than last year. 








Exports of cotton goods to most European countries, on the 
other hand, increased. The general position is one of stag- 
nation; for although nearly half the items given above show 
an increase, several are merely making good the losses of 
last spring. Moreover, the expansion is limited to the 
products of a very few industries. 


* * * 


Rayon Week.—Ten of the leading producers in the 
artificial silk industry have co-operated to make this week 
a National Rayon Week, with the double object of bring- 
ing this comparatively young textile to public notice and of 
popularising the name ‘‘ rayon.’’ The term “‘ artificial 
silk ’’ is felt to be slightly derogatory, and in any case is 
inexact, since rayon fabrics may have as much in common 
with satins, and even with linens, as with silk. This cadet 
of the textile family has shown remarkable expansion since 
the war. In 1924, production in this country amounted to 
24.7 million lbs. By 1933 it had risen to 84.1 millions, 
and by 1935 to 123.8 millions. Figures for the early 
months of this year show a further increase. The chief 
reasons for the enormous growth in demand, particularly 
in the last few years, have been the great improvement in 
quality and the low price policy pursued by Messrs 
Courtaulds, the largest producers. Prices are now at about 
half the 1928 level. A Spartan price policy has eliminated 
many of the smaller firms, but has simultaneously brought 
rayon goods within the reach of the smallest incomes. 
Silk stockings and dainty underwear are no longer the 
privilege of the wealthy. Nor is the development of this 
new industry necessarily a blow to the older textile trades; 
for many Lancashire firms are turning successfully to the 
production of rayon or rayon mixture fabrics. At present 
about {50 millions are invested in firms making rayon 
yarns alone, and 36,000 men and 42,000 women are em- 
ployed in the manufacture of rayon yarn and in weaving. 
There is every chance that this industry will show further 
expansion in coming years; for demand is still rising. 


* * * 


Iron and Steel Production.—Last month’s figures 
afford striking testimony to the vitality of domestic demand 
for iron and steel materials. Production of iron and steel 
in April was substantially higher than a year ago; imports 
were nearly twice as heavy as in April, 1935, but exports 
were well below last year’s figure: — 

(In thousands of tons) 































Production Foreign Trade 

Period mais seid 

, Steel Ingots ota riti 
Pig Iron and Castings} Imports Exports 

1913—Monthly Average ............ 855-0 638-6 185-9 4141 
1929 - ae 9 Sa eter 632-4 803-0 235-2 364-9 
1932 ‘A not gl seedamascia 297°8 438-5 132-7 157-4 
1933 Me a eee 344-7 585-3 8u-9 160-2 
1934 at Kahiin 498-2 738°3 113-9 187°8 
1935 a er renaeaes 535-5 820-2 96-0 197°7 
1935—March ~~ 554-2 841-9 126-0 173°7 
» April ... 526-3 808-7 62-7 204°3 
» May .... 558-9 853-3 86-4 213-9 
o» June... 529-3 770:0 98-2 195-1 
” 547-3 803-3 90:2 205-7 
” 543-4 759-9 74:3 202°5 
* 529-6 855-9 89-3 187-2 
” 544-3 907-3 101-2 224-0 
” 529-5 903-3 77-0 215-8 
" 559-3 8115 113-0 190°3 
ie 595-5 911-7 119-9 164°8 
” 584-7 938-5 123-2 167°8 
” 633 6 980-1 130°3 163-4 
” 629-8 991-5 120°8 177°5 





Supplies of pig iron and semi-finished materials remain 
below demand at current prices. The analysis of the pro- 
duction of finished steel, given in the latest Statistical 
Bulletin of the British Iron and Steel Federation, provides 
some indication of the purposes for which increased supplies 
are being required. But the output of structural steel 
(comprising, among other things, sections, girders, joists, 
beams and rounds) rose from 174,400 tons in February, 
1935, to 230,100 tons in February, 1936. The production 
of plates of a thickness of } inch and over increased during 
the same period from 78,600 tons to 101,500 tons and that 
of tin, terne and blackplates from 54,600 tons to 64,900 
tons. Little or no expansion occurred, however, 10 the 
production of general forgings and galvanised sheets. 
There are no indications that increased demand has yet 
reached its limit. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in cach centre 


UNITED STATES 





THE BUSINESS OUTLOOK 


By the middle of May, it is usual to consider that the 
peak of spring activity has passed, and to expect some 
seasonal recession into midsummer. Ordinarily, these 
seasonal fluctuations would scarcely be worth notice, but 
the violence of the short-term swings of recent years has 
made American observers extremely sensitive to the move- 
ments of weekly statistical series. There has been wide- 
spread comment on the probability of the usual seasonal 
movement this year, but so far it is supported by only 
a shadow of evidence. Probably the most convincing is 
the recession of steel activity from its end of April rate 
of 70 per cent. to last week’s 68 per cent., especially as 
this has been accompanied by weakness in the scrap metal 
market. 

There are several reasons for disputing the seasonal 
expectation this year. The United States’ economy re- 
mains a consumer goods economy amplified by the liberal 
use of consumer credit. The bonus payments are expected 
after June 15th, and it may be supposed that many 
veterans will not merely spend their Bonus money, but 
will use it as the ‘‘ down payment ’’ on some item to be 
paid for in instalments. It is therefore easy to visualise 
this payment as setting in motion forces quite strong 
enough to offset seasonal influences. 

There is more reason to express disappointment over 
the failure of building to realise earlier hopes. The slug- 
gishness of building could be explained through March 
by adverse weather, but this explanation is not now valid. 
Non-residential building (except on Government account) 
has not materialised; and residential building, although 
as good as or better than last year, has not shown the 
increase for which many well-informed persons had hoped. 
The result is that business continues to run on a level 
similar to the last half of 1935, without showing decided 
gains. 

Since the end of March, the Reserve System has re- 
versed its previous policy, and has been rebuilding the 
reserve balances of the member banks. 


FEDERAL RESERVE BANKS ITEMS 


($000,000) 
March 25 May 6 Change 
Gold ee ee 10,177 10,248 + 71 
Gold certificates ............. 7,666 7,703 + 37 
Treasury balances .......... 1,147 622 — §25 
Member Bank reserves .... 5,059 5,532 +. 473 
Money in circulation ........ 5,837 5,912 + 75 


Gold imports, which were negligible in February and 
March, were resumed in April; but the principal augmenta- 
tion of member bank balances has come from the release 
of Treasury balances impounded in March. The con- 
tinued increase in the note circulation may be remarked 
iN passing; it is now $416 million above last year, and 
except for the period just before the bank holiday, at an 
unusually high level—_much above the average of the 20’s. 
Probably the simplest explanations are most nearly cor- 
rect—that it is the consequence of larger pay-rolls and 
employment; but it is believed that a substantial amount 
of American currency has been taken to Europe for 
hoarding. 

The Congressional Session slowly drags on to its adjourn- 
ment. Compared to sessions of recent years it has been 
uneventful, except for the Bonus, and the Farm Act (Soil 

nservation Act). The tax bill has encountered the ex- 
oo i and diverse difficulties in the Senate, after passing 
d 4 ee without debate; but the Senate opposition has 

rveloped only one argument not obvious on the first 


nee This is to the effect that while the new taxes 
sched Produce little more revenue than the existing 


ules, given the expected increase in business, the 


old schedules might produce the required additional 
revenue. The only other item on the calendar is the sup- 
plementary relief appropriation, which will probably go 
through with only nominal opposition. As the Republican 
National Convention will convene on June gth, it is ex- 
pected that Congress will have adjourned by that date. 


The Presidential primaries have so far aroused only 
local interest, if any. As a rule, the President has been 
unopposed in the Democratic primaries; while Governor 
Landon of Kansas is leading in the Republican, without, 
however, receiving enough delegates as yet to insure his 
nomination. Betting odds, which in elections are taken 
very seriously in Wall Street, heavily favour Mr Roose- 
velt’s re-election. 


LESS THAN 2,000,000 INDUSTRIAL UNEMPLOYED 


From present indications, it would appear that unem- 
ployment would occupy in the campaign the dominant 
place held by farm distress in the campaign of 1932. The 
Farm Programme may be, in its present form, only an 
expedient—Mr Wallace himself hardly gives it a higher 
rating; but there can be no doubt that the so-called farm 
problem is quieter now than it has been for many years. 
On the other hand, urban unemployment, which was given 
a decidedly minor emphasis in 1932, is now a burning 
question. Yet no dependable figures of unemployment 
exist; nor are the relief figures of much help. Some of 
the larger relief rolls are to be found in non-industrial 
areas; and in some States the present numbers of persons 
employed in industry appear to be at peak levels, with the 
relief rolls recruited from ex-agricultural, or casual labour. 
The New York Evening Sun has conducted a survey, on 
the basis of 51,000,000 estimated employables, of whom 
about 30,100,000 would be included under trades other 
than agriculture, domestic service and the professions. Of 
these 30,100,000, only about 16,600,000 would, it is 
estimated, be employed in industry, even in conditions of 
‘‘ full’’ employment. The actual computed figure of 
industrial employment at the moment is about 14,900,000. 
On this basis, the number of industrial unemployed is put 
at less than 2,000,000. Unemployment in transport 
alone is estimated to be actually almost as great, and pro- 
portionately much greater. As the unemployment prob- 
lem is analysed, the alleged paradox of the contrast be- 
tween the production index and the relief rolls completely 
disappears, and with it goes the convenient allegation that 
men have been replaced by machines. 


The Census Bureau has published an interim estimate 
of the population, giving a figure of 127,500,000 as on 
July 1, 1935. This would represent an increase of under 
5,000,000 in five years, or of 3.9 per cent. The rapid 
decline in the rate of population growth from the long- 
time assumed ‘‘ normal ’’ of 3 per cent. a year, to about 
} per cent. a year, has been accompanied by remarkable 
shifts of population. It is believed that some eleven 
States have actually lost population—Arizona, California, 
Kansas, Michigan, Mississippi, Montana, Nebraska, New 
Mexico, Rhode Island, South Dakota, and Wisconsin. 
There is a seeming significance in this grouping. Arizona, 
New Mexico, Kansas, Nebraska, Montana and South 
Dakota have been affected by the sustained succession of 
droughts during the period, and in passing, it may be re- 
marked that drought again in the south-west this year has 
materially reduced earlier expectations of the wheat crop. 
The greatest increase was, of course, shown by the District 
of Columbia—z22 per cent. But Georgia and South Caro- 
lina both indicate gains of about 15 per cent., probably 
reflecting the industrialisation of those States—and per- 
haps forming the counterpart to Rhode Island’s loss of 
population. | New York, the most populous State, was 
credited with 12,889,000, a nominal increase; and Pennsyl- 
vania, next, with 10,066,000. 


New York, May 12. 
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FRANCE 


— 
M. BLUM AND M. HERRIOT 


Tue task of M. Léon Blum is not easy. As soon as the 
General Election was over, it became apparent that the 
‘‘ Popular Front’s ’’ platform was no Governmental pro- 
gramme. The Radicals will participate in the new Cabinet, 
but will act as a brake; while the driving power will be the 
Communists and the Confédération Générale du Travail, 
both of whom refuse to take any responsibility by accept- 
ing a portfolio in the Cabinet. 


M. Blum is perhaps really in favour of devaluation, but 
he will go forward as a staunch supporter of the present 
parity of the franc, because the Communists declare that 
the ‘‘ defence of the franc ’’ is the defence of the working 
classes. But the maintenance of the present gold parity 
necessitates confidence, all the more so as the ‘‘ Popular 
Front ’’ promise to launch large-scale public works to be 
financed by the State. ‘‘ We will act in the frame of the 
capitalist system,’’ M. Blum says. But the Communists are 
still calling for heavy taxation on the rich, and the C.G.T. 
contends that it is possible to obtain money by public loans. 
The C.G.T. wants an immediate loan from the Bank of 
France. It also desires to nationalise the armaments, insur- 
ance and banking industries to begin with, and to demand 
a 40-hour week without a reduction of wages. The franc 
and French securities are, consequently, again falling. 


But in so far as these demands of the revolutionaries are 
provoking uneasiness among the rentier classes, M. Blum 
will be forced to decide on a gold embargo or on the con- 
trol of the exchanges, which implies the control of the 
banks, of foreign trade, etc. But the difficulty then will be 
that the Radicals, the party of political and economic 
Liberalism, and even the Left-Wing Radicals, who since 
the crisis have been supporting a so-called ‘‘ managed 
economy,’’ are declaring themselves against any copy of 
German or Italian methods. ‘*‘ No autarky, no excep- 
tional tax on capital, no systematic nationalisation,’’ says 
M. Daladier, who will represent the Radical-Socialist Party 
in the Cabinet. And M. Blum, in his speech before the 
American Club, emphasised his hope of contributing to the 
removal of Customs and quota restrictions, of international 
monetary disorder, etc. 


The Radicals declare that they will not go beyond the 
platform of the “‘ Réassemblement Populaire,’’ which was 
the minimum programme on which the country voted. M. 
Daladier is already putting on the brake, and M. Herriot, 
the leader of the Right-Wing Radicals, pressed by M. Blum 
to accept the Ministry of Foreign Affairs, is very reluctant. 
M. Herriot would certainly be pleased with this portfolio; 
his participation in the Cabinet would appear to capitalists 
as a welcome safeguard; and he would have the full support 
of the Communists. For M. Herriot is the principal archi- 
tect of the Franco-Soviet Pact. But he is afraid to 
enter an anti-deflationist Cabinet, which would inscribe in 
its programme the full suppression of the Laval decree-laws, 
which he defended in former Cabinets and more recently 
during his electoral campaign. é 


CONFLICTS ON THE LEFT 


The formation of the Blum Cabinet is thus provoking a 
double conflict: one, between the trade unions and the 
political Left parties; and another between the believers in 
‘““ confidence ’’ and the supporters of restrictionist measures. 
This disorder is already stirring among the leaders of the 
‘‘ Popular Front,’’ while the Conservatives are flattering 
M. Blum, and M. Sarraut’s Government is doing its best, 
with the aid of private financial interests, to maintain the 
markets against panic and speculation. 


The great dilemma between autarky or freer trade 
emerges at a time when the French economy is at the cross- 
roads. On the one hand is the road of devaluation and the 
chance of freer international trade opened up by the con- 
clusion of the Franco-American Commercial Treaty; and 
on the other hand is the road to autarky, which the internal 
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rise of prices and the increasing import surplus might neces- 
sitate if the gold parity of the franc is to be maintained. 
At the moment, however, the rise in prices is stimulatin 
an increase in fiscal receipts, in particular of the turnover 
tax, which produced 540 million francs in April, or 43 mil- 
lions more than in April, 1935, and 15 millions more than 
the estimates. But rising prices are simultaneously leading 
to an increase in imports and the import surplus. — Imports 
in April were nearly 1,000 millions higher than exports; 
and exports are steadily decreasing in value, if increasing in 
volume : — 
First four _—‘ First four 














months of | months of Change 
1935 1936 
Imports : (000 francs) 
IETS cc oscxkncdeuane 2,091,026 2,452,912 + 361,886 
Raw materials ............ 3,768,831 4,479,055 + 710,224 
Manufactured goods...... 1,247,592 1,222,523 — 25,069 
TEE evecactsenasse 7,107,449 8,154,490 + 1,047,041 
Exports : 
ce ne ene ee 828,943 738,427 — 90516 
Raw materials ............ 1,493,807 1,375,620 - 118,187 
Manufactured goods...... 3,074,954 2,757,146 — 317,808 
BOGE cccvrssccsenes 5,397,704 4,871,193 — 526,511 
Import surplus .............. 1,709,745 3,283,297 -+- 1,573,552 


How will the Blum Cabinet reconcile the maintenance of 
the present parity of the franc with the suppression of the 
decree-laws and the launching of large-scale public works? 
And how will it reconcile the trend towards an internal 
revival of business with the needs of the export industries? 

Paris, May 21. 








DR. SCHACHT AND DEVALUATION 


Tue intrigues against Dr. Schacht seem for the moment to 
have failed. Apparently the Minister of War, General 
Blomberg, who is one of the major claimants for foreign 
exchange, was invoked as an intermediary either by 
General Goring or by Dr. Schacht himself; and_ the 
anti-Schacht campaign has been suspended on the ground 
of re-armament exigencies and, because, as the word goes 
round, no scandal or conflict is desirable until after the 
Olympic Games. Dr. Schacht, however, is believed not to 
have been entirely satisfied; and his friends continue to 
circulate stories of his enemies’ pin-pricks and usurpations, 
affirming that one party magnate who is prominent in Herr 
Hitler’s entourage has for months past been arbitrarily 
describing himself as Commissioner for Raw Materials. In 
particular, Herr Keppler, who is one of Herr Hitler’s inti- 
mates, and Dr. Schacht, seem to have nothing in common, 
except the conviction that each is destined to save 
Germany; a point on which well-informed persons mostly 
side with Dr. Schacht. 

The subsiding of the quarrel did not check the purchase 
of industrial shares as (supposedly) devaluation-proof 
investments, but it seems to have been the cause of the very 
active buying of loans and bonds witnessed last week for 
the first time for many months. Some authorities think that 
the ‘‘ flight into real values,’’ which the boom in industrial 
shares represents, has been too hasty, and that Reichsmark 
devaluation, though certain if Dr. Schacht falls, and pro- 
bable if ever international exchange stabilisation 15 
achieved, is not imminent. The present system of exchange 
regulation makes involuntary automatic depreciation 0 
the currency impossible. The mark’s present nominal 
stability at full gold value in no wise depends upon the 
dimensions of the Reichsbank’s reserves. The small reserve 
which is nevertheless necessary for covering temporary 
payment deficits can easily be maintained by applying the 
New Plan to reduce imports. This export subsidy system, 
it follows, must be continued, though the funds for it are 
not yet visible. Intentional devaluation of the mark, which 
the public sometimes confuses with involuntary copes 
tion, could not be put through summarily and easily, aS! 
has been in countries with free international movement © 
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funds and free foreign trade. Obstacles and causes of delay 
are the debt service and clearing agreements, the system of 
import regulation, the internal control of raw materials, 
and, most of all, price conditions; for the present State 
regulation of prices would be dislocated by devaluation. 


The steel syndicates’ reports for April are, in general, 
favourable, and refer to increasing export orders. The trade 
Press expresses scepticism about the success of the reported 
British attempt to bring the United States into the Inter- 
national Steel Cartel. Pig-iron output in April was 
1,210,800 tons against 1,250,600 tons in March, the per 
diem output being practically unchanged. The textiles 
industry is somewhat livelier; but there are continued com- 
plaints about inferior and expensive cotton bought from 
some of the exporting countries which have partly sup- 
planted the United States under the New Plan. 


SHIPPING RATIONALISATION 


The Viag (Vereinigte Industrie-Unternehmungen A.G. 
of Berlin), the Reich’s holding concern for nineteen indus- 
trial, raw material and banking companies, has declared an 
unchanged dividend of 6 per cent., and reports that its 
industrial companies were last year almost fully occupied. 
The Hamburg-America and North-German Lloyd com- 
panies have issued reports and balance sheets showing their 
position after the administrative and financial reorganisa- 
tions. The former consisted essentially in loosening the 
dual-concern structure and eliminating certain services and 
participations, e.g. the transfer of the services to the east 
coast of South America to the Hamburg-South America 
Company and the African services to the African companies, 


as well as the establishment of the independence of the . 


Levant services. The financial reconstruction has involved 
a reduction of the debts of Hapag by Rm. 92 millions and 
of North-German by Rm. 65 millions. The new capitalisa- 
tion is in each case Rm. 45 millions. Although the new 
reserves are in part specially designed for the contingency 
of further operating losses, the reconstructed companies are 
believed to have chances of paying their way in future. 


The export surplus declined in April to Rm. 5 millions, 
compared with an export surplus of Rm. 24 millions in 
March and an import surplus of Rm. 19 millions in April, 
1935. As compared with March, imports increased, while 
exports, under seasonal influences, declined. 


1936 
March April Jan.—Apr. 
Millions of marks 
Imports 





I 143-6 131-1 537-7 
We RIN  onccvddccssaccevecdccc 9-1 6:8 27-4 
(b) Animal foodstuffs............. 46-3 39°3 174-7 
(c) Vegetable foodstuffs ........ 88-2 85:0 335°6 
II, Industrial goods............ceeceeeeees 212-0 229°5 875°8 
(a) Raw materials ............... 120-9 136-2 509-5 
(b) Semi-manufactured ......... 59-9 62-6 247-4 
(c) Manufactured ............... 31:2 30°7 118°9 
ee aiitachicdincniitithesnnsbintidi 355-6 360-6 = 1,413-°5 

Pp Exports 
NT ne oe 8:8 7°3 34-4 
EN TE 0-2 0-2 1-0 
(6) Animal foodstuffs............. 0-7 0-7 3-1 
(c) Vegetable foodstuffs ........ 7:9 6-4 30-2 
II. Industrial DO foidiscsicisisisices 370-1 358-2 1,465°3 
(2) Raw materials ............... 30-0 31-4 128-7 
(6) Semi-manufactured ......... 39-3 37-0 156-0 
(c) Manufactured ..............00 300-8 289-8 1,180-6 
WD ieteinies a diné ecg suade 378-9 365-5 1,499-7 


Pry Financial Secretary of State, Herr Reinhardt, states 
at tax revenue in 1936-37 must increase by at least 
Ads 1,000 millions, and he expects a still greater increase. 
ebt return for all municipalities with over 10,000 inhabi- 
ants (not including the Hansa cities) for September 30, 
1935, shows a total of Rm. 9,819 millions, as against 
pee 9,876 millions on March 31, 1935. Their foreign debts 
‘clined from Rm. 423 to Rm. 405 millions. Money has 
hom very plentiful this week. The market discount rate has 
. n reduced by } to 2} per cent., and there have been 
avy sales of Gold Discount Bank promissory notes. 


BERLIN _M ay 20. 


SWEDEN 





PUBLIC OPINION AND THE LEAGUE. 


THE final collapse of the Ethiopian defence and the failure 
of the League to protect one of its member States against 
unprovoked attack by a militarily superior power have 
given rise in Sweden to an agitation in favour of abandoning 
the League. The conviction is growing that the League is 
incapable of being any substantial help should Sweden 
become the victim of an agression; but that, on the other 
hand, the League might force Sweden some day into a 
policy contrary to her traditional neutrality. A referendum 
for and against Sweden’s adherence to the League, organised 
by a big Conservative Swedish newspaper, gave a 95 per 
cent. majority in favour of withdrawal. Although it is not 
probable that at the present moment the Swedish Govern- 
ment would undertake such a step unless the other northern 
countries did the same, the feeling against the League is 
certainly growing in strength. The British Government's 
attitude towards possible changes in the status of the League 
will certainly influence the Scandinavian countries’ decision. 


A group of Swedish export industries, among them 
particularly the Ball Bearnng S.K.F. and the General 
Klectric A.S.E.A., have lately tried to obtain promises for 
a 60 per cent. State guarantee for export credits to Soviet 
Russia to an amount of Kr. 30 millions. Though the Labour 
Government would certainly not have been disinclined in 
principle to submit a proposition to that end to the Riksdag, 
general sentiment has proved in advance to be adverse to 
such a State interference in favour of a few industries which 
are already working to full capacity; and it does not seem 
probable that the Government will take the risk of a refusal 
in the Riksdag. 

LOANS TO DENMARK AND NORWAY 

During recent weeks two large foreign loans have been 
floated in Sweden: a 3? per cent. bond loan of Kr. 20 
millions for the Norwegian Royal Mortgage Bank 
guaranteed by the State of Norway, and a tranche of Kr. 20 
millions in a 4 per cent. Danish State Loan. The Svenska 
Handelsbanken, which headed the inter-Scandinavian bank- 
ing group that issued the Danish loan, has granted, together 
with the Skandinaviska Kreditaktiebolaget, a short-term 
credit of Kr. 15 millions to the Danish Government. 
Whereas the Norwegian loan has not yet been fully placed, 
the Danish loan was subscribed in a few hours. 


Despite these loans, the money market still continues 
easy, and public deposits at the joint-stock banks have 
further increased during March from Kr. 3,723 millions to 
Kr. 3,764 millions. In connection with the prevailing live- 
liness in industry and trade, advances and bills discounted 
have also increased. Total advances at the end of March 
amounted to Kr. 3,882 millions, compared with Kr. 3,845 
millions at the end of February. The Bank of Sweden’s 
and the joint-stock banks’ total holdings of foreign cur- 
rencies and gold amounted on March 31st to Kr. 1,360.1 
millions, compared with Kr. 1,554.8 millions on 
February 2oth. 

Foreign trade in March was again at a high level. Imports 
were valued at Kr. 126 millions, compared with Kr. 111 
millions in March, 1935, and exports at Kr. 94 millions, 
compared with Kr. 82 millions in March, 1935. The in- 
crease in imports was largely due to an increase in imports of 
raw materials, particularly for the textile industry. Owing 
to improved conditions in Swedish agriculture, imports of 
fertilisers have also increased. Sales of pulp were brisk 
during March, but timber sales did not maintain the firm- 
ness of the first two months of the year. 





BRITANNIC 
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Employment further improved in March; and the number 
of unemployed decreased from 58,000 at the end of Febru- 
ary to 53,000 at the end of March, compared with 83,000 
in March, 1935. There was a growing demand for agn- 
cultural workers, as well as for skilled workers in the metal 
and machine industries. 


STOCKHOLM, May 109. 








AUSTRIA 





THE FALL IN UNEMPLOYMENT 


AN accurate survey of the development of the Austrian 
labour market cannot be confined to a comparison of the 
number of unemployed receiving benefit; for various 
administrative changes affect the figures. When, as lately, 
282,000 unemployed were reported as receiving benefit, 
against 298,000 last year, the mere fact of an improvement 
was beyond doubt, but not the extent of the improvement. 
To illustrate this, one may give the following figures, 
recently published : — 


1935 1936 
Insured against unemployment ............ 678,000 719,000 
Applicants for WOrk — ........s..seeseeeeveeeeees 422,000 416,000 
Applicants for work in Vienna ............... 197,000 194,000 
Old-age PeMSIONes .............ceeeeeeeeeeeeeees 89,000 92 000 
Applicants per 100 vacant positions ...... 231 192 
Registered unemployed in :— 
A) css cckskcbhismiogins seghsibekoounepese 104,000 108,000 
Metal industry .........00..scsccsccsessesecees 3,900 3,600 
EN CERT ae, toe, oe cubeckhusponsetasseness 32,000 28,000 
Machime tmGaatry —....sccecscnvcescccccceces 17,000 14,000 
Electricity industry..............cscessesseees 6,100 6,200 
NEI o . .  cankncachaadesbaasonces 24,800 24,000 
IN ss ssnnicasctrabasonsteesees 28,000 26,000 
OR eas. cccacbagedaseeabeneeee 7,600 7,200 
EE END on ciesccsssenscespsssanenss 7,600 7,400 
NN aed ciieakareusisckiaboodbhdeshs 23,000 22,000 


In fact, the number of employed has increased to a 
greater extent than unemployment has decreased. Apart 
from the building trade, there is no marked decline in 
activity. Moreover, recent statements made by the Federal 
Chancellor promise increased activity in building. 

The timber industry, however, is still depressed. Timber 
is the most important Austrian export, but, except in the 
case of Italy, sales turnovers have nowhere improved. The 
preference agreement, which was arranged with France 
after great effort, has brought practically no result. As 
timber is the principal commodity in the economy of the 
Austrian Alpine countries, every effort towards agreements 
designed to promote Austrian economic conditions is neces- 
sarily concerned with the marketing of Austrian timber. 

Foreign trade is expanding steadily; and efforts are not 
being confined to expanding exports. The principal stress 
is being laid upon stimulating the general volume of foreign 
trade. Imports in March amounted to 113 million 
schillings, against 96 millions last year; and exports rose 
from 82 million schillings to 90 million schillings. It 
is said, however, that a list of import prohibitions will 
shortly be prepared, among which certain kinds of yarn 
will figure prominently, and that several increases in 
Customs duties will be decreed. 


BETTER BUDGET POSITION 


At its recent session in Geneva the Financial Committee of 
the League commended Austria’s financial and currency 
policy. Since the Budgetary reform of December, 1935, the 
Austrian State finances have been greatly consolidated, 
thanks not only to measures of retrenchment and other 
financial changes, but in a still greater degree to economic 
recovery, which has at last led to a marked increase in tax 
revenues. 


The February figures of the public revenue showed the 
following increases: — 


(Million schillings) 


‘ 1935 1936 
Total revenues from Federal taxes ...... 79 93 
Yield of tax on earnings .................. 1-71 1-96 
Yield of employers’ income tax ......... 2-35 3-20 
NE III Sec nenss Shedkadinsstonncace <n 14-2 13-9 


The rise in the total of tax revenue is very considerable 
and from reliable estimates it appears that State revenue in 
March and April was also higher than last year. The rise 
is due almost exclusively to better yields, since there has 
been no increase of taxation rates since last year. Customs 
revenue, however, has gone down, apparently owing to 
reductions in tariffs. Efforts to keep prices steady and to 
compensate possible rises in world markets mean that from 
time to time import quotas are modified (especially in the 
case of grain). 

Austria has won praise not only from the Financial Com- 
mittee of the League of Nations, but also from the Bank for 
International Settlements. In the report of the B.I.S. it was 
pointed out that Austria is marching at the head of those 
countries which have largely removed restrictions on inter- 
national capital movements. The stability of the devalued 
Austrian schilling is beyond question. Holdings of foreign 
assets at the Austrian National Bank, which at the begin- 
ning of the year were diminished by 38 million schillings 
on account of payments connected with the live claims of 
the Credit-Anstalt, have again gone up from 73 million 
schillings to 84 million schillings. 

VIENNA, May 20. 
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LORD LINLITHGOW AND THE RYOT 


IMMEDIATELY on his arrival in India Lord Linlithgow 
struck a note that will be the chief one during his whole 
term of office, namely consideration for the lot of the ryot. 
Shortly after his arrival in Delhi he announced the purchase 
of two bulls of the best breed, which he was going to 
maintain at his own expense and which would be available 
to the farmers round Delhi for breeding purposes. Lord 
Linlithgow has asked that Indian gentlemen should follow 
his example and maintain bulls throughout India. 

It has long been a practice among Hindus to purchase 
bulls of good quality and set them at large for breeding. 
But continuous check over the breeding is not maintained; 
so that the stock soon deteriorates, not only for that reason 
but also because of excessive in-breeding. There are, 
accordingly, in India herds of cattle quite useless either for 
work at the plough or for milking. Under the Viceroy’s 
plan records will be kept of cattle and their progeny. 

A Select Committee of the Legislative Assembly is to 
examine the voluminous amendment of the Indian Com- 
panies Act introduced by the Government. An amendment 
of the Act has been demanded for many years, particularly 
because of the abuses that have crept into the managing 
agency system, which is peculiar in India. One of these 
abuses is the investment of surplus funds of one concern 
in another concern which is in a weak condition. There 
have also been cases where agents have turned their loan 
to the company into debentures so that the shareholders 
have lost their capital and the concerns have passed as their 
own property into the agents’ hands. The methods of 
remuneration of managing agents have also varied. Some- 
times they are paid by a commission on production, some- 
times by a commission on sales and sometimes by 4 
commission on profits. The last is, of course, the only 
satisfactory method. 

One of the vital amendments of the Companies Act states 
that the remuneration of a managing agent shall be a sum 
based on a fixed percentage of the net annual profits of the 
company, with provision for a minimum payment in the 
absence of profits. The doubtful methods by which those 
profits have in some instances been calculated in managing 
agency agreements justify the definition of net profits in the 
new Bill. Some agency agreements are virtually intermin” 
able, no matter how unsatisfactory the agency conduct of 
the business may be. The new Bill states that no managing 
agent after the passing of the amended Act shall be ap- 
pointed to hold office for more than twenty years at a time. 
In the case of managing agencies existing prior to the 


passing of the amended Act, the agents shall cease to hold: 
office for twenty years subsequently. 
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DESCENDANTS OF THE THUGS 


The Deputy Inspector-General of Police in the Central 
Provinces has recently produced a small monograph on 
criminal tribes of the Provinces which gives interesting 
details of their methods of operation. All these tribes take 

rofessional pride in the efficient conduct of their misdeeds. 

he Baoris, perhaps the most numerous of the criminal 
tribes, specialise in the following exploits: dacoity, rob- 
bery, burglary, the removal of ornaments from the persons 
of sleeping women and children, thefts from bungalows, 
carts and tents, and sheep-lifting. Their ostensible occu- 
pations are begging, selling indigenous drugs and medi- 
cines, and snaring birds and deer. 

The ancestors of the present criminal tribes in the 
Central Provinces were the Pindaris and Thugs. The 
former were gangs of nomadic marauders who swept over 
Central India and the Deccan from 1700 onwards, and the 
second were professional murderers who used the typical 
voomal or handkerchief to strangle their victims. Thuggee 
was finally stamped out as late as 1848 after a concerted 
military and police campaign. But its aftermath is to be 
found in the existence of these criminal tribes, although 
not all of them are descendants of the Thugs. Dr. Hutton 
in his Census Report of 1931 hazards the theory that the 
tribes have taken to their predatory mode of life in regions 
where conditions have been unsettled for centuries and thus 
unfavourable to peaceable avocations. 


Bombay, May I. 








AUSTRALIA 


aS 


NEW LOANS FROM LONDON? 


Reports from London about the possibility of floating an 
Australian loan there have met with an unfavourable recep- 
tion. In view of the results of the former policy of borrow- 
ing and spending by Governments, a resumption of external 
borrowing would simply be calculated to lead to fresh diffi- 
culty in the future. The public debts are already heavy. The 
total at December 31, 1935, for the Commonwealth and 
States was £1,255,154,410, or an increase of {151,126,348 in 
the 64 years since June 30, 1929. The conversions in 
London, the suspension of interest and sinking fund pay- 
ments to the British Government, and the 1931 reduction of 
interest on internal debts have assisted in the improvement 
in Australian finances; but two influences in the opposite 
direction are, first, the effect of the depreciation of the 
currency in increasing the amount (in Australian currency) 
Tequired for the external debt service, and, secondly, the 
Increase in the annual interest on internal debt caused by 
continued fresh local borrowing. 


The growth of the debts and the weight of taxation, in 
addition to the recent hardening of interest rates, are affect- 
ing business anticipations about the terms of the new 
internal loan to be considered at the early meeting of the 
Loan Council. In addition, the competition of Governments 
against private enterprise for available supplies of money is 
felt in a greater degree than before the revival in trade. 

' There is a certain agitation among some taxpayers in 
avour of a reduction of taxation, especially of those forms 
were imposed as emergency taxes a few years ago. 

‘a reply of the Commonwealth Government in the first 
on is that there is no room for reducing taxation in view 
of the scale of expenditure. This reply provokes much 
i o0h and the Government has intimated that some 
oe may be possible in 1936-37. Against this, how- 
rn ar increase in defence expenditure has since been 
meted owed, and the outlook for the taxpayers is still 
int in. The Labour Party is opposed to any reduction 

pone and is in favour of maintaining expenditure. 

rh ag average returns to March 31st of the trading 
pou ,S20w advances within Australia as £258,563,887, 
.. increase of {9,167,477 as compared with a year ago, 
ua. an increase of only £425,158 in Australian deposits, 
are now £293,401,192. The latter item includes 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY 


51 Maiden Lane, NEW YORK 5 


Capital paid up and Reserves Drs. 1,205,000,000 








time deposits at £178,865,782, which show a decrease of 
£8,168,472. Current accounts show an increase of 
£8,593,630. 

MELBOURNE, May 1. 








LETTER TO THE EDITOR 
A MYTH ABOUT ITALY 


TO THE EDITOR OF THE ECONOMIST 


S1rR,—A curious myth about Italy has arisen in this country 
and got into a certain degree of circulation: that the popula- 
tion of Italy is ‘‘ rapidly increasing.” Possibly this is intended 
as condoning or excusing the attack on Abyssinia. 

A brief reference to the current issue of the ‘‘ Statesman’s 
Year Book” gives details of births in Italy for five years. 
Analysed by the Index Number—a modern Bed of Procrustes 
—these figures would work out as follows :— 


ITALY, 1930-1934 


LEGITIMATE Live Birtus (1,037,988 = 100) 


COORD Wis i bs snd 005ds cd HOS 100-0 
BOGE ec ki coe esis cnet 4... 98°8 
BORD 400d) oc canseneneene 90°5 
RODS. 6k vc-nnabs «abo 9.00000) gI‘I 
BOBS: 0 c.noprcanesptatanene 80-2 


How the population of any specified area with such a record 
could possibly be rapidly increasing might well—I would 
submit—puzzle the experts at Washington. But, after all, 
five years is a comparatively short period in the history of 
a nation. 

Let us then go back for fifty years and start with 1881. 
(This would comfortably include Adowa, Caporetto, the 
subsequent Spanish influenza and Fascismo. As regards this 
island, the losses in the European war and also the epidemic 
of influenza would be included.) 

Comparing the Peninsula of many attractions with Great 
Britain, one finds that in 1881 the population of the two areas 
was approximately equal, but Italy has increased its total 
by about 53 per cent. and this country has increased by about 
50 per cent. Now, no intelligent person who has examined 
the Preliminary Report of the recent census of England and 
Wales could say much about a rapid increase, except in some 
very limited area and for a much restricted period of time. 

Might I now look at the problem from a different angle, 
and consider that the Index Numbers above represent the 
gross receipts of a large trading concern with fifty or sixty 
branches? In such an awkward situation one could easily 
think of a shareholder murmuring to himself or his friends, 
‘‘ How much better it would have been if Mr Manager had 
overhauled some of the less profitable branches instead of 
launching forth into adventure overseas and actually 
negotiating for a costly estate in the Balearic Islands. This 
more especially as we do not seem to have very definite 


information about what produce we might import from that ~ 


quarter that would be of advantage in our business at home.” 
Your obedient servant, 


Lonpon, W.1 Ne Prius ULTRA. 
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BOOKS AND PUBLICATIONS 


THE ROLE OF THE STATE* 

Firty years ago liberty was still regarded as the main goal 
of political and social activity. Since then ideas have so 
changed that in the twentieth century security has come 
to be emphasised more strongly even than liberty. This 
book is an admirable description of the main causes of this 
change. The author takes as her starting point the social 
ideas of the eighties and ‘nineties, when the seeds of the 
early twentieth century social legislation were being sown. 
The origins of the vanous reform movements are well sum- 
marised in the first chapter. 

The next three chapters describe legislation affecting old 
age, low wages, accidents, sickness and orphanhood. 
Looking back over the period, one is most forcibly im- 
pressed by the remarkable change in ideas about the rela- 
tion of the individual to society. How little is heard to-day 
ot the moral advantages of ‘‘ self help ’’ in the sense used 
by the Charity Organisation Society? And yet it is well to 
remember that thirty years ago it was often the most 
‘‘ charitable ’’ persons who were the most reactionary. 
The section on trade boards and the regulation of sweating 
is particularly interesting, though one has the feeling that 
the author has carried her optimism a little too far. Home- 
work in the tailoring and millinery trades has undoubtedly 
been reduced; but is it correct to say that in the latter “‘ the 
miserable sweated worker has disappeared ’’? Even to- 
day employers can force their workers to work eight or 
more hours a day plus overtime, and in addition make 
them take home further work. Nevertheless, even in these 
trades there has been a remarkable improvement. 

About unemployment ideas have undergone an even 
more significant change. The author expresses this aptly: 
‘‘ For the nineteenth century the problem was not that of 
unemployment but of the ‘ unemployed.’ ’’ The modern 
attitude is illustrated by the common distinction between 
public works as a corrective of the trade cycle and pure 
relief works. The latter are based on the recognition that 
unemployment is in some degree a social phenomenon; but 
the former go even further, since they imply the possibility 
of conscious social control over economic forces. 

The history of unemployment legislation is told very fully 
by the author, and this part of the book will be especially 
valuable. The conclusions are moderate and well-balanced; 
and full weight is given to the feelings and emotions of the 
workers themselves, which are so often neglected in the 
findings of Royal Commissions. Thus one of the reasons 
given for the opposition to the Means Test is that the poor 
are not regarded as equals by members of public assistance 
committees. So long as this feeling remains, the fear of the 
stigma of pauperism is likely to continue. 

In the last chapter some tentative estimates are given of 
the addition to wages made by the social services. In 
1930 national and local expenditures on social services 
amounted to 18 per cent. of the total wages bill. On the 
other hand, indirect taxation falls heavily on the working 
classes; so that the net result is not as favourable to them as 
is commonly supposed. In fact, once again the author’s 
optimism has carried her too far. The recent decrease in 
expenditure on social services (due partly to the decrease 
in unemployment) and the increase in indirect taxation has 
made the position to-day differ considerably from that of 
1931, when redistributive taxation reached its peak. Public 
opinion is more concerned now than ever before with the 
standard of life of the people; but when one looks at this 
year’s Budget, the outlook is not too encouraging. 





SHORTER NOTICES 


‘* The History of Milk Prices.’’ By Ruth Cohen. icul 
Economics Research Institute, Oxford. 205 pages. ae. 
Miss Cohen is to be commended for this extremely thorough 
study of the factors determining supplies and prices of milk 
and its principal derivatives. The four main sections of the 
work correspond to the main changes in the organisation of 
the a ae ae, individualism, war-time control, partial 
organisation in post-war years and, finally, i 
organised marketing since 1933. sak, curren 


* The State and the Standard of Living.” B 
Williams. P.S. King and Son, Ltd. 354 on.” 12s. — 





‘Economic Control. The Experiment of Belgium.” By 
Charles Roger. With a Preface by Paul van Zeeland, 
The Catholic Social Guild. 80 pages. Is. 


‘* Planned Socialism. The plan du travail of the Belgian 
Labour Party.’”” Drawn up and Explained by Henry 
de Man. Translated and Edited by G. D. H. Cole. New 
Fabian Research Bureau and Gollancz. 40 pages. 1s. 


To-morrow Belgium will vote its approval or disapproval 
of the notable economic experiment carried out by the 
van Zeeland Government in the past year. This experi- 
ment is described and discussed in M. Roger's excellent 
pamphlet. M. Roger shows how Belgium, like Holland 
and France to-day, was faced throughout 1934 with the 
dilemma of adhering to a deflationary gold bloc which only 
covers 20 per cent. of world trade, or of joining the sterling 
bloc which covers 80 per cent. of world trade. And he records 
the remarkable recovery which Belgium has experienced 
since the devaluation of March, 1935, as well as the simul- 
taneous persistence of the depression in Holland and France. 
M. Roger admits that the devaluation policy necessitated 
a certain extension of Government control over finance and 
industry, but he argues that M. van Zeeland’s policy, unlike 
President Roosevelt's, only adopted “ planning’’ in so far 
as it was necessary to execute a rational monetary policy. 

M. Roger, in fact, writing from the Catholic point of view, 
only wishes to “‘ plan ’’ monetary policy and not the whole 
economic mechanism. M. de Man, the Socialist leader, on 
the other hand, in the second of these pamphlets, advocates 
a far-reaching control of prices and profits, as well as the nation- 
alisation of certain key industries. M. du Man’s “ plan” 
was originally devised in 1934 as a method of curing the 
depression, and not merely correcting inequalities of income. 
There is much force in M. Roger's claim that the first of these 
aims has actually been achieved by M. van Zeeland’s policy 
of controlled devaluation and limited “ planning.’’ At any 
rate, the Belgian Labour Party, in joining the van Zeeland 
Government, clearly performed a great service to the working 
classes in Belgium. For since that time unemployment has 
been reduced by over 40 per cent. 


BOOKS RECEIVED 


Monetary Policy and Crises. A Study of Swedish Experience. By 
Brinley Thomas. Preface by Dr Hugh Dalton. (London). 
G. Koutledge and Sons. 247 pages. 7s. 6d. net. 








An American Experiment. By Hugh Jones and E. A. Radice- 
(London) H. Milford. 296 pages. 6s. net. 


France To-day and the People’s Front. By Maurice Thorez. (London) 
Gollancz. 255 pages. 5s. net. 


Economic Organisation of Syria. Edited by Sa'id B. Himadeh. 
(Beirut) American Press. 466 pages. No price stated. 


Foreign Exchange Restrictions. 4th edition, (London) Swiss Bank 
Corporation, E.C.2. 83 pages. No price stated. 
A most useful compilation of these restrictions, which should 
serve as a guide to merchants, industrialists and tourists. 
The Human Factor in Industry. By Eric Palmer. (London) 
Chapman and Hall, Ltd. 37 pages. 2s. net. 
The Anglo-American Year Book, 1936. (London) American 


Chamber of Commerce in London, Aldwych, W.C.2. 545 pages. 
10s. net. 


Tom Mann. By Dona Torr. (London) Lawrence and Wishart. 
48 pages. 6d. net. 

Egyptian Cotton Year-Book, 1934-35. Edited by G. Pilavachi. 
(Liverpool) 15 Tithebarn Street. 158 pages. 8s. net. 

Theorie der Landswirtschaftskrisen. By E. Lagler. (Berlin) Carl 
Heymanns Verlag. 190 pages. Km. 7-50. 

Economia Dirigida, 1934-35. By J. C. Vallarino. (Montevideo) 
Facultad de Ciencias Economicas. 255 pages. No price 
stated, 

Ende der internationalen Kapitalverjlechtung 2? Sonderdruck der 
Frankfurter Zeitung. (Frankfurt). 41 pages. Rm. 1. 

Le Cancer du Chomage. By J. Perret. (Paris) Les Presses Univer- 
sitaires de France. 212 pages. 12 frs. x 

Le Finanze dei Comuni, delle Provincie e degli Ewti Corporali'. 
By F. A. Répaci. (Turin) Giulio Einaudi, Editore. 331 pages: 
L. 40. 

This is a complementary volume to Professor Répaci’s = 
volume on Italian finance on the two decades 1913 to 1932, —_ 
prising a study of the finances of the communes, provinces a 
corporative bodies of Italy. 


L'Option de Change et l’Option de Place. By F. Seignol. (Paris). 


Recueil Sirey. 332 pages. 30 frs. 
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BRITAIN’S GOLD RESERVE 


For nearly five years the pound sterling has been divorced 
from gold. The Bank of England’s obligation to sell gold 
is suspended, and the Bank is bound to buy gold only at 
a price which to-day no sane person would accept. Gold 
movements designed to correct exchange fluctuations no 
longer take place automatically, but solely on the initiative 
of the British authorities. Such movements no longer 
directly affect the Bank of England’s monetary gold stocks. 
Instead they pass into or out of the Exchange Equalisation 
Account, and each fresh influx of foreign funds into the 
British banking system is offset not by a rise in bank cash, 
but by an increase in bank short loans and discounts. No 
longer do we think in terms of gold, but in terms of sterling; 
and ‘‘ gold’ prices of commodities, a favourite term on 
the Continent, has no obvious meaning for us. 

We cannot, however, be wholly indifferent to changes 
either in the total supply or the distribution of the world’s 
monetary gold, for these changes intimately affect the 
fortunes of countries with whom we are in the closest con- 
tact. The French gold losses of the past year are an obvious 
case in point. A fact less well known but equally true is 
the close connection between the huge gold stocks of the 
United States and the excess reserves of her member banks 
—for it is gold, and not Government securities, which has 
called these reserves into existence. Thus the section of the 
sixth report of the Bank for International Settlements 
(issued this month), which deals with world supplies and 
movements of gold, 1s of primary interest to Great Britain 
as well as to those countries still on the gold standard. 

In 1935 the world’s gold production reached a new high 
record of 30.7 million ounces, valued by the B.I.S. at 3,287 
million Swiss francs (Sw.Frs.15 = £1 approximately). 
South Africa, with 10.8 million ounces, comes first, but 
Russia has taken second place with 7.4 million ounces, 
while Canada, with 3.3 million ounces, has nearly caught 
the United States (3.6 million ounces). Other countries 
account for 7.4 million ounces. Dishoarding by India and 
the Far East accounted in 1935 for only Sw.Frs.572 mil- 
lions, i.e. considerably less than the Sw.Frs.1,191 millions 
of 1932 and the Sw.Frs.830 millions of 1933 and 1934. 
Altogether, allowing for an industrial consumption of about 
Sw.Frs.160 millions, newly mined and dishoarded gold 
together added Sw.Frs.3,700 millions to the world’s avail- 
able monetary stocks last year. 

Where has this gold gone? About Sw.Frs.1,700 millions 
has passed into the visible stocks of central banks and 
Treasuries. Its distribution, however, as the following 
table shows, has been most irregular, and some countries, 
in fact, have been heavy losers : — 


GoLtp RESERVES IN CENTRAL BANKS AND TREASURIES 
(In millions of Swiss francs) 
































| Gain (-}-) or Loss (—) 
nd End March 31, | 
} 193 ; 1935 1936 During | a 
-m- i*s 
} 1936 
F 
take eects tees teseeseenens 16,675 | 13,455 | 12,978 | —3,220 | — 477 
Seibert MNEs ve nba wid scoecinte 1,585 826 * - 759 S 
Hollan, — WieUNWiesidiiwsbes casein 1910 1,389 1,509 — §21 ‘ 120 
Belgium ee 1,754 1,340 1,487 | — 414 | + 147 
Poland BP Renee ssevedeansvsstansesone 1,837 1,857 1,733 + 20 124 
United ki POP esereeceseccccccssecces 293 258 248 wo 5 10 
United om eee eee 4,850 5,046 5,066 + 196 i 20 
NaS esessessssseeenen 25,216 | 30,992 31,176 | +5,776 | + 184 
a ee Cee 13,180 13,837 12,277 + 657 —~ 1,560 
. j----—-- — — 
WN duevkatcels 67,300 69,000 | 67,300 + 1,700 | — 1,700 
tence 





* Undisclosed 

- Both in 1935 and the first quarter of 1936, the main loser 
Th. France, and the chief gainer was the United States. 
first Swiss and Dutch authorities recovered during the 
, quarter of 1936 part of their 1935 gold losses. The 
935 change in the holdings of other countries was insigni- 

pawreareh The sharp decline in the total during 1936 (‘‘ other 
ntries ’’) arises from a redistribution of Russia’s gold 


stocks on the revaluation of the rouble. The explanation 
probably lies in a transfer from the State Bank’s visible 
stocks to the Finance Commissariat’s stocks, which are 
undisclosed. 

More recent returns reveal a partial continuation of the 
first quarter’s movements : — 


Sw. Frs. millions 


Latest Stocks Change since 
March 31, 1936 
France (May 8th) ............ses00 11,800 —1,178 
Switzerland (May 7th) ........... 1,516 + 7 
Holland (May 11th) ............... 1,452 — 35 
Belgium (May 7th) ............006. 1,820 + 87 
Poland (April 30th) ............... 221 — 27 
United Kingdom (May 13th) ... 5,170 + 104 
United States (May 13th)......... 31,800 + 624 


Belgium has been gaining and Holland losing gold. The 
flow of the metal to the United States has become intensified. 
In comparison with the end of 1934 France holds a smaller 
proportion, and the United States an even more dispropor- 
tionate amount of the world’s gold supply than before. 

If the 1935 figures be re-examined, it will be found that 
out of the total of Sw.Frs.3,700 millions of gold which 
became available, only Sw.Frs.1,700 millions passed into 
disclosed monetary stocks. What happened to the remain- 
ing Sw.Frs.2,000 millions? The B.I.S. report calls this 
‘“‘ disappeared ’’ gold, and points out that total ‘‘ dis- 
appearances ’’ since 1931 amount to just over 
Sw.Frs.5,000 millions, or £330 millions sterling. ‘‘ Dis- 
appearances’’ during 1935 alone amounted to {130 millions 
sterling. There is no secret, of course, about the fate of 
this gold. It has passed into private hoards or into Govern- 
ment-controlled Exchange Funds—notably, the B.L.S. 
says, the British Exchange Equalisation Account. 

The report-gives some informative cross-bearings upon 
the 1935 goldadditions to the British Exchange Equalisation 
Account. Net imports of gold into Great Britain were 
valued at {£70 millions sterling. Part of this was for 
foreign hoards in London, but (according to the Board of 
Trade) on a smaller scale than in 1933 and 1934. The Bank 
of England took £13 millions sterling (valued at the London 
market price during the year, and not the Bank’s statutory 
price). At a very rough guess this would leave something 
like £20 or £30 millions for the Exchange Account out of the 
gold actually imported into England. It is common know- 
ledge, however, that most of the Exchange Account’s 1935 
acquisitions are lying under its earmark in Paris, and so 
the British import returns provide a very imperfect guide to 
the Account’s total acquisitions. 

A second cross-bearing is afforded by the £130 millions 
sterling of gold which ‘‘ disappeared ’’ during 1935. Here 
the B.I.S. report is very explicit. ‘‘ Part of this gold,”’ it 
says, ‘‘ was absorbed by fresh private hoarding, and part 
went into the holdings of central banks outside reported 
reserves, but a large amount must have been taken by Gov- 
ernment exchange funds, and especially the British Ex- 
change Equalisation Account.’’ We may add another cross- 
bearing of our own. During 1935 the floating assets of the 
Public Departments (i.e. tap issues of Treasury bills and 
Ways and Means advances) were reduced by £143 millions. 
As an off-set, during December, 1935, when the Banque de 
France’s gold losses were negligible, but large British Gov- 
ernment issues called for official support in London, floating 
assets were reduced by £37 millions. It is probable that this 
latter reduction had nothing whatever to do with the Ex- 
change Account’s operations, so that the effective reduc- 
tion in floating assets during 1935 was just over 
{103 millions. If all these data be combined, it would 
appear unlikely that the Exchange Equalisation Account s 
gold acquisitions during 1935 exceeded {100 millions all 
told, though they may not have been far from that total. 
During 1936, so far, floating assets have shrunk by another 
{95 millions. Allowing for absorptions of Funding Loan 
by the Departments, the Exchange Account's gold acq uisi- 
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tions so far this year may well be of the order of £50 
millions sterling. In other words, they may have repre- 
sented the best part of {£150 millions during less than 
eighteen months. The only reason that suggests that 
this may be an over-estimate is that it accounts for 
Sw.Frs.3,750 millions, or for rather a large proportion of 
the total gold disappearance since 1931 of Sw.Frs.5,000 
millions. : 

There is no reason to believe that the Exchange Equalisa- 
tion Account is congested with gold to the point of dis- 
comfort. The Account, however, has a statutory limit of 
{375 millions, plus its accrued profits to date, and at the 
present rate of progress that limit might be reached at no 
very distant date. As matters stand, our total gold hold- 
ings, including those of the Bank and the Exchange 
Account must be nearly Sw.Frs.9,000 millions, and this 
makes us easily the third largest holders of gold in the 
world. Compared with the United States’ holding of over 
Sw.Frs.30,000 millions, our total looks meagre, but we are 
not so very far below France’s Sw.Frs.13,000 millions— 
though we may claim that, to some extent, we hold our gold 
for the sterling area as well as for ourselves. 

The B.I.S. rightly touches on a possible ‘‘ inflation on 
gold,’’ if and when general stabilisation supervenes and 
the world’s central banks revalue their gold stocks according 
to the new parities. This problem is not yet pressing, and 
much depends upon the gold standard of the future and 
upon how far monetary gold stocks are allowed to expand 
the internal supply of bank cash and credit. In England, 
at the moment, segregation in the Exchange Equalisation 
Account provides a complete mechanism of control. In the 
meantime the problem of maldistribution remains unsolved, 
and, indeed, has become accentuated, as the United States, 
with her swollen bank reserves, is finding to her cost. This 
is the main impression left by the B.I.S. report. It is a 
question of economic as well as monetary import, but it 
cannot be solved without a lead from the largest holder of 
all, namely, the United States. 








FINANCIAL NOTES 


A Respite for the Franc.—The London Market has 
been very quiet this week, largely because all business in 
Paris was entirely closed down from Wednesday mid-day 
to Friday morning for the Ascension-day holiday. There has 
been less pressure on the franc, and dealers now feel 
that M. Sarraut will remain in office until June 1st, and that 
there will be no devaluation at least until that date. In 
consequence, the franc has needed very little support from 
the British Control this week, nor has any gold actually 
been lost to the United States. Three months’ francs, how- 
ever, after improving at the week-end to Frs. 4} discount, 
have since relapsed to Frs. 5} discount, or 28 per cent. per 
annum, while the Paris-New York cross-rate stands at 
Frs. 15.18} to the dollar, or right up at the export gold 
point. The New York-Amsterdam exchange is also at the 
export gold point, and a quiet drain of funds from Holland 
is now becoming noticeable. The French banks are now 
doing a little forward exchange business in special cases, so 
that the prohibition of forward business is not absolute. It 
is becoming more difficult than ever to take even a short 
view of the franc. The French authorities are to-day 
leaning if anything in the direction of exchange restrictions 
and are resolutely opposed to devaluation. Yet M. Blum 
must now realise that he cannot expect co-operation from 
the Communists, while this week’s declaration by the Con- 
fédération Générale de Travail, calling for a huge public 
works programme, will add to the difficulties of a Govern- 
ment which cannot borrow enough to meet its existing daily 
needs, let alone those of a new public works scheme. M. 
Blum’s dilemma is that exchange restrictions will frighten 
away and will not attract spare capital, and if he imposes 
restrictions, public works will have to be financed out of in- 
flationary borrowings, such as special short-term bills and 
the Frs. 500 millions credit from the Banque de France 
suggested by the C.G.T. It is thus not impossible that 
M. Blum will decide to devalue suddenly, in order to set 
free both the franc and the long-term capital market. All 





this is pure surmise, but it would not be surprising if the 
drain of funds from France began again after the present 
holidays. There is little doubt that it was at the request 
of the French authorities that the Bank of England has re- 
quested the bullion market not to deal in gold coin at a 
price above their fine gold content valued at the London 
market price for fine gold. It is understood that a similar 
request is being addressed to the banks and accepti 
houses. It is not likely that this unofficial restriction will 
do much to help the franc, and while it is of very minor 
importance, it is not wholly desirable that yet another 
unofficial control shold be imposed upon the City. 


* * * 


Sir Felix Schuster.—One by one the bankers who 
carried through the big consolidation movement of the earl 
part of this century are departing, and the death last w 
of Sir Felix Schuster leaves yet another notable gap in their 
ranks. Unlike some of his contemporaries, who began as 
country bankers, Sir Felix spent practically all his life in 
the City. He was at first a partner in the family firm of 
Schuster, Son and Company, then a director of the Union 
Bank, and later governor of the Union Bank from 1895 to 
1918. These were the years of the first important amal- 
gamations, for the Union Bank combined with Smith, Payne 
and Smiths and later with the London and Yorkshire Bank 
and Prescott, Dimsdale and Company. The final stage was 
reached in 1918, with the amalgamation with the National 
Provincial Bank, and the new combine has since ranked as 
one of the ‘‘ Big Five.’’ Sir Felix joined the board of the 
National Provincial Bank and until recent years played 
a prominent part, but already a wider field was beginning 
to claim his attention. From 1906 until 1916 he was a 
Member of Council in India, and during that period acted 
as Finance Member. Immediately after the war he took 
with the late Mr Walter Leaf a leading part in the 
formation of the International Chamber of Commerce, and 
the early activities of that body were largely instrumental 
in the appointment of the Dawes Committee. At home, Sir 
Felix, like Mr Leaf, belonged to the ‘‘ hard money’ 
school, which worked for and welcomed our return to gold. 
Sir Felix also served his turn as chairman of the leading 
bank organisations, such as the Institute of Bankers, the 
Bankers’ Clearing House and the British Bankers’ Associa- 
tion. Amidst all this public work he found time for his 
love of music and art. In his earlier years he took a pro- 
minent share in the activities of the Alpine Club, and only 
a short time ago had the rare distinction of being invited to 
rejoin the committee at the age of 80. To some he may 
lately have seemed to belong to an older generation, whose 
work was beginning to pass into history. Yet the record 
of his life shows how much the country owes to those who 
laid the foundations of our modern banking system. 


* * * 


British Credits to Germany.—aAll unwittingly the 
Bank for International Settlements has constructed a com- 
plete mare’s-nest for the diversion of the British House of 
Commons. Rumours have for some time been going about 
that the City of London was either extending or contem- 
plating the extension of fresh credits to Germany, and on 
May 11th Mr Beaumont Pease, presiding at the annual 
dinner of the British Bankers’ Association, felt it necessary 
to say categorically that ‘‘ no such credits had been given 
by any of the clearing banks.’’ By a curious chance there 
was published on the same day the annual report of the 
Bank for International Settlements, which stated that 
although total English credit lines to Germany under the 
Standstill Agreement had been reduced, the amount 
utilised had actually increased; and an adjoining table gave 
the amount of the increase as Rm. 28 millions. Early this 
week the Joint Committee of British Short-Term Creditors 
issued a statement, pointing out that the apparent in- 
crease, amounting in sterling to {2,132,000, I British 
credits was due mainly to a transfer of £1,800,000 from the 
German Municipal Standstill to the main standstill. Also 
certain credits granted by British banks but formerly in- 
cluded in the returns of other countries were in 1935 trans 
ferred to the British returns. Finally a sum of less than 
£200,000 represented re-availments during 1935 of : 
lines not in use at the beginning of the year. Before this 
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statement appeared a question had been put down, but it 
only came up in the House on the day after the publica- 
tion of the statement. Mr Chamberlain therefore found no 
difficulty in disposing of the whole mare’s-nest by simply 
referring to the short-term creditors’ statement, and in 
answer to supplementaries he pertinently alluded to some 
members who were determined to believe that British 
bankers had increased their credits with Germany, and 
who only shifted their ground when these allegations were 
proved incorrect. The fact is that while foreign bankers 
have been taking registered marks and cutting their losses, 
British bankers have stood their ground. If ever the world 
becomes sane again, so that international trade and ex- 
change can revive, the British banks will reap the benefit 
of their tenacity. 
* * * 


Another Silver Deal.—This week the news has 
emerged of another deal in silver between China and the 
United States. The story began at the week-end with 
an official Chinese announcement to the effect that it was 
proposed to strengthen the gold and foreign exchange 
portion of the reserve behind the note issue, but that the 
silver portion would be maintained at at least 25 per cent. 
Silver token coins of 50 cents and $1 were to be issued, while 
the regulation that silver of more than 30 per cent. fineness 
must not be used by industry and the arts was withdrawn. 
This news clearly indicated that something was in the wind, 
and on Monday evening of this week Mr Morgenthau, the 
Secretary to the Treasury, admitted that the United States 
Government had agreed to buy large quantities of silver 
from China and to provide her in return with dollar ex- 
change. Thus Mr Morgenthau has been able to develop 
still further his present plan of buying silver direct from the 
original vendors instead of in the world’s markets, while at 
the same time he has in effect obtained an assurance that 
China will retain a proportion of her existing silver reserves 
and will not throw them on the market and depress the 
world price. China, however, is by no means a loser, for 
she obtains fresh supplies of foreign exchange. Further- 
more, there is no doubt that last autumn’s break-away from 
silver has brought China considerable relief. Wholesale 
prices are rising, and the trade balance is improving. The 
main doubts about this week’s news, which is no more than 
a logical continuation of previous Chinese and American 
policy, are that it brings the Chinese dollar more under the 
domination of the United States; and that it canalises still 
further world dealings in silver, thereby narrowing the 
London and other markets. Silver, however, has held up 
well since last December’s collapse of prices to a lower level, 
and this week’s news did not have much effect. So there 
is no need for us to feel much anxiety; and in any case it is 
a matter between China and the United States. 


* * * 


The Money Market.—The further drop in bankers’ 
deposits to their lowest of this year has made money again 
a little less easy than usual, and one of the clearing banks 
was calling a small amount on practically every day of 
this week. The banks were also reluctant buyers of 
Treasury bills, while, conversely, the market, which had 
received heavy allotments of Treasuries maturing on 
August 1st, was anxious to sell bills of that date. Rates, 
however, remained unaltered. 
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Government securities within six months of maturity; 1 
=: cent. Treasury Bonds and other gilt-edged stocks within six 
“se ths of maturity ; and other collateral, respectively. 
etween April 4th and May 16th tender issues of Treasury 
~ have risen from £493 to £548 millions, and there will 
~ a further increase of {10 millions this week. The ‘‘ float- 
8 assets’ of the Public Departments are practically 


unchanged over the whole period, but since April 18th they 


have fallen from {260 to £238 millions. This last move- 
ment gives some indication of the operations of the Ex- 
change Equalisation Account during ‘the recent period of 
heavy pressure upon the franc. 


* * * 


The Bank Return.—This week there has been a 
slight drop in the note circulation, so that French currency 
hoarding is for the moment less intense. The Bank has 
also added {1.1 millions to its gold, so that the Reserve is 
£2.8 millions higher. 


BANK OF ENGLAND 
May 22, Apr. 29, May 6, May 13, May 20, 
~— — 1936 1936 1936 
Issue Department :— ‘ ‘ ‘ ‘ ‘ 


| BAIS SRA LI Ae RANE PAE ERC LAS 192-6 202-7 203-7 204-3 205-4 
Note circulation ............ 387-6 416-9 422-6 424-8 423-1 
Banking Department :— 
TRBGOT WG «ccs cadecohsecnniccesss 65:8 46-6 41-8 40-3 43-1 
Public deposits............++ 14-4 7°4 9-2 13-3 21-0 
Bankers’ deposits bdimtiees 100.8 104-7 88-3 83-2 80-1 
Other deposits............... 35:6 39:0 36:7 37:0 36:8 
Government securities ... 85-5 101-3 88-8 89-9 91-2 
Discounts and advances 5-4 8-3 9-4 8.8 7-1 
Other securities ............ 11:8 126 11-9 12-3 14-3 
Proportion ........eceeeseees 436% 30-8% 31-1% 30-1% 31-2% 


In spite of the reduction in the note circulation, there has 
been a further reduction of {3.1 millions in bankers’ 
deposits, which are now at their lowest point for the year. 
This is due to an increase in public deposits to {21 millions. 
The half-year’s War Loan dividend is due in ten days, and 
so the authorities may be accumulating funds in readiness, 
This week’s total is also swollen by the usual excise duty 
payments which reach the Exchequer in the middle of each 
month. 








INSURANCE NOTES 


omc 


London and Manchester Valuation.—The London 
and Manchester Assurance Company has made its usual 
annual valuation of liabilities. The results are given 
below :— 

Year to March 24, 
1935 1936 
Ordinary Branch— £ £ 
Surplus earned im year ........sccceereeeeeerees 362,685 394,954 
Brought forward from preceding year ... 200,716 230,580 





563,401 625,534 





Allocations— 
To Bonuses to policyholders ...........++++ 302,821 327,540 
,, Shareholders’ account.........seeeeeeeees 10,000 15,000 
,, Staff pension fund .........cceeeeeeeeerees 20,000 20,000 
,, Carried forward to next year ......... 230,580 262,994 





563,401 625,534 





Industrial Branch— " 
Surplus earned in year .......scceeerereeeereees 269,655 272,574 
Brought forward from preceding year ...... 129,389 130,023 





399,044 402,597 





Allocations— 
To Bonuses to policyholders .........-.++ 105,523 112,950 
», Staff pension fund ........-.cccreeeeeeeees 30,000 30,000 
,, Staff benefit fund ...........-ceeeeeeeeeee 20,000 20,000 
,, Shareholders’ account........+-+++seerees 113,498 108,528 
,, Carried forward to next year ......... 130,023 131,119 





399,044 402,597 


The rate of bonus is once more 44s. per cent., calculated 
on the sum assured, and is amply covered by the trading 
profits. The distribution to the industrial branch policy- 
holders is also on the same basis as in the previous year. 
Total assets increased from £15,559,000 to {16,657,000 and 
compare with {6,389,000 ten years ago. Some reduction 
took place during the year in loans, but British Govern- 
ment and Municipal securities showed considerable expan- 
sion. Debentures, preference and ordinary stocks also 
increased. The dividend is again 50 per cent. free of tax, 
and costs £123,498. 
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London and Manchester Results.—The Company was 
formed in 1869 to transact industrial assurance. Later it 
extended its activities to ordinary life assurance. In recent 
years the amount of new business has expanded rapidly 
and continuously in both branches. For the year ended 
March 24th of this year the new sums assured in the 
ordinary branch were {£4,690,000, against {4,460,000 in 
the previous year and {1,665,000 ten years ago; the corre- 
sponding figures for the industrial branch are £6,796,000, 
£6,528,000 and £4,528. The industrial branch premium 
income last year rose from {1,688,000 to {1,750,000. Net 
rates of interest earned were {4 gs. per cent. and {4 6s. 10d. 
per cent. in the ordinary and.industrial branches respec- 
tively, against {4 11s. 1d. per cent. and {£4 4s. 10d. per 
cent. in 1934. Quite exceptionally, this office consistently 
earns a higher rate of interest in the ordinary branch than 
in the industrial branch; and as only one balance sheet is 
given, the manner of apportioning the interest income is not 
clear. Further, it will be noticed that while the net rate 
of interest rose last year in the ordinary branch it fell in 
the industrial branch. The auditors, in their remarks at 
the foot of the balance sheet, state that they are satisfied 
as to the ‘‘ propriety of the apportionment,’’ and while 
this is, of course, not surprising, some more informative 
details from the chairman would be welcomed on general 
grounds. The expense ratio in the industrial branch 
showed a further reduction from 40.2 per cent. to 39.6 per 
cent. of the premium income. This ratio is not altogether 
comparable with the ratio of some other industrial offices, 
as the whole of the premiums are payable weekly; all 
monthly premium policies—which of course involve smaller 
collection expenses—are included in the ordinary branch. 


* * * 


Sea Insurance Company.—Total premium income 
fell from {£729,000 to £705,000, of which {£452,000 was 
derived from the marine branch, the results of which have 
always been very satisfactory. The experiences of the last 
two years is given below: — 


1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
| ESE Re eer 6,405 4-2 4,804 3-3 
IED Side cocci bance becercs 975 1-0 — 3,158 —3-0 
I A ee 53,210 38,464 
60,590 40,110 
Less items debited to 
profit and loss account 28,223 20,662 
Net trading surplus ...... 32,367 19,444 


The dividend is at the rate of 17} per cent., and its cost 
is practically met by the interest earnings. Total assets 
amount to {2,252,000. The financial position is strong; 
there is a general reserve of £650,000, investment reserve 
of {100,000, and a profit and loss balance of £166,000. 


* * * 


Scottish Equitable Life.—New business for the year 
ended March 1, 1936, increased from {1,880,000 to 
£1,918,000. The rate of interest on the life assurance fund 
was 5d. per cent. higher at £4 5s. od. per cent. Claims 
by death were the smallest since 1928, and at £309,000 are 
£70,000 less than in 1934. Surrenders also fell, from 
£77,000 to £49,000. Total assets increased by {363,000 to 
£11,396,000, and apart from a reserve fund of £250,000, 
aggregate book values of the investments appear to be 
considerably smaller than the market values. Loans in- 
creased from {2,975,000 to £3,104,000, but British Govern- 
ment securities fell from {1,931,000 to {1,585,000. Deben- 
ture stocks at {2,973,000 were {235,000 greater, while 
preference and ordinary stocks increased from {£614,000 to 
£848,000 and {604,000 to £819,000. 


* * * 


Northern Assurance Valuation.—The quinquennial 
valuation of the Northern took place as at December 31st 
last. The policyholders take the whole of the profits of the 
participation life account. The shareholders, however, are 
entitled to the whole of the profits emerging in the non- 
participation account and the annuity account, and the 


May 23, 1936 


sum of {110,000 shown below was the amount transferred 
from these accounts to profit and loss. In each of the funds 
the valuation is on a stringent basis. 


; 1926-1930 1931-1935 
Trading surplus earned during valuation 


riod :— £ £ 

With profits fund..............0csseeeee 717,878 676,222 
Non-profits fund .......-.0csceeeeeeeeees 125,448 124,301 
Annuity fund  ...........ceseeeeeeeeenees 53,097 44,251 


Investment profits taken credit for during 
valuation period :— 


With profits fund............:.eeeeeeeees 17,960 26,610 

Non-profits fund ...........s.sseeeeeeees 7,281 6,431 

Annuity fund .......ccseeeeeeeeeeeeeeees = = 
Brought forward ...........seseeeeseeeeeeeeees 87,280 178,402 





1,008,944 1,056,217 





Allocations :— 
To bonuses to policyholders ............ 665,542 672,270 
,, Shareholders :— 
From non-profits fund ............ 100,000 90,000 
From annuity fund ............... 25,000 20,000 
,, Investment reserve :— 
Non-profits fund .............0000 25,000 25,000 
Annuity fund..............:seeeeees 15,000 15,000 
Se ere re 178,402 233,947 





1,008,944 1,056,217 


The bonus declared is at the rate of 45s. per cent. per 
annum, calculated on the sum assured, compared with 5os. 
per cent. per annum in 1930. 

* * * 


Northern Assurance Results for 1935.—New assur- 
ances were issued by the Northern Assurance, last year, for 
{1,545,000, compared with {1,272,000 in 1934; the net rate 
of interest rose by 2s. per cent. to £4 4s. 8d. percent. Fire 
premium income was slightly smaller at £1,936,000, but 
underwriting profits were very satisfactory and much the 
best for many years. In the accident department premium 
income was {72,000 greater at {1,672,000, and again profits 
showed considerable expansion over those of 1934. Marine 
premium income was £631,000, against £683,000, and for 
the fourth year in succession £25,000 was transferred to 
profit and loss. In the fire and accident accounts the re- 
serve for unexpired risks is 50 per cent. of the premium 
income, but in accordance with our practice 40 per cent. 
has been taken in arriving at the results below: — 


1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
SPO ol ied Jal Le 132,335 6-8 202,913 10:4 
| a aE ee ae 100,236 6-3 142,236 8-5 
DERG! 4. cpccuscnsiehennnees 25,000 3°6 25,000 4-0 
| RSE Eee Seer a 115,000 
257,571 485,149 
Less items debited to 
profit and loss account 97,149 124,483 
Net trading surplus ...... 160,422 360,666 


Apart from the items of profit and loss included above, 
{25,000 was transferred to contingency reserve in 1934 and 
£83,777 was written off the goodwill of acquired companies, 
last year {100,000 went to contingency reserve and £100,000 
was applied in writing off the balance of the goodwill 
account in respect of acquired companies. The assets © 
the Northern increased from {15,633,000 to {£15,972,000, 
of which investments accounted for {£9,007,000; these 
appear to be taken in the aggregate at considerably below 
market values. Total assets, including those of associated 
companies, amount to £23,795,000, of which {4,698,000 
refers to the London and Scottish life department, and the 
general reserve remains unaltered at £2,000,000. In addi- 
tion there is a free profit and loss balance of £856,000. The 
dividend is 75 per cent. and in addition a special dividend 
of 5 per cent. has been declared to mark the centenary of 
the company. The total cost of the dividend is £252,000, 
compared with interest earnings of £178,000. 


* * * 


Yorkshire Insurance.—New life assurances receded 
from {2,580,000 to £2,430,000, but annuity consideration 
moneys increased by £50,000 to £246,000. Death claims 
showed a decrease from {221,000 to £180,000, while the 
rate of interest fell by 1s. 4d. per cent. to £4 6s. 1d. per 
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cent. In the miscellaneous branches fire, accident and 
marine premium income showed decreases of £4,000, 
{12,000 and {26,000 respectively to £913,000, {1,259,000 
and {£350,000 respectively. The results of the last two years 
are given below : — 














1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
Hire ..cceeceeeeeeeeseeeeneeeees 93,526 10-2 103,585 11°3 
Accident and general...... 11,873 0-9 36,633 2-9 
Marine .....ceeeseeceeesereeees 31,708 9,985 
BIE na cake shusonnenche 13,570 13.570 
Profits from reversion .. 8,000 8,000 
134,931 171,773 
To general FOSOTVG ocscccces 10,000 30,000 
124,931 141,773 
Less items debited to 
profit and loss account 90,109 105,475 
34,822 36,298 


The total assets of the Yorkshire increased from {14,329,000 
to {15,091,000, and total general and investment reserves 
were increased from {1,191,000 to £1,235,000. In addition 
to the usual 40 per cent. of premium income for unexpired 
risks additional reserves are held in the fire and accident 
departments of £320,000 and £220,000 respectively, con- 
trasted with premium income of {913,000 and {£1,259,000; 
the marine fund amounts to 173 per cent. of last year’s 
premiums. The dividend is unchanged at 47} per cent. free 
of tax, and costs £138,000 against interest earnings of 
£102,000. 
* * * 


Commercial Union.—In the life department new 
sums assured last year amounted to {5,120,000 against 
£4,631,000 in 1934, but annuity consideration moneys 
dropped from £664,000 to £477,000. In 1934, death claims 
totalled £523,000, a figure which was stated at last year’s 
meeting to be about go per cent. of the expected claims by 
the A 1924-29 tables. Last year’s death claims declined 
sharply to £417,000, and it is a safe inference that the 
mortality profit earned was extremely satisfactory. The rate 
of interest was practically unchanged at £4 3s. per cent. The 
new business of British General, the shares of which are 
held by Commercial Union, increased from £660,000 to 
£760,000. In the fire branch the Commercial Union 
premium income was {5,266,000 against {£5,375,000, but 
underwriting profits showed a further large increase. In 
the accident department, premiums increased by £184,000 
to {£7,609,000, and trading results were very much 
improved, owing, doubtless, for the most part to better 
results in the United States. Premiums in the marine 
branch increased by £42,000 to £585,000, but the amount 
transferred to profit and loss has been reduced from 
£150,000 to £100,000. The marine fund at {1,180,000 is 
equal to 202 per cent. of the 1935 premium income, against 
the comparable figure of 214 per cent. in 1934. In addition 
to 40 per cent. of the premium income for unexpired risks, 
additional reserves are held in the fire and accident 
branches amounting to 92 per cent. and 33 per cent. of the 
year's premium income. The results of the last two years 
are given below :— 





1934 1935 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
. £ 
Fire Seibwiesenssdbedesehedss senhes 8-2 602,063 11-4 
Accident bani ebindd salen 9,140 0:1 258,630 3-4 
_— ne ta Seen 150,000 100,000 
ife :— 
Commercial Union...... 35,449 35,449 
Union Life Fund......... 5,000 5,000 
Hand-in-Hand Fund ... 45,000 45,000 
c, British General .......... 2,491 3,463 
Sinking Fund ......,........ 4,800 4,800 
694,185 1,054,405 
™ Items debited to 
qtotit and Loss ......... 199,890 217,682 
General Reserve ....... 250,000 300,000 








T 244,295 536,723 
fon total assets, including subsidiaries, increased from 
1,609,000 to £62,867,000. The aggregate market values 


of Stock Exchange securities are stated to be in excess of 
book values without taking into account the general reserve, 
which stands at {3,822,000 compared with {£3,862,000. 
Total life assets, excluding the assets of subsidiary life com- 
panies, are £24,163,000, an increase of £1,128,000 in the 
year. Loans of all kinds at £6,405,000 were practically 
unchanged in amount, but British Government securities 
decreased from £7,536,000 to £7,236,000. On the other 
hand, British municipal securities increased from 
£1,978,000 to {2,491,000 and debenture stocks from 
£3,199,000 to £3,685,000, while combined preference and 
ordinary stocks increased by £516,000. The dividend is at 
the same rate as was declared last year, namely 40 per 


cent., and costs {1,118,000 contrasted with available 
interest earnings of £721,000. 


* * * 


Liverpool and London and Globe Centenary.—The 
one hundredth annual report of this company records a 
year of very satisfactory trading results, and is accom- 
panied by a series of arresting statistical comparisons 
between the office now and in 1836. Then, business was 
restricted to this country and there was a staff of two and 
no agents. The premium income was £10,850, spread over 
two classes of insurance, and at the close of the first year, 
after paying claims of {1,080 and expenses, total funds 
amounted to {9,400. Now, the company operates in one 
hundred countries involving contracts in one or other of 
sixteen languages, and maintains 120 branch offices with a 
staff of over 5,000, in addition to more than 100,000 agents. 
Over one hundred different classes of insurance are trans- 
acted by the group, and last year total claims exceeded 
£5,000,000. In 1935 new life business was {2,461,000 
against {2,359,000 and constituted the sixth successive 
record production. The net rate of interest on the life and 
annuity funds was practically unchanged at {£3 19s. 3d. 
per cent. Death claims fell by the substantial amount of 
£112,000 to £601,000. Fire premium income at {3,961,000 
was practically the same as in 1934. Accident premium 
income was {190,000 less at £4,293,000 and marine 
premium income increased by {£8,000 to £290,000. In the 
fire department there is a reserve in addition to the usual 
reserve for unexpired risks of {£1,775,000, equivalent to 
45 per cent. of the 1935 premium income. In the accident 
department a similar additional reserve of £650,000 at the 
end of 1934 has been increased to {1,000,000 by a transfer 
of £350,000 from profit and loss. The marine fund amounts 
to 144 per cent. of the premium income. 


* * * 


——And the Latest Results.—The results of the 
Liverpool and London and Globe for the last two years are 
given in the table which follows : — 














1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
EG netiancsatcedueeceueeness 414,695 10-5 482,741 12-2 
a en caccecctness 46,538 1-1 133,809 3:1 
WN ase Salhi Sci bch cceviw 20,155 21,289 
RA io kckiaeicasidanersamabiie 26,000 26,000 
507,388 663,839 
Less Items debited to 
profit and loss account 207,234 216,255 
Net trading surplus ...... 300,154 447,584 


Total assets in the general balance sheet are nearly £31 
millions and the contingency fund and profit and loss 
balance together amount to £2,855,000. Mortgages account 
for {1,567,000, compared with {1,504,000 in 1934, but 
British Government securities have fallen by £252,000 to 
£6,056,000. Colonial Government securities were some 
{202,000 smaller at {1,541,000, but foreign Government 
securities increased from {5,352,000 to £6,469,000. Some 
reduction in debentures was more than compensated by an 
increase in preference and ordinary shares. The rate of 
dividend on the share capital (which is held by the Royal) 
is 67} per cent. for the sixth successive year. The cost of 
the dividend is £556,000, compared with {560,000 in the 
previous year, while there was an increase from £411,000 to 
£414,000 in the available net interest earnings. 
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OUTLOOK FOR OIL SHARES 


Investors who purchased the leading oil shares a little 
over a year ago, before various dividend increases and the 
1d. advance in petrol evoked a strong buying wave, now 
enjoy a capital appreciation of over 40 per cent. Those 
who entered the market on the top of the rise in May last 
year have been rewarded with market appreciation of only 
20 per cent. In the oil share market the moral can never 
be outworn. Fluctuations in prices are often severe, and 
the statistical position of the American oil industry, which 
still largely decides its ‘‘ tone,’’ can change rapidly for 
better or worse. 

The American oil situation did, in fact, deteriorate rapidly 
between May and September last year, with the significant 
consequence that September 30th marked the 1935 ‘* low ”’ 
for the Investors’ Chronicle index of oil share prices. The 
breakdown in May—by the decision of the Supreme Court 
—of the Federal Government’s attempt to regulate Ameri- 
can oil production, was followed by a sharp increase in the 
production of crude oil in California, and the Standard Oil 
Company of California felt obliged to cut the crude price 
by 50 per cent. at the end of August. Two months later, 
however, it restored the cuts, and in January this year the 
statistical position of the industry had so far improved that 
the price of Mid-Continent crude oil was raised from $1.00, 
at which it had been “‘ pegged ’’ for over three years, to 
$1.10 per barrel, and that of East Texas crude oil from $1.00 
to $1.15 per barrel. Between September, 1935, and the end 
of January this year, the oil share index of the Investors’ 
Chronicle recorded a rise of over 32 per cent. The further 
appreciation which has occurred this year reflects the mar- 
ket’s hope that the improvement in the American oil indus- 
try will be maintained, and its anticipation of satisfactory 
dividend increases for 1935 from the leading companies. 

The continued rise in the American output of crude oil 
this year is no doubt causing some concern. It has 
now reached 3,008,000 barrels a day—the highest daily 
output ever recorded—higher even than in 1929, before the 
great slump. All the major producing States have greatly 
increased their output, the control of which has now passed 
out of Federal into State hands. The Connolly Act merely 
provides that oil produced in violation of State restriction 
orders is prohibited from entering into inter-State com- 
merce. This may have killed the illegal traffic in ‘‘ hot 
oil ’’—the output of ‘‘ hot oil ’’ in East Texas is now esti- 
mated at only 15,000 barrels a day as compared with 60,000 
barrels a day in March, 1935—but it cannot prevent an in- 
crease in State output if the State authorities refuse to 
enforce their restriction orders. The following table shows 
the extent to which producing States are exceeding the out- 
puts recommended by the U.S. Bureau of Mines : — 


Daily output Excess per 





Daily output Recom- day over 

for week mended for Recommen- 
ended May 16 May dation 
Barrels Barrels Barrels 
Ts netcneniinihacbanina 560,500 538,300 22,200 

EM iitenrs -sepideodeomadeh cu 1,070,750 1,132,500 “Re 

TR acta cniaccdnacine 226,800 160,500 66,300 
II cet en hed nahendas 579,800 544,000 39,800 
CROSS: Kdinniic, 3,008,000 2,826,300 181,700 


The remarkable increase in the output of Louisiana is due 
mainly to the development of the new Rodessa field, situ- 
ated on the borders of Louisiana and Texas. This field was 
discovered last year, and its daily output is now in excess 
of 50,000 barrels. Fortunately, some of the large com- 
panies, notably Socony-Vacuum, have acquired interests, 
so that the danger of too rapid development through the 
competition of small independent concerns has been aver- 
ted. Nevertheless, the Rodessa output can rise further— 
probably to over 100,000 barrels a day. While it should 


not be regarded as a ‘* market breaker,’’ the new field adds 
its quota to the already excessive production of crude oil in 
the other States. The vital question for the investor is 
whether the increase in consumption can take care of this 
disconcertingly large increase in crude oil production, 
Broadly, the conclusion may be reached that there is, as 
yet, no serious threat to the recovery in the American oil 
industry, but that the market must now undergo a “ cor- 
rective ’’ period before the upward trend in oil prices can 
be resumed. A rise in the price of British petrol must be 
ruled out as a present possibility. ; 

With this conclusion in mind, we may examine the pre- 
sent market valuation of the leading oil shares quoted in 
London. Substantially higher dividends were already dis- 
counted in view of the increase in consumption last year 
and the advance of 1d. per gallon in the price of British 
petrol last May. That earnings for 1935 may show a fairly 
large increase is suggested by the following table, which sets 
out the earnings in 1934 and 1935 of 43 representative 
American oil companies. The discouraging feature of the 
table is that the total amount of dividends paid last year 
was actually less than in 1934:— 

43 American 1934 1935 

Companies 
Net earnings : 
pong ne 134,291,405 131,376,966 —2,914,439 (— 2-17% 

Burmah Oil and Venezuelan Oil Concessions were first 
among the British companies io announce their 1935 re- 
sults. The increase in the Burmah Oil dividend (from 15 
per cent. to 20 per cent.) fulfilled market expectations. The 
preliminary figures disclosed extra earnings of 6} per cent., 
net profits having risen from {1,657,218 to £2,276,913. 
Actually, the Company must have received last year in 
dividends an extra {£50,000 net from its holdings of 
1,000,000 ‘‘Shell’’ Transport ordinary shares and £138,000 
more from its holding of {3,561,990 Anglo-Iranian ordinary 
stock, a total increase in investment income of £180,000, 
which is equivalent to 2 per cent. on its ordinary stock. 
Some 4} per cent. of the extra earnings must, therefore, be 
attributed to better trading in India. The earnings of 
Venezuelan Oil Concessions, however, showed a decline in 
1935, yet the dividend rate was increased. The 1934 divi- 
dend of 11} per cent. on the old {1 shares was equivalent 
to 16.9 per cent. on the new shares of 13s. 4d. but 18% 
per cent. was paid for 1935. The decline in earnings 1s 
attributed to exchange losses arising from the premium 
on the bolivar, in which currency wages and salaries 
have to be paid. The alteration of the rate from 3 bolivar 
to 3.9 bolivar to the $ will relieve this exchange strain, 
and the 15 per cent. increase in output this year may have 
encouraged the directors to view the outlook more hopefully. 

The market was well satisfied by the dividends announc 
by the ‘‘ Shell ’’ Transport and Royal Dutch companies 
this week. The ‘‘ Shell ’’ dividend of 17} per cent. tax 
free, against 12} per cent. tax free for the preceding year, 
accorded with contemporary expectation. The increase 
in the Royal Dutch payment, however, from 7 per cent. 
to 10} per cent., exceeded the majority of prognostications, 
which had not envisaged a payment of more than 9 Pér 
cent. gross. However, in the light of cash distribu 
the past, the 17} per cent. tax free dividend of She ” 
Transport would not be out of relationship with a The 
dividend of slightly over 10 per cent. by Royal Dutch. 
revenues which accrue to the Royal Dutch-*‘ Shell sta 
in dollars, sterling, and a variety of depreciated pg 
must necessarily purchase a smaller amount of old h 2 
florins than of new paper pounds. The 60 per cent. 0 


Change 
$ $ $ | 
147,038,075 223,562,177 -+-76,524,102 (+52%) 


ce >? ° fore, 
pool ’’ which accrues to Royal Dutch should, therefor 
have given that company a relatively smaller increase 





























May 23, 1936 


THE ~ECONOMIST 433 








‘ngs than the remaining 40 per cent. ot the ** pool 
Ss ahve the shareholders of “‘ Shell ’’ Transport. The 
total ‘‘ pool ’’ has undoubtedly increased, and the condi- 
tions which have governed the directors’ decisions may be 
more apparent when the full reports are published. 


Meanwhile, the Anglo-Iranian company is expected to 
increase its dividends from 12} per cent. to 20 per cent. 
In this case the company has eliminated debenture service 
costing {275,000 per annum, and is deriving full advantage 
from its joint marketing arrangements with the Royal 
Dutch-‘‘ Shell ’’ group. With perhaps the cheapest pro- 
duction of crude oil in the world, the company benefits 
to the full from any rise in the price of petrol. On the 
basis of an annual consumption of 1,350 million gallons 
of petrol in this country, an extra penny per gallon on 
petrol is probably worth an extra 7} per cent. to Anglo- 
Iranian ordinary shareholders. Trinidad Leaseholds, which 
is now marketing its petrol direct through its own distri- 
buting organisation, also derives direct benefit from in- 
creased petrol prices. The market is anticipating a total 
distribution for the year ending June 30th of 25 per cent. 
against 17} per cent. in 1934-35. 

The following table records the prices of the shares of 
these companies, the 1933 and 1934 dividends, the 1935 
dividends estimated or actual, and the prospective divi- 
dend yields : — 









































Ord. Stock or Shares Dividends Gross Yield 
% on 
Company 1935—iI * Aatent red 
—————| F resent) 1933 | 1934 | 1935 | ongena 
Low, | High. | Price Dividend 
% % % 7? @, 
Anglo Iranian {1 ............ 41/103) 71/3 | 95/- 7} 12 | 20(e) | 4 4 3 
Burmah Oil stk. ............. 70/- | 85/7} | 95/Oxd | 224% | 15 | 20 4 9 OF 
Royal Dutch FI. 100.......... £17§ |€235 |£343 6 74 10} | 4 4 O(a) 
“Shell” Trans. & Trading 
re b RECA Se 44/14 | 83/9 | 98/9 7h net) 12}t.f.| 17}t.f.1 4 13 3(s) 
Trinidad Leaseholds ........ | 50/11}] 84/03 | 93/9xd | 124§ | 1738 25(e)§ | 5 6 9s) 
V.0.C. 13s, 4d. shs. ........ 28/- | 43/9 hen 74 | 10) | 114), | 183 6 2 ot 
t Equivalent gross, after allowing for tax at 3s. Id. inf. Actual yield. }~ Actual yield 
(a) Exchange at Fl. 7.343 to £. § To June of succeeding calendar year. *And capital bonus 
of 334%. | Paid on £1 shares. (e) Estimated. (s) On gross basis. 


Speculative interest in the oil share market has recently 
been concentrated on Mexican Eagle. These shares of 
4 pesos (8s.) which were as low as 3s. I$d. last year 
rose from gs. to 15s. on rumours that the Mexican difficulties 
were about to be settled. The rumours proved to be true, 
and the settlement involved a payment of some 
£660,000. The announcement was followed by a meteoric 
rise in the price of the shares, and bursts of speculative 
purchasing have carried the price by rapid jumps as high 
as 27s. 6d. It is pointed out that the output of the com- 
pany increased last year by 20 per cent., and so far this 
year by a further 30 per cent. As the oil reserves are now 
greater than at any time in its history, the Mexican Eagle 
output might well be doubled. Nevertheless, it is exceed- 
ingly dangerous to speculate upon 1936 earnings at this 
early stage. For 1935 it is possible that earnings of Is. per 
share may be shown, but the present price of 25s. 6d. for 
these 8s. shares discounts earnings this year at least double 
those of 1935. The wise investor will doubtless wait for 
the 1935 accounts and the directors’ report which will be 
published next month. 


It may also be mentioned that although Canadian Eagle 
ordinary shares have enjoyed a considerable rise in the 
wake of Mexican Eagle—from a low level of 3s. 3d. last 
year to the present price of 16s. 3d., there is no direct rela- 
Hionship between the earnings of Mexican Eagle and those 
of Canadian Eagle. The Canadian Eagle owns the tanker 
company which ships Mexican oil to Great Britain: it also 
Tefines the crude oil of Venezuelan Oil Concessions and dis- 
tributes the refined products in South America and else- 
Where, Its earnings, therefore, are not related to those 
of Mexican Eagle to any appreciable extent. 


. The oil share market in the immediate future must take 
its cue from the forthcoming reports. We do not anti- 
“ipate that their record will be unsatisfactory, but when 
they have been digested the market can hardly make 

h headway until the American oil outlook has been 
Clarified. Some allowance for this factor seems called for 
0 assessing expected aividend yields, which, on present 
indications, do not appear excessive. 


INVESTMENT NOTES 


eee 


Corporation Borrowing.—The market’s apathetic 
reception of some recent home corporation issues threatens 
the authorities with a delicate problem. It is clear that, at 
present issue prices, there is a limit to the amount of new 
gilt-edged stocks that can be absorbed. Either the autho- 
rities must be willing to halt the queue of would-be 
borrowers, at the risk of trattic dislocation in Threadneedle 
Street, or they must ‘‘ shade their price list ’’ and thereby 
confess that the rate of interest has moved against them. 
This is a dilemma which sooner or later confronts all 
administrators of restriction schemes, who find it less easy 
to control the demand than the supply side of their 
equation. In fact, there has already been a significant 
‘““ shading ’’ of prices. Last January a borough like 
Smethwich was offering 20-22 year 3 per cent. at ror. 
In May an exemplary borrower like Sheffield, whose 
pectus is a model of detailed and helpful publicity, offers a 
similar stock at 99 and has nearly half of it left with under- 
writers. Conditions in the last month, particularly, have 
become increasingly unfavourable, as the following table 
suggests : — 














; : | 

Cash Lists F Approximate basis i Present 
Open Borrower Amount of Allotment | Bs Price 

st f ; 

April 20 Birmingham ... 4,882,700 10% cash apps. ... } pm. 1 pm. 
oo, 26) CHEE sencun 1,500,000 25% large apps.... § pm. pm. 
» 28} Bradford ......... 1,744,440 35% over £2,000 ¢ pm. i dis. 
a: fn CII Bb cccastianse 1,439,500 64°% over £5,000 * dis. dis. 

May 8 Rochdale ......... 1,000,000 i Ei ndidexeuihs wine § dis. 4 dis. 
‘“~ South Shields 500,000 73% over £15,000 4 dis. 1} dis. 
~» 24 Sheffield ......... 2,500,000 Underwriters left } dis. 4 dis. 

with 48% 

» 19] Huddersfield . 1,000,000 47% cash apps.... | $ dis. $ dis. 














A month ago 3 per cent. issues at 99 were being over-sub- 
scribed and large cash subscribers were receiving only a 
fraction of their total applications. Before the end of April, 
however, the phenomenon of opening discounts appeared. 
Recently, opening discounts have become larger and the 
price of certain issues has receded further in subsequent 
market dealings. There is, in other words, a growing 
amount of undigested stock. On the whole, it would seem 
preferable that the authorities (to use the familiar ter- 
minology of restriction) should lower their pivotal price if 
they wish to market an increased quota. Their technique 
has, indeed, been rudimentary in character. They appear 
to have recognised no subtle nuances in the credit-rating of 
different corporations. Nor have they endeavoured to vary 
the ‘‘ lives ’’ of loans on behalf of different borrowers, to 
ensure that future maturities will not fall, in large numbers, 
on or about the same time. Their policy has been rather 
that of Procrustes, who, having but a single bed, lopped off 
the limbs of all his guests until they fitted it exactly. This 
method, applied to a market which in the past has prided 
itself on sensitivity and delicacy of adjustment, appears 
somewhat crude. 


* * * 


News from the Seven Seas.—This week has brought 
further news for bondholders from all corners of the world 
—much of it disconcerting and some of it frankly depress- 
ing. The Chinese Customs loans have been severely 
affected by Sir Frederick Maze’s disclosure of the serious 
effect of smuggling on the North China revenues, a conse- 
quence of the disarming of the Customs cutters on the 
Hopei Coast and of the ineffective co-operation with the 
railway authorities. The Tientsin revenues, naturally, are 
gravely affected, and the collections have fallen by 23 per 
cent. during the past four months. This port has usually 
provided about $41 millions towards the annual collection, 
which last year amounted to $315,520,000. Protests to the 
Japanese authorities have elicited the reply that high 
Chinese tariffs and administrative inefficiency are respon- 
sible. The market, it would appear, has somewhat en- 
larged the consequences of even the total failure of the 
Tientsin revenues, which need hardly be contemplated at 
this stage. The Customs Administration has during recent 
years maintained the collections at a reasonably stable 
ievel, and assuming that no deterioration occurs in the 
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South, the Customs Loans and Indemnities, which are a 
first charge on the revenues, can be regarded as well 
secured. Last year these charges amounted to $66.4 
millions, and after meeting the service on American Loans 
($12.7 millions) and on internal loans ($137.3 millions), a 
balance of $99 millions was available from the revenue for 
the Government. The market appeared to find rather 
more hope in the situation in mid-week, although Monday’s 
fall was not regained. But it was again depressed by the 
record arms budget approved last week in Tokio. Nearer 
home, Greek loans have continued depressed on the con- 
tinued delay in debt negotiations. The refusal of the bond- 
holders’ organisation to consider a renewal of the 35 per 
cent. offer from the debtor is now of long standing, but 
the Greek authorities have so far remained obdurate. 
Informal conversations have taken place, and _ the 
Governor of the Bank of Greece is proceeding to 
London to discuss the position with the Council of 
Foreign Bondholders. From South America, in mildly 
refreshing contrast, come reports of progress in the Presi- 
dential messages delivered to the Argentine and Chilean 
Congresses. In the former, stress was laid upon the reduc- 
tion of the floating debt and the achievement of a surplus 
during the past financial year of 27 million pesos. The 
adversities of provincial finance have been relieved by the 
unification of internal taxes, and provincial credit has con- 
sequently improved. The message to the Chilean Con- 
gress dwelt at length on the working of the new arrange- 
ments for the service of the external debt, which under 
Law No. 5580 is earmarked from the Government’s share 
of the nitrate and copper revenues. Holders of more than 
72 per cent. of the bonds issued by Messrs. Rothschild and 
Sons have accepted this form of payment. Nitrate output 
during 1935 was 49.23 per cent. higher, and the moiety of 
the revenue assigned to debt service—the remainder being 
applied to redemption—amounted to $2,064,125, repre- 
senting a return of 4.75 per mille. Even the purist is 
forced to recognise that this unorthodox arrangement 
brings him some small return. 


* * * 


Actuaries’ Investment Index .—The continued dullness 
of market conditions is reflected in a moderate fall in the 
Actuaries’ Investment Index for 178 industrial equities to 
82.6, compared with 83.1 last week and 83.7 a month ago 
(December 31, 1928 = 100). The yield this week works 
out at 3.72 per cent., compared with 3.68 per cent. last 
week and 3.65 per cent. a month ago. Movements in 
some component groups are shown below : — 





Prices 


l 
| (Dec. 31, 1928 = 100) | Yield (°,) 





| | } 

Month | Week | This | Month | Week | This 

Ago | Ago Week | Ago | Ago | Week 

(Apr. 21,'(May 12, | (May 19,! (Apr. 21,| (May 12,| (May 19, 
1936) | 1936) | 1936) | 1936) | 1936) | 1936) 


Group {and No. of 
Companies) 














Coal (7).......... a ical 97-8 | 96-5 | 93-0 4:17 | 4-21 | 4-43 
OE er 41-1 40-0 | 37-0 2-19 2-24 2-14 
Iron and Steel (12) ............ 70-6 | 69-7 68°7 3-18 3:19 | 3-25 
| FS a 85-2 | 84-3 | 89-8 2-54 2°56 | 2-78 
Electric Supplies (10) ......... 135-8 137-3 135-4 3-68 3°61 | 3-81 
Stores and Catering (20) ..... 87-0 85-2 86-5 3-57 3-58 3-58 
Breweries and Distilleries(21) | 145-6 145-7 146-5 3-96 | 3°95 | 3-95 
{ | | 











The most extreme movements are a drop of 3 points in 
the cotton group price index, and a simultaneous drop in 
yield, following the passing of the J. and P. Coats’ bonus. 
An increase of 5.5 points in the oil group, however, reflects 
the market’s active discounting of this week’s dividend 
declarations. Smaller increases are shown by the Stores 
and Catering, and Breweries and Distilleries groups. 








COMPANY NOTES 


' Aircraft Companies.—The conditions at present ruling 
in the aircraft industry are so fresh in investors’ minds 
as to need little description. In July, 1934, the Govern- 
ment announced that the home defence force was to be 
raised to 840 first line machines (which implies about twice 
that number in reserve) by March, 1937. In commenting 


on the subsequent Air Estimates (1935-6), the Under- 
Secretary for Air put the number of machines to be 
ordered in 1935-6 at ‘‘ over 1,000,’’ or “‘ nearly 100 

cent. more machines than were budgeted for in 1934-5.” 
Subsequently, in May, 1935, the programme was accelera- 
ted to provide 1,500 first line machines by March, 1937 
involving a substantial extra demand on the industry; and 
urgent arrangements had to be put in hand for the mannv- 
facture of selected models by other makers whose current 
work was less pressing. Finally, the White Paper of March 
4th last announced that a further 250 first line machines 
were to be added to home defence strength, and 150 to 
overseas squadrons. The normal characteristics of the 
industry are thus temporarily overwhelmed with the pres- 
sure of R.A.F. expansion. <A _ successful model is not 
the price for assurance of work; “‘ licensed ’’ manufacture 
of selected models is providing work for all. Moreover, 
the long period between the original designing of a new 
type and its ultimate acceptance for R.A.F. purposes has 
been greatly shortened and its expenses reduced. The 1935 
profits of Rolls-Royce show that for a leading manufac- 
turer (of engines, in this case) the wider spread of profits 
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Armstrong-Siddeley Devel. } 
(Sept. 30) :—* | 
Earned for Ord. ...... [113-0 | 82-0 | 79°3 87-0 93-7 93-7 |118-4 
Earned °, . cess | 29-0) | 27-2 | 26-3 | 33-3 | 32-2 | 31-1 | 36-4 
SS ; Nil | 63 | 6} 10 6} Th) 10 
{ 
De Havilland (Sept. 30) : | | } 
Earned for Div. ...... | 48°7 46-5 27-7 2-2 63-4 61-0 77°4 
Earned % se... | 16-2 | 10-3 1 7-6 | 0-6 | 18-6 | 14-3 | 19-3 
Biv. % sccsess ume . a 5 24 74 7} 10 
Fairey (Sept. 30) | | | 
Earned for Div. ...... [132-0 [113-0 [113-9 }128-1) | 62-5 [Dr.5-0 | 15-6 
Earned % woes. | SI°2 | 22-6f | 22-8 | 25-6t | 16-7 | Nil | 4-0 
TEN Ee  gescnessbasnennlion 7 | 7+ | Ot =| :10t 10 5 5 
Handley-Page (Dec. 31) :—* } | 
Earned for Pref. ...... | 40-5 | 43-1 | 3-6 8-1 |Dr.32+5| 44-6 
Earned °, for Ord. ... [155-0 {180-6 | Nil Nil Nil 173-7 
Ord Div. %  ....00---.. | 66°386) 66-386) Nil Nil Nil ]i32-76 
j ' 
Hawker (March 31) :— | 
Earned for Ord. ...... i) | 77-4 116-5 
Famed % ........0..004. |b 4. N.A. [118-48 [143-39 [152 -6§ {755 35-4 
Div. % Sra ege es J | (15 to 
| j ' 
Napier (Sept. 30) :— | 
Earned for Pref. ...... [192-3 (169-9 | 80-2 17-6 {|Dr.1-2 | 31-1 13-2 
Earned % for Ord. ... [127-2 | 27-2¢ | 10-6 Nil Nil Nil Nil 
TE ere | 60 | ist) | Nil Nil | Nil Nil Nil 
Rolls-Royce (Dec. 31) :— | | 
Earned for Div. ...... \IIZ+2 | 97-2 | 99-2 [106-0 | 62-7 [201-6 [249-8 
Farned %% .....00..---. | 154 | 12-3 | 12-7 | 13-8 | 20-4 | 24-9 | 31-6 
SN secicstanignadibiel | 10 | 10 10 WwW 4} 17 20 (| 22 
{ | ' 








* Pref. shares only held by public. + Tax free. ¢ On capital as increased 


by bonus. § Prospectus profits. 





need not prevent substantially higher earnings for the 
individual concern. But we have pointed out in earlier 
notes that the profit margin per machine must have been 
substantial in the old conditions; and even at the outset 
of the expansion movement, the Government was willing 
to allow considerable profits as an inducement to rapid 
output. But now that productive capacity is so much 
greater, its attitude appears less generous. | Manufac- 
turers have felt some doubt whether ‘‘ instructions to pro- 
ceed ’’ assure more than modest profits in cases where 
full contracts have not been concluded. Moreover, the 
chairman of Rolls-Royce warned his shareholders a fort- 
night ago, the present programme could not last more than 
three years, after which there would be a heavy reduction 
in demand, and “‘ difficulties would have to be met.’’ No 
doubt maintenance of the enlarged forces will maintain a 
substantially greater volume of production than any known 
before rearmament began. It is possible, moreover, that 
demand for commercial aircraft may begin to develop on 
a large scale just when military demand is declining. But 
even at best the medium-range outlook is speculative. 
seems likely that a few disappointing results might have 
a considerable effect in bringing that fact home to the 
public and causing a downward adjustment of the present 
high level of prices. The accompanying table of profits 
covers only the better known and established companies, 
since the many recently introduced concerns have too 
brief a record as public companies for their profit move- 
ment to be significant. 
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Cable and Wireless Accounts.—The financial com- 
plexities of the Cable and Wireless group are not especially 
forbidding but, to the lay investor, analysis of the com- 
prehensive accounts issued by the group is apt to be 
hampered by various changes in the organisation since 1929. 
Holders of Cable and Wireless (Holding) stocks have now 
become accustomed to the new name adopted by the operat- 
ing concern—Cable and Wireless, Limited—in 1934. They 
must now take into account the repayment of {6,453,407 
preference stock of the Holding concern, which has involved 
important balance sheet changes. The earnings of the 
Holding company were outlined in last week’s Economist 
on page 370. In the following table are analysed the profits 
of the operating concern and of the group (including income 
of the four telegraph concerns directly held by the Holding 
concern, in respect of manufacturing and investments) and 
finally the allocation of the Holding company’s income : — 


1933 1934 1935 
CABLE AND WIRELEsS, LtTpD.* £ £ £ 
Total receiptS ....ssseeeeeeeeees 4,576,532 4,777,281 5,019,773 
Total EXPENSES .......sesseeeeees 4,366,980 4,151,735 4,018,376 
Balance of profit ....s.sseeeeees 209,552 625,546 1,001,397 
Total dividend ......... Bi sal 175,000 600,000 1,000,000 


(l1s.8d.%) (2%) (£3 6s. 8d.%) 
Group CONSOLIDATED FIGURES 


Profit on traffics, manufactur- 











IMG, CCC. seseeereeessecereceeeees 225,278 546,006 805,269 
Income from outside securi- 

ST ccccsasnnathdvaesereeny ane 556,658 604,143 630,319 

ME ccncudsodedasenees 781,936 1,150,149 1,435,588 
Deduct— 
Divs. on outside sharehold- 
INQS ....seccerseescecesescesees 81,216 81,808 79,552 
Net profits .........++. 700,720 1,068,341 1,356,036tt 
CABLE AND WIRELESS 
(HOLDING) 
Divs. from subsidiaries, trans- 

Pree 720,064 1,080,393 1,120,234 
General expensesf .......++-++++ 57,704 68,142 69,122 
Div. on 5¢ percent. pref. stock 638,534 957,779 986,677 

(23%) (43%) (53% 
Total carried forward...... 99,276 128,398§ 167,762§ 


* Formerly Imperial and International Communications, Ltd. 

+ Including administration and general expenses, directors’ fees, 
interest and income tax. 

t Less £56,830 balance of a subsidiary liquidated during year. 

§ After writing off {25,000 formation expenses in 1934 and 
£25,071 expenses on capital reduction scheme in 1935. 

** After deducting debenture interest of subsidiary companies. 

tt Subject to £64,534 interest on assented preference stock to 
November, 1934, and reserve provision of £405,093. 


The communications company’s message receipts are 
approximately 2} per cent. higher at £4,902,755, an im- 
provement which may be compared with a rise in the 
average monthly traffic index from 72} to 73} last year. 
Station working expenses, after steadily falling for some 
years, are slightly higher, and the chief economies, in round 
figures, are {£50,000 in administration and {£100,000 in 
pensions and retirements. Many of the cost items, however, 
are of a relatively fixed character, and the prospect for the 
operating company becomes more intimately associated 
with the traffics trend. The fall in the April traffic is dis- 
tinctly severe, and is not comforting after the stolid course 
of receipts during the past four months. 


* * * 


——and Earnings Prospects.—It is in the balance 
sheet of Cable and Wireless (Holding) that this year’s spec- 
tacular changes have occurred. Shareholdings in the four 
telegraph companies have been reduced from £52,745,267 
to £44,005,383. This change is linked with the reduction 
in capital, but the accountancy procedure is of interest. 
Special dividends, it is stated, have been paid by the 

astern Extension and Western Telegraph concerns ‘“‘ out 
of their general reserves.”’ They have been applied to 
Writing down the book value of the Holding company’s in- 
terest in the two concerns and to eliminating the item of 
$500,000 for the Holding company’s formation expenses. 
n all, therefore, a special sum of {9} millions has been 
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found from general reserves. At the end of 1934 no entry 
was recorded in the consolidated balance sheet for general 
reserves, but a new item of {3,228,708 is entered in the 
latest accounts. On the other side, the group’s investment 
holdings have been reduced from {17,615,361 to 
£11,376,184, and the equity interest in Cables Investment 
Trust, formed last year, appears at {1,085,000. These 
accounting changes may have been responsible for the 
market’s rather cool reception of the report a week ago. 
The text of the Governor’s speech, which is invariably 
illuminating, was not available as we went to press. The 
preference stock may now be regarded as fully covered, 
under present trading conditions, but there is little in the 
accounts or the recent traffics trend to suggest a rapid over- 
haul of arrears. Assuming that satisfactory arrangements 
are made to deal with {9 12s. 6d. of gross arrears, the stock, 
at the present price of 93, yields its nominal rate on a net 
basis. The valuation appears reasonable, having regard 
to the present static position. 


* * * 


Chain Store Results.—The full accounts of Marks and 
Spencer and Great Universal Stores bring the record of 
‘‘chain’’ retailing profits up to March 31st. As in 
previous years, the record is impressive. Only Great 
Universal has produced rather disappointing results, for 
in this instance profits have actually fallen. Since they 
are struck, however, after providing for certain expenses 
incurred in the development of two new subsidiaries, the 
fall in trading profits from {£332,410 to {£306,197 has a 
veiled significance. The disclosure of the specific figure 
would greatly assist investors in assessing the prospects 
of the latest recruit to the chain store group. e com- 
pany’s retail store business has been transferred to a 
separate subsidiary, and all expenses, apart from capital 
expenditure, have been charged against the profits of the 
parent concern. The latest results, therefore, leave the 
question of geometricity of earnings quite open. Earnings 
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of £190,960 do not, in fact, provide the handsome cover 
cr Ce with regular cash dividends and share 
bonuses. The Marks and Spencer full accounts confirm 
the impressive profits figures announced recently (see the 
Economist, May oth, page 317). The striking geometric 
expansion of earnings progresses unchecked, and has even 
been strengthened. The profits and distributions of these 
concerns, and of their two competitors, are analysed in the 
following table :— 









































Ordinary Shares 
Company and | Total Earned for 
Date of Accounts Profits Ordinary Cash |Capital anes was 
Div. | Bonus 
= ae » 1%] % fsa. 
Marks & Spencer 
(Mar. 31):— | 5 
BPE sansseces | 1,258,256 688,899 81-8 35 12} i 
BE chinsesed 1,389,431 811,392 74:1 35 10 $1(5/-) 926 | 2 3 2 
1936 ......... | 1,612,388 981,697 | 77:3 40 10 | 
Great Universal | j 
(Mar. 31) :— Wy 
Jee 303,939 207,134 | 89-1 45 a Ss 
SE sccpmaieui 337,951 258,216 | 111-1 50 10 +1(5/-) 51/9 417 0 
Re 310,213 190,960 74:8 50 10 
! 
F. W. Woolworth | | 
(Dec. 31):— | th 
1933 ......... | 4,734,221 | 3,172,949 | 112-8 80 oe J . 
eee | 5,108,748 | 3,559,778 | 122-5 | 80 ... >1(5/-)129.9xd] 3.17 0 
1935 ......... | 5,548,451 | 3,933,459 | 135-3 | 100 J] 
British Home | | 
Stores | | 
(Dec. 31) : : 
POSS ......... | ~~ BAAR =e | 70-2t) Nil oe 
1934 ......... | 124,736 37,865 | 131-1 | Nil 50 }\(1/-) 43/75 
1935 ......... | 154,359 51,814 | 111-4 | Nil 50 








+ After charging one year’s preference dividend. 


Perhaps the most convincing evidence of Marks and 
Spencer’s development is to be found in the Company’s 
latest balance sheet. Between March 1934, and 1936, 
net current assets rapidly accumulated from {£123,000 to 
£750,000; freehold properties advanced from {2,878,000 
to {4,180,000; and leasehold properties were {£430,000 
higher at £2,202,000. Apart from an increase of {727,000 
in mortgage loans, the whole of this expansion has been 
financed from within the business. And despite the hot 
pace which is being set in chain retailing—evidenced by 
a startling similarity of red and gilt exteriors in many 
shopping centres—Marks and Spencer appear to have 
continued scope for expansion. In relation to F. W. 
Woolworth, whose stores now approach 650, Marks and 
Spencer’s chain of about 230 stores appears modest. 
Whereas new extensions in the Woolworth chain must now 
be made in new housing communities—involving a some- 
what smaller type of store—Marks and Spencer is a name 
still unfamiliar to many sizeable localities. The most 
eligible sites, however, are rapidly dwindling in number, 
and a term may ultimately be set to the expansion of 
chain store organisations by this factor, rather than by 
any decline in administrative efficiency. British Home 
Stores, for example, opened ten stores in 1935, and has 
plans for a similar number this year, bringing the total to 
about fifty. In the more immediate future, chain store 
investors may have to face the implications of rising whole- 
sale prices on profit margins. There is growing evidence 
of increased costs, and on some lines, at any rate, the 
stores may find it difficult to maintain their present margins. 
The main points which interest the investor, in sum, may 
be summarised as (1) Marks and Spencer’s attraction for 
the surtax payer; (2) Woolworth’s high cash dividends and 
prospects of further increases; (3) the high value at which 
the market is capitalising the management of British Home 
Stores—which has yet to recommend a cash dividend; and 
(4) the ability, which has still to be demonstrated, of Great 


Universal to secure, at this stage, a geometric increase in 
earnings. 


* * * 


New York Central.—For the first time since 1931 
New York Central Railroad produced a small meh ae 
fixed charges last year. Freight traffic, and in particular 
bituminous coal, lumber, iron ore, steel and scrap and 
automobiles, provided most of the increase in revenue. 
Total operating revenue increased by $15.1 millions, of 
which all but $1 million was attributable to freight. Some 


$13 millions of this increase was absorbed by i 
operating expenses, increased transportation expenses 


accounting for $7.4 millions. Restoration of rates of pay 
and increased cost of fuel are cited as major factors r $ 
sible for the increased operating expenses. Net operating 
revenue was therefore $2,082,403 higher at $72,995,525. 
A reduction of some $54 millions in taxation and rentals, 
partially offset by a slight reduction in non-operating 
income produces a comparatively impressive rise in gross 
income from $52,577,535 to $59,441,181, and after provid- 
ing for rents for leased roads, bond interest and other fixed 
charges, a credit balance of $115,045 remains on net in- 
come account, compared with a deficit of $7,682,335 for 
1934. The company is thus within sight of significant 
earnings on the common stock. For the first quarter, net 
operating income amounted to $8,776,000, compared with 
$7,604,000 for the same period in 1935. This scale of 
improvement has carried the stock from last year’s low 
point of 12} to a present quotation of 34}, after 42 earlier 
this year. For a stock which appears to be running on a 
$1 per share earnings basis, this is evidently a ‘‘ recovery ”’ 
valuation. The tenor of business reports from the United 
States suggests, however, that industry refuses to follow a 
disconsolate Wall Street, and the long-term outlook sug- 
gests prospects of a further improvement in railway 
earnings. 
* * * 


Whitehead Iron Results.—Steel shares have been a 
poor market this week, and Whitehead Iron, despite the 
excellent preliminary figures, have suffered with the rest. 
The indicated profits and dividend are well up to expecta- 
tions. Trading profit has increased by about £50,000 to 
around £285,000, while net profits have advanced from 
£185,973 to about £250,000. A dividend of 35 per cent. 
is to be paid, as against last year’s dividend of 30 per cent. 
on a smaller capital. Compared with the interim profit 
statement published last November, the figures show that 
the rate of profit has been very well maintained during the 
second half of the financial year. The following table 
shows approximate comparative results during the last 
three years: — 

Years to March 31, 


1934 1935 1936* 
£ £ £ 

BONE IEEE... cvcccnnvccnsevescorcaes 73,796 185,973 250,000 
Ordinary shares— 

_ PaST PE ere ee 56,191 119,793 175,282 

BE (96) .cckscicinecsccdecess 21-1 51+4 54:6 

|, 4 eee 15-0 30-0§ 35-0 

NN asics cldininitébindbeand 15,103 60,000 70,000 

CINE BOP WEEG 5. isc cincscvcddcdccs 11,160 18,813t 23,531 


* Approximate. f+ After bringing in £1,473 profit on the sale of 
an investment. } After writing off £707 issue expenses. § And 
25 per cent. capital bonus. 


The company’s production and profits have been increased 
this year by the double-shift operation of the Whitehead 
Thomas Strip and Bar Company’s plant, and also, pre- 
sumably, by the completion of the extensions put in hand 
in 1933. No further increase in capacity is at present 
projected, and since the company is probably now working 
at maximum efficiency, the period of sensational profit 
advances may be at an end. The company, however, 
should derive substantial dividends from the subsidiary, 
Whitehead, Hill and Company. Moreover, benefit may be 
derived from the expected rise in finished steel prices, for 
the company obtains its raw material on a long-term con- 
tract from Richard Thomas. The increase in steel produc- 
tion costs, which are clearly reflected in the failure of Park 
Gate Iron and Steel to increase its profit by more than 
£1,475, may not therefore seriously impair Whitehead’s 
profit-earning capacity. The shares at 7, cum dividend 
yield 43 per cent., and are one of the best holdings in the 
iron and steel group. 


* * * 


Wiggins, Teape.—The accounts of Wiggins, Teape and 
Company for the year to December 31st last, are gratifying 
to shareholders, for they disclose an increase of 12 Per 
cent. in the consolidated trading profit of the company and 
its subsidiaries, and recommend an increase in the parent 
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company’s ordinary dividend from 8 per cent. to 9 per 
cent. They are even more gratifying to supporters of the 
‘‘ better balance-sheet ’’ movement, for they prove conclu- 
sively that the publication of a wealth of financial detail— 
including consolidated profits, a group balance sheet, a list 
of ‘‘ internal ’’ reserves, and regular quarterly estimates of 
net profits—clearly does not prejudice a well-managed 
company in a competitive world. The following table 
traces the last three years’ results, step by step, from the 
consolidated trading profit down to the dividend appro- 
priations of the parent company : — 


Years to December 31, 
1933 1934 1935 
CONSOLIDATED FIGURES £ £ £ 
Trading profit of group and sundry 

INOOMO ccoccccceccessscccscvcccvecccssice 850,388 896,486 1,003,553 
Administrative expemses.,.........+.+++ 382,800 394,911 418,220 
Other charges, including pensions... 38,310 125,819 143,278 
Net profit ......ssseseeceseeeserenereeneres 429,278 375,756 442,055 


Add surplus on taxation credits by 

subsidiaries and interest capitalised Cr.22,153 Cy.16,680 Cvr.19,424 
Less 
Amounts written off by subsidiaries, 

for depreciation, development, 

ZOOdwill, tC. ...s.sceeesersrseeeeeresneres 54,223 258 863 
Profits of subsidiaries attributable 


or paid to outside shareholders.... 39,512 34,679 45,924 
Profits retained by subsidiaries...... 3,974 119 990 
BALANCE OF PROFITS AVAILABLE TO 

Wiccins TEAPE AND Co. (1919) 353,722 357,380 413,702 
ees GIR ii. ockncndiisthactidbtebboodis 2,885 11,825 $35,968 
Specific reserves, including deprecia- 

tion and obsolescence...........+..+. 21,869 3,500 20,000+ 
ne ae ar a 68,750 68,750 68,578 
Preference dividend ...........ecceseees 96,410 96,410 96,410 
Ordinary shares : 

MN cc CAxiitas oni deures caugiteabasarts 163,808 176,895 192,746 

BE? xirvdaaddcdskadbneus stoves sbhbinsas 126,761 126,761 142,606 

ee CTD wines sctninnsstercenansties 11-0 12-1 13-1 

BRE EG)  Sacnscatidessesennestesbeenden 8 8 9 
ag kg, EEE EE TRC OP CCCP CAP Peer 35,716 50,000 50,000 
Cemtiet Geren hn ckddesncciecndsccacicis 51,540 51,674 51,814 


t+ Including £15,000 Special Obsolescence. 
+ Includes £10,000 to income tax equalisation reserve. 

The advance in earning power reflects, in part, an increased 
volume of trade both in home and export markets and, in 
part, the improved results of some of the company’s new 
ventures. The Greaseproof Paper Mills at Dartford, for 
instance, have not yet reached a profit-making stage, but 
their trading losses in 1935 were much less than in 1934. 
Meanwhile, the group, out of its own resources, is con- 
tinuing to expend considerable sums on additions and 
improvements to the equipment of its mills. In the first 
quarter of 1936 earning power was broadly maintained at 
the level of the same months of last year. The {1 ordinary 
shares (which, with the £1 preference shares, are to be 
converted into stock) stand at 41s. 3d. to yield £4 7s. 3d. 
per cent. on a g per cent. dividend and {6 7s. per cent. on 
earnings of 13.1 percent. They may be regarded as a well- 
covered investment in the ‘‘ long-equity ’’ group, and are 
Teasonably valued by present standards. 


* * * 


_ Coats and the Fixed Trusts.—The J. and P. Coats pre- 
liminary figures and ‘‘ ex bonus ”’ dividend (on which we 
commented last week, page 376) came as an unexpected 
blow to the market. J. and P. Coats ordinary stock has 
always been a popular holding for investors, large and 
small, and its dividend record and impressive market- 
ability put it in the first rank of industrial ordinary shares. 
he fixed trusts, doubtless for similar reasons, have made 
the stock one of their established favourites. An analysis 
- duplicated securities’? in our recent Fixed and 
lexible Trust survey showed that J. and P. Coats 
ordinary stock actually came first on the list, and was held 
i, aS Many as twenty trusts with a rigid portfolio, out of 
orty-eight trusts existing at the end of 1935. Further 
fupication may be involved if the managers of certain 
Tira trusts have exercised their power to invest in the 
— According to the estimates given on page 40 of the 
putvey, the twenty fixed trusts, if they had sold all their 

available ’’ units, would hold some £377,000 of the 
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stock. This is a maximum figure, which has not, in fact, 
been reached. If holdings, however, had attained such a 
level, the passing of the bonus would have involved a loss 
of income to the trusts of some £14,100. I.C. Gas, whose 
stock is held by seventeen trusts, has been compelled to 
reduce its dividend from 12 per cent. to ro per cent. In 
view, however, of the relatively small proportion repre- 
sented by the ‘‘ investment ’’ industrials in fixed trusts port- 
folios, it may be expected that these adversities may be off- 
set in forthcoming distributions by higher dividends from 
the larger ‘‘ recovery ’’ holdings. 


* * * 


Other Company Results.—A large number of reports 
are again included in our usual table of company profits 
which appears on page 463. The results of 70 additional 
companies will be found, and each section is well repre- 
sented. Recent property company results are augmented 
by those of City of London Real Property and City and 
West End, which show a slight decline in earnings, and by 
Hesketh Estates, whose profits and dividends are increased. 
Imperial Continental Gas net profits have fallen sharply 
from £523,093 to £437,770, but the reduction of the divi- 
dend to 10 per cent. was not unexpected in view of the 
reduced interim dividend and the continued difficulties of 
the gold bloc countries. Pease and Partners report an in- 
crease in profits from £123,815 to £145,294. Yorkshire 
Amalgamated Collieries have enjoyed a better year, re- 
flected in an increase of profits from {£50,273 to £108,505 
and a doubled ordinary dividend of 4 per cent., while 
Wilsons and Clyde Coal have declared an increased divi- 
dend of 5 per cent. out of higher profits. Ocean Coal and 
Wilsons, however, have suffered a severe fall in profits from 
£173,266 to £67,915, and the ordinary dividend—z2 per 
cent. in the previous year—has been passed. The Singer 
results disclose a loss which is unexpectedly severe, 
amounting to as much as £203,449. The difficult working 
conditions during 1935, coupled with shortage of working 
capital and dislocation, have apparently been responsible, 
and the report discloses that the creditors have granted a 
moratorium until December next. In the brighter textile 
group, the Fine Cotton Spinners result is more en- 
couraging, and the profit of {117,204 reduces the debit 
balance carried forward to £434,880. British Cotton and 
Wool Dyers have also experienced better trading, reflected 
in the increased dividend of 6% per cent. IJ/lingworth Morris 
record an impressive recovery in profits, from {1,707 to 
£79,924, and Porrits and Spencer have earned higher 
profits. | This general improvement in the textile industry 
last year is reflected in improved earnings for Tweedales 
and Smalley, whose dividend is raised from 10 to 12 per 
cent. Among the miscellaneous companies, Beechams Pills 
reports a sharp rise in earnings from {213,484 to £330,651, 
the dividend being raised from 27} to 50 per cent. The 
Fisher and Ludlow report illustrates the prosperity of the 
light engineering and metal stamping trades, for profits 
have increased from {£59,988 to {114,383, while share- 
holders receive 17} against 12} per cent. B. Laporte 
appear to have gained advantage from the modest recovery 
in agricultural spending power. The net income of White- 
hall Electric Securities has been reduced from {£214,472 to 
{191,767 owing to Greek Exchange difficulties. A con- 
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of {190, do not, in fact, provide the handsome cover 
or se with regular cash dividends and share 
bonuses. The Marks and Spencer full accounts confirm 
the impressive profits figures announced recently (see the 
Economist, May 9th, page 317). The striking geometric 
expansion of earnings progresses unchecked, and has even 
been strengthened. The profits and distributions of these 
concerns, and of their two competitors, are analysed in the 
following table: — 
































Ordinary Shares 
Company and Total Earned for ea 
Date of Accounts Profits Ordinary Cash |Capital lees | wae 
Div. | Bonus 
| | : a - 
Ce ee a | %* 1% 1% £ sd. 
Marks & Spencer 
Mar. 31) :-— j 
, 1934 ......... | 1,258,256 | 688,899 | 81-8 | 35 | 12}) 
1935 ......... | 1,389,431 $11,392 | 74:1] 35 tig )926 |2 3 2 
1936 ......... | 1,612,388 | 981,697 | 77-3 | 40 10} | | 
1 
Great Universal | | | j 
Mar. 31) :-— | 
, 1935 , voit | 303,939 | 207,134 | 89-1] 45 eo . 
ews | 337,951 | 258,216 | 111-1 | 50 i (5/-) 51/9 | 417 0 
eR Se 310,213 190,960 | 74-8 | 50 10 
! 
F. W. Woolworth | 
(Dec. 31):— | 
1933 ......... | 4,734,221 | 3,172,949 | 112-8 | 80 | a. . 
1934 ......... | 5,108,748 | 3,559,778 122-5 | 80 ai 129 9xd} 3.17 0 
1935 ......... | 5,548,451 | 3,933,459 | 135-3 | 100 hen | | 
} 
British Home | 
Stores 
are ma 90,020 a 70-2t] Nil |...) | 
1034 ......... | 124,736 | 37,865 | 131-1 | Nil sof |" ) 43,73 ove 
1935 ......... | 154,359 | 51,814 | 111-4 | Nil | 50 | | 








¢ After charging one year’s preference dividend. 


Perhaps the most convincing evidence of Marks and 
Spencer’s development is to be found in the Company’s 
latest balance sheet. Between March 1934, and 1936, 
net current assets rapidly accumulated from {£123,000 to 
£750,000; freehold properties advanced from {2,878,000 
to {4,180,000; and leasehold properties were {£430,000 
higher at {2,202,000. Apart from an increase of {727,000 
in mortgage loans, the whole of this expansion has been 
financed from within the business. And despite the hot 
pace which is being set in chain retailing—evidenced by 
a Startling similarity of red and gilt exteriors in many 
shopping centres—Marks and Spencer appear to have 
continued scope for expansion. In relation to F. W. 
Woolworth, whose stores now approach 650, Marks and 
Spencer’s chain of about 230 stores appears modest. 
Whereas new extensions in the Woolworth chain must now 
be made in new housing communities—involving a some- 
what smaller type of store—Marks and Spencer is a name 
still unfamiliar to many sizeable localities. The most 
eligible sites, however, are rapidly dwindling in number, 
and a term may ultimately be set to the expansion of 
chain store organisations by this factor, rather than by 
any decline in administrative efficiency. British Home 
Stores, for example, opened ten stores in 1935, and has 
plans for a similar number this year, bringing the total to 
about fifty. In the more immediate future, chain store 
investors may have to face the implications of rising whole- 
sale prices on profit margins. There is growing evidence 
of increased costs, and on some lines, at any rate, the 
stores may find it difficult to maintain their present margins. 
The main points which interest the investor, in sum, may 
be summarised as (1) Marks and Spencer’s attraction for 
the surtax payer; (2) Woolworth’s high cash dividends and 
prospects of further increases; (3) the high value at which 
the market is capitalising the management of British Home 
Stores—which has yet to recommend a cash dividend: and 
(4) the ability, which has still to be demonstrated, of Great 


Universal to secure, at this stage, a geometric increase in 
earnings. 


* * * 


New York Central.—For the first time since 1921 
New York Central Railroad produced a small ee: wa oe 
fixed charges last year. Freight traffic, and in particular 
bituminous coal, lumber, iron ore, steel and scrap and 
automobiles, provided most of the increase in revenue. 
Total operating revenue increased by $15.1 millions, of 
which all but $1 million was attributable to freight. Some 
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$13 millions of this increase was absorbed by increased 
operating expenses, increased transportation expenses 
accounting for $7.4 millions. Restoration of rates of pa 

and increased cost of fuel are cited as major factors respon- 
sible for the increased operating expenses. Net operating 
revenue was therefore $2,082,403 higher at $72,995,525. 
A reduction of some $5} millions in taxation and rentals, 
partially offset by a slight reduction in non-operating 
income produces a comparatively impressive rise in gross 
income from $52,577,535 to $59,441,181, and after provid- 
ing for rents for leased roads, bond interest and other fixed 
charges, a credit balance of $115,045 remains on net in- 
come account, compared with a deficit of $7,682,335 for 
1934. The company is thus within sight of significant 
earnings on the common stock. For the first quarter, net 
operating income amounted to $8,776,000, compared with 
$7,604,000 for the same period in 1935. This scale of 
improvement has carried the stock from last year’s low 
point of 12} to a present quotation of 34}, after 42 earlier 
this year. For a stock which appears to be running on a 
$1 per share earnings basis, this is evidently a ‘“* recovery ” 
valuation. The tenor of business reports from the United 
States suggests, however, that industry refuses to follow a 
disconsolate Wall Street, and the long-term outlook sug- 
gests prospects of a further improvement in railway 
earnings. 

* * * 


Whitehead Iron Results.—Steel shares have been a 
poor market this week, and Whitehead Iron, despite the 
excellent preliminary figures, have suffered with the rest. 
The indicated profits and dividend are well up to expecta- 
tions. Trading profit has increased by about £50,000 to 
around £285,000, while net profits have advanced from 
£185,973 to about £250,000. <A dividend of 35 per cent. 
is to be paid, as against last year’s dividend of 30 per cent. 
on a smaller capital. Compared with the interim profit 
statement published last November, the figures show that 
the rate of profit has been very well maintained during the 
second half of the financial year. The following table 
shows approximate comparative results during the last 
three years: — 

Years to March 31, 


1934 1935 1936* 
. £ £ £ 
Be NE vce vatccssistdicteeueins 73,796 185,973 250,000 
Ordinary shares— 
BE Auueath ik vcesckcessbvinddesend 56,191 119,793 175,282 
I OED nccditiceisusceviiess 21-1 51-4 54-6 
UE CUD cccdevdniudhbctbscnsacie 15-0 30-0§ 35-0 
I fsb cscccdddstusdesdbindaacis 15,103 60,000 70,000 
Carsied Gotwatll...cicecccscecesces 11,160} 18,813t 23,531 


* Approximate. f After bringing in £1,473 profit on the sale of 
an investment. { After writing off {707 issue expenses. § And 
25 per cent. capital bonus. 


The company’s production and profits have been increased 
this year by the double-shift operation of the Whitehead 
Thomas Strip and Bar Company’s plant, and also, pre- 
sumably, by the completion of the extensions put in hand 
in 1933. No further increase in capacity is at present 
projected, and since the company is probably now working 
at maximum efficiency, the period of sensational profit 
advances may be at an end. The company, however, 
should derive substantial dividends from the subsidiary, 
Whitehead, Hill and Company. Moreover, benefit may be 
derived from the expected rise in finished steel prices, for 
the company obtains its raw material on a long-term con- 
tract from Richard Thomas. The increase in steel produc- 
tion costs, which are clearly reflected in the failure of Park 
Gate Iron and Steel to increase its profit by more than 
£1,475, may not therefore seriously impair Whitehead’s 
profit-earning capacity. The shares at 748, cum dividend 
yield 4? per cent., and are one of the best holdings in the 
iron and steel group. 


* * * 


Wiggins, Teape.—The accounts of Wiggins, Teape and 
Company for the year to December 31st last, are gratifying 
to shareholders, for they disclose an increase of 12 per 
cent. in the consolidated trading profit of the company and 
its subsidiaries, and recommend an increase in the parent 
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company’s ordinary dividend from 8 per cent. to 9 per 
cent. They are even more gratifying to supporters of the 
‘‘ better balance-sheet ’’ movement, for they prove conclu- 
sively that the publication of a wealth of financial detail— 
including consolidated profits, a group balance sheet, a list 
of ‘‘ internal ’’ reserves, and regular quarterly estimates of 
net profits—clearly does not prejudice a well-managed 
company in a competitive world. The following table 
traces the last three years’ results, step by step, from the 
consolidated trading profit down to the dividend appro- 
priations of the parent company: — 


Years to December 31, 
1933 1934 1935 
CONSOLIDATED FIGURES £ £ £ 
Trading profit of group and sundry 

{MCOME .....seeeeeceresserecscessceecenes 0,388 896,486 1,003,553 
Administrative expeMmses..........++.++ 382,800 394,911 418,220 
Other charges, including pensions... 38,310 125,819 143,278 
Net profit ......ssseseseeseeeenseeereeeeees 429,278 375,756 442,055 


Add surplus on taxation credits by 

subsidiaries and interest capitalised Cr.22,153 Cv.16,680 
Less 
Amounts written off by subsidiaries, 

for depreciation, development, 

goodwill, CC. ......seeeeeereeeeeereereres 54,223 258 863 
Profits of subsidiaries attributable 


Cr.19,424 


or paid to outside shareholders.... 39,512 34,679 45,924 
Profits retained by subsidiaries...... 3,974 119 990 
BALANCE OF PROFITS AVAILABLE TO 

Wicctns TEAPE AND Co. (1919) 353,722 357,380 413,702 
ee | ORS LOO TERETE ETT OOe re 2,885 11,825 $35,968 
Specific reserves, including deprecia- 

tion and obsolescence..............+- 21,869 3,500 20,000F 
Debenture interest ............cceeeeees 68,750 68,750 68,578 
Preference dividend ............6...e66: 96,410 96,410 96,410 
Ordinary shares : 

NE scx duvbccansisuesdsanaatonbanusce 163,808 176,895 192,746 

DE scdeddvaddenduhibecstbbeecastienine 126,761 126,761 142,606 

BE O90): vivccsescieantntiosccstntedes 11-0 12-1 13-1 

REGUL Sacwenadedusencnsneeicebantiing 8 8 9 
MONO MIOOOING csiidic Widcacecccdcecns 35,716 50,000 50,000 
NG GOW Sivddks eicticdissinisds 51,540 51,674 51,814 


t Including £15,000 Special Obsolescence. 
¢ Includes £10,000 to income tax equalisation reserve. 

The advance in earning power reflects, in part, an increased 
volume of trade both in home and export markets and, in 
part, the improved results of some of the company’s new 
ventures. The Greaseproof Paper Mills at Dartford, for 
instance, have not yet reached a profit-making stage, but 
their trading losses in 1935 were much less than in 1934. 
Meanwhile, the group, out of its own resources, is con- 
tinuing to expend considerable sums on additions and 
improvements to the equipment of its mills. In the first 
quarter of 1936 earning power was broadly maintained at 
the level of the same months of last year. The {1 ordinary 
shares (which, with the £1 preference shares, are to be 
converted into stock) stand at 41s. 3d. to yield £4 7s. 3d. 
per cent. on a g per cent. dividend and £6 7s. per cent. on 
earnings of 13.1 per cent. They may be regarded as a well- 
covered investment in the ‘‘ long-equity ’’ group, and are 
reasonably valued by present standards. 


* * * 


_ Coats and the Fixed Trusts.—The J. and P. Coats pre- 
liminary figures and ‘‘ ex bonus ”’ dividend (on which we 
commented last week, page 376) came as an unexpected 
blow to the market. J. and P. Coats ordinary stock has 
always been a popular holding for investors, large and 
small, and its dividend record and impressive market- 
ability put it in the first rank of industrial ordinary shares. 
he fixed trusts, doubtless for similar reasons, have made 
the stock one of their established favourites. An analysis 
of “ duplicated securities’? in our recent Fixed and 
Flexible Trust survey showed that J. and P. Coats 
ordinary stock actually came first on the list, and was held 
rd aS Many as twenty trusts with a rigid portfolio, out of 
orty-eight trusts existing at the end of 1935. Further 
uplication may be involved if the managers of certain 
reg trusts have exercised their power to invest in the 
ac - According to the estimates given on page 40 of the 
nutvey, the twenty fixed trusts, if they had sold all their 

available ’’ units, would hold some £377,000 of the 
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stock. This is a maximum figure, which has not, in fact, 
been reached. If holdings, however, had attained such a 
level, the passing of the bonus would have involved a loss 
of income to the trusts of some £14,100. I.C. Gas, whose 
stock is held by seventeen trusts, has been compelled to 
reduce its dividend from 12 per cent. to ro per cent. In 
view, however, of the relatively small proportion repre- 
sented by the ‘‘ investment ’’ industrials in fixed trusts port- 
folios, it may be expected that these adversities may be off- 
set in forthcoming distributions by higher dividends from 
the larger ‘‘ recovery ’’ holdings. 


* * * 


Other Company Results.—A large number of reports 
are again included in our usual table of company profits 
which appears on page 463. The results of 70 additional 
companies will be found, and each section is well repre- 
sented. Recent property company results are augmented 
by those of City of London Real Property and City and 
West End, which show a slight decline in earnings, and by 
Hesketh Estates, whose profits and dividends are increased. 
Imperial Continental Gas net profits have fallen sharply 
from £523,093 to £437,770, but the reduction of the divi- 
dend to ro per cent. was not unexpected in view of the 
reduced interim dividend and the continued difficulties of 
the gold bloc countries. Pease and Partners report an in- 
crease in profits from £123,815 to £145,294. Yorkshire 
Amalgamated Coilieries have enjoyed a better year, re- 
flected in an increase of profits from £50,273 to {108,505 
and a doubled ordinary dividend of 4 per cent., while 
Wilsons and Clyde Coal have declared an increased divi- 
dend of 5 per cent. out of higher profits. Ocean Coal and 
Wilsons, however, have suffered a severe fall in profits from 
£173,266 to £67,915, and the ordinary dividend—z2 per 
cent. in the previous year—has been passed. The Singer 
results disclose a loss which is unexpectedly severe, 
amounting to as much as £203,449. The difficult working 
conditions during 1935, coupled with shortage of working 
capital and dislocation, have apparently been responsible, 
and the report discloses that the creditors have granted a 
moratorium until December next. In the brighter textile 
group, the Fine Cotton Spinners result is more en- 
couraging, and the profit of {117,204 reduces the debit 
balance carried forward to £434,880. British Cotton and 
Wool Dyers have also experienced better trading, reflected 
in the increased dividend of 6% per cent. Illingworth Morris 
record an impressive recovery in profits, from {1,707 to 
£79,924, and Porrits and Spencer have earned higher 
profits. This general improvement in the textile industry 
last year is reflected in improved earnings for Tweedales 
and Smalley, whose dividend is raised from 10 to 12 per 
cent. Among the miscellaneous companies, Beechams Pills 
reports a sharp rise in earnings from £213,484 to £330,651, 
the dividend being raised from 27} to 50 per cent. The 
Fisher and Ludlow report illustrates the prosperity of the 
light engineering and metal stamping trades, for profits 
have increased from {£59,988 to £114,383, while share- 
holders receive 174 against 12} per cent. B. Laporte 
appear to have gained advantage from the modest recovery 


in agricultural spending power. The net income of White- 


hall Electric Securities has been reduced from {£214,472 to 
{191,767 owing to Greek Exchange difficulties. A con- 
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servative policy is adopted by the directors of Chlonde 
Electrical Storage, whose dividend is maintained at 15 per 
cent., while profits increased by £48,000 to £389,237. In- 
creased dividends have been announced this week by Suez 
Canal, Raleigh Cycle and Vactric. Griffiths Hughes Pro- 
prietaries have maintained the total distribution of 17} per 
cent.; the operating company earned {5,466 less at 
£456,678. 
* * * 

Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany and professional meetings: —Society of Incorporated 
Accountants and Auditors, Union-Castle Mail Steamship, 
Commercial Union Assurance, Equitable Life Assurance 
Society, Liverpool and London and Globe Insurance, Lon- 
don and Manchester Assurance, London County Freehold 
and Leasehold Properties, Mid-European Corporation, 
British Shareholders Trust, Selection Trust, Lunuva 
(Ceylon) Tea and Rubber Estates, Bangawan Estates, 
Kasintoe Rubber Estates, British Borneo Petroleum Syndi- 
cate, Stephany (Furniture Trades), and James W. Cook. 
The chairman of Equitable Life Assurance discussed the 
rate of bonus declared as a result of the recent valuation, 
and stated his expectation that the rate would be main- 
tained. Mr Herbert Lewis, discussing the progress of Com- 
mercial Union Assurance, disclosed that the first three years 
of the current quinquennium pointed to a good valuation. 
Mr A. E. Pattinson, at the Liverpool and London and 
Globe meeting, referred to the record underwriting profits 
achieved during the past year, which amounted to £637,839. 
Reflections on the inadequacy of insurance for dependants 
occupied an interesting part of Mr Walter H. Brown's 
address to London and Manchester Assurance shareholders. 
At the Union-Castle meeting, Mr Robertson F. Gibb out- 
lined the result of negotiations regarding control of the com- 
pany. At the fifty-first annual meeting of the Society of In- 
corporated Accountants and Auditors, Mr R. Wilson Bart- 
lett dealt with the income tax provisions in the Finance 
Bill, and with the services available in the profession for 
dealing with tax matters. Sir William J. M. Burton dis- 
closed a number of interesting features associated with the 
management of the London County Freehold and Lease- 
hold Properties, and it was stated that earnings of 15 per 
cent. should be available in the current year. The chairman 
of British Shareholders Trust announced results which justi- 
fied bringing the dividend up to 100 per cent. Mr Norman 
Holden said that Mid-European Corporation, Ltd., had been 
able in the last twelve months to reduce the percentage of in- 
vestments in Germany from 24.80 per cent. to 18.94 per 
cent. The chairman of British-Borneo Petroleum Syndicate 
discussed diversification of the syndicate’s investments, and 
said that of investments having market quotations, 43 per 
cent. were in oil, 16 per cent. in home railways, 5 per cent. 
in electrical supply companies. The chairman of Selection 
Trust discussed the company’s investments in American 
Metal Company, in Yugoslavian mines, and in Consolidated 
African Selection Trust. Mr W. J. Clarke, at the meeting 
of James W. Cook and Company, proposed the writing-off 
of the balance of goodwill on this company’s accounts. The 
chairman of Stephany (Furniture Trades), Ltd., discussed 
advances to subsidiaries to finance their increasing busi- 
ness. Mr Eric Macfadyen referred at the Kasintoe Rubber 
Estates meeting to exchange difficulties. Mr James Fair- 
burn at the Bangawan Estates meeting referred to unfair 
treatment of British North Borneo by the International 
Regulation scheme for restricting rubber production. The 
chairman of Lunuva (Ceylon) referred hopefully to the 
prospects for 1936. 
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THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET AccouNT 
June 9 \ June il 

THe market has entered the three-week holiday account 

with the very minimum of relish. The knowledge that the 

first quarter’s industrial production reached an all-time 

record is one of the confirmatory facts which proves that 


the market was right in the past without giving it 
decisive pointer for the future. Last week’s J. and P, 
Coats results still appear to cast their shadow, despite the 
considerable number of smaller companies which show a 
satisfactory earnings improvement. Previous history, how- 
ever, suggests that a succession of discounted dividends 
may do little to alleviate a market in which the basic 
factors suggest a cautious appraisal both of the political 
and economic possibilities. Oil shares, in fact, have 
virtually monopolised speculative interest. 

The gilt-edged market has experienced a dull week. 
Support was lacking from the start, and although the 
Huddersfield loan *“‘ success ’’ helped matters on Tuesday, 
the persistent liquidation on a small scale had its inevitable 
corollary in fractional declines throughout the list. Con- 
ditions in the home corporation market responded only 
momentarily to the early closing of the Huddersfield lists, 
and the news of further issues in store, although no secret, 
depressed an already leaden market. 

The feature in the foreign bond market was provided by 
Chinese bonds, which suffered a heavy fall on the dis- 
closure of the extent of losses from smuggling in North 
China (described on page 433), and somewhat exaggerated 
fears that the Shanghai revenues might be threatened. The 
Customs issues fluctuated considerably on later days, as 
sentiment swung to the more favourable view that the prior 
charges on the collections could be regarded as reasonably 
secure. Japanese issues were affected by the record arma- 
ments budget. European bonds were still favoured with 
meagre support. Brazilian bonds had a poor record, 
although Argentine issues were maintained. 

The wages question now overhangs the home rail 
market, and business throughout the week has been on a 
restricted scale. The traffics were satisfactory but not 
exciting, and were insufficient to stem the small losses 
which set in on Tuesday. In the foreign rail market 
Cordoba first debentures were again active, but the 
ordinary stocks of the principal lines, although not lower 
on the traffics, derived no encouragement from them. 

General dullness has spread over the industrial markets, 
and there have been no decisive movements in the past 
week strong enough to break the monotony. Relief has 
been found only in a few individual issues which have 
responded to specific causes. Cable and Wireless preference 
stock, which greeted the accounts with a certain aloofness, 
were distinctly easier on the traffic index. Iron and steel 
issues, which were irregular at the end of last week, have 
made no progress. The Whitehead results were considered 
fairly satisfactory, but were followed by slight selling, and 
in mid-week most iron and steel prices declined. Publica- 
tion of record iron and steel production figures left the 
markets unmoved. Business was generally dull in the motor 
and aviation share groups, the principal points being the 
weakness of Singers’ shares on the surprisingly poor results 
and the recovery in mid-week of Thos. Tilling issues. 

Among electrical equipment shares, Crompton Parkinson 
were supported at the end of last week, but no particular 
interest was shown this week. The textile group was 
affected by the lower profits and the omission of the J. and 
P. Coats bonus, although from time to time there were 
occasional improvements in other issues on better company 
reports. The stores group was one of the brighter features 
in the market, although Woolworth, which touched a 
record level at the end of last week, showed slight easiness 
this week. Tobacco shares remained quiet, although 
Gallaher were stronger in mid-week. 

The miscellaneous industrials section offered a few out- 
standing features against a generally uninteresting back- 
ground. Henry Meadows shares were in steady demand 
throughout the week, and prices were buoyed up by hopes 
of a bonus. Other small engineering shares were also well 
maintained, but the building materials group was rather 
weak. Beechams deferred provided a brighter spot and 


recovered quickly from the dividend deduction. 

The oil shares market has continued its firework display. 
Eagle issues betrayed no signs of market difficulty at the 
carry-over. But the main stimulus has been derived from the 
‘‘Shell’’ dividend, which was up to expectation, and Royal 
Dutch dividend, which were better than the market’s most 
Interest was by no means confin 


optimistic estimates. 
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to these issues, and Trinidad Leaseholds provided a particu- 
larly good feature. Mexican Eagles became erratic in mid- 
week. Hopes of resumed dividends led to a demand for 
Phoenix issues. Rubber shares have reflected movements 
in the commodity price; a rise at the end of last week pro- 
duced cheerfulness, but a recession this week reinforced 
the dullness borrowed from the rest of the market. Tea 
shares improved slightly in mid-week. 

Conditions in the Kaffir market were inclined to be a 
little quieter, and for want of continued support many 
prices were lower in mid-week. West Witwatersrand, how- 
ever, continued to improve, and Randfontein were in 
demand in hopes of an increased dividend. There was a 
similar quietness in the West African department, and 
prices tended to move downward in mid-week. Rhodesian 
copper issues were irregular, and tin shares reacted in 
sympathy with the commodity, which touched the lowest 


. 


price of the year. 


‘FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 














Week to - 
= |May 14,) May 15,| May18, | May 19, | May 20,| May 21 
Maya] 1936 || 1936 1936| 1936°| 1996") 1996.” 
Government and 
Municipal Loans | 6,071 1,149] 1,168] 1,492] 1,110] 1,042] 1,214 
Transport, Com- 
munications, and ? 
Public Utilities . 5,066 964 1,120 1,219 917 850 970 
Commercial and 
Industrial®........ 23,109 5,318 4,825 4,939 4,300 4,050 3,647 
Banks, Insurance 
and Financial ... 2,935 564 617 666 613 459 557 
Mines (including 
i Pe 7,424 1,240 1,585 1,513 941 1,076 834 
| Re 1,796 424 405 383 375 ‘ 366 
Rubber, Tea and 
TD neccsecccases 1,413 263 319 333 277 272 231 
Total ........ | 47,814 9,922 10,039 8,533 8,148 7,821 
Corresponding day 
i at 10,903 | 11,120 | 12,491 10,120 | 10,501 9,967 


























*Including Iron and Steel and Breweries. 


REVISED ‘“‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


























Highest | Lowest * l 

of 1936 | of 1996 May 14, May 15, | May 18, | May 19, | May 20,) May 21, 
(Feb. 19) | (Jan. 2) | 1996 1936 1936 1936 1936 1936 

114°5 107+4 | 110-4 | 110-5 | 110-7 110°3 | 109-3 | 108-7 











“FINANCIAL NEWS”’ DAILY AVERAGE OF 20 FIXED INTEREST 





stocks. (1928 = 100) 
Highest 
of 1998 of see May 14,| May 15,| May 18,} May 19,| May 20,| May 21, 
(Feb. 19) | (Mar. 16) | 1936 1936 1936 1936 1936 1936 


























138-4 | 137-0 | 138-0 137-9 








137-9 | 137-9 | 137-8 | 137°7 











FOREIGN STOCK EXCHANGES 
NEW YORK 

Two political events were behind the main market move- 
ments this week. The defeat, in the House of Representa- 
tives, of the Frazier-Lemke Farm Mortgage Bill, closely 
following the Senate’s strong opposition to the Tax Bill 
handed up by the House of Representatives, was followed 
y an active day; and leading issues rose up to 4 points. 
A short lull at the end of last week was expected to give 
iad again to a renewed bullish movement when the 
»upreme Court handed down its decision on the Guffey 
Coal Act, but, contrary to expectation, which was based 
upon the experience of the market after the N.R.A. re- 
versal, the coal decision did not herald a boom. Dis- 
appointed professionals became bearish, and on Tuesday 
oe fell fairly rapidly on a relatively small volume of 
tading. A slight recovery later was not sufficiently 
ne te induce hopes that Wall Street had shaken off 
's political fears and was willing to pay more attention to 
rd business news, which continues good. Oil shares 

vanced on the adjustment of the Pelican Company’s 
eeetie on the new Rodessa field, and a number of 
: sumption goods shares improved on good retail trading 
ee a, Company reports have been satisfactory. The 
pon 8e estimate of steel mill activity at 68.5 per cent. has 

Proved slightly on last week. Power output is 15.4 per 


cent. over the corresponding week of last year. Dvalings 
in a number of foreign securities have been ded 
because regulations of the Securities and Exchange Com- 
mission have not been satisfied. 


May 13, May 20, May 20 May 13, May 20 
1936" 1936 1986 , ie 1996 Mise 
Equiv. Equiv. 
U.S. 22% Treas. wee 343 34. : 
a bas. 1945-47 ... 1034 103% 104 33 ++ 4 
‘aad 4 


70 
SOI stiskesiogneaicone ng 12) (12% 
Iinois Central... 19) 1 19} 
N.Y. Central ...... af af 34 


y 42 
7 75 





Pennsylvania ...... 29 29 29 29 
Southern 303 tat 30 56 
Sou Ry..sseee — 14 110} 111 
Union Pacific ...... 122 123 1 50 50 fe 
Am, Can. ......... 128} 127 127 

pom r. Smelting 7 | 75 160 161 

Anaconda ......... 33 

Bethlehem Steel... 484 4 50 ig 8 
Chrysler Motor... 92$ 93, 94 a os 
Corn Products Ri. 749 768 77% 7 77H 
Eastman Kodak... 164 161 162 

Gen, Electric ...... 35; 3-36: 36 fy 

Gen. Motors ...... 62}xd_ 61 61 Shell Union ......... 17} 1 16 
Int. Harvester ... 81} 81 82 Std. California ... 38 36 
Mont. Ward ...... 40} 40 41 Wig Feada. bectcrensece 605 57 57 


t Calculated at $4-97 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 





re _ 
an. I to 
May 20; Be- 
y <b) __ |ginning 
of Year 
Lowest | Highest} Lowest |Highest} 1936 
Mar. 20} Dec. 31 |Apr. 29 | Apr. 8 


1935 





May 6, |May 13,|May 20, 
1998'| 1936 '| 1996 








351 Industrials ... | 74°5(¢)|112-3 [112-7 |127°1(d)j112-3 | 147°7 [116-2 4116-1 
33 Rails ...cccccceee 27-4 |43-O0(w)) 42-8 51-1(b)| 41-5 45-5 | 44-6 45:1 
37 Utilities ......... 52-2 | 93-6 | 91-2 |106-2(a)| 93-6 94-2 | 93-2 | 95-3 
Total, 421 Stocks | 63:1 97-7 97:7 {110-6 97-7 102-0 }100-7 {101-0 
Average yicld of 

50 Industrial High Low 


Common Stocks 








3-02%| 4:06%| 3:60%| 2:95%| 3-22% 38-21%] 3-25%| 3-53% 
wo 6 © 























(a) February 11th. 
(t) March 13th. 


(o) February 19th. (c) 29th. 


April (d) April 8th. 
(v) November 13th. (w) December 4th. 


Datty AVERAGE oF 50 AMERICAN Common Srocks (1926 = 100) 
































Highest | Lowest | May 13,| May 14, May 15,| May 16,| May 18,| May 19, May 20, 
“Age @) | (jan. @) 1936 | 1936 | 1936 | 1936 | 1996 | 1 
136-3 | 136-2 | 135-9 | 134-8 | 131-4 | 132-9 


147°6 | 126-2 | 133-4 











ToTraL DEALINGS IN NEW YORK 

















May 14,| May 15,| May 16*| May 18, | May 19,| May 20, 
1936 1936 1936 1936 1936 1936 
Stock Exchange—- 
Shares (Thous.) ..... | 1,390 990 370 990 910 690 
Bonds (Value 
Thous. $) 8,190 9,620 3,330 8,260 8,460 8,480 
Curb— 
Shares (Thous.) ..... 260 202 93 224 207 169 














* Two-hour session. 


PARIS 

The outlook for the Paris speculator has been, in his 
own eyes at any rate, that of a shorn lamb shivering before 
the Socialist wind. But M. Blum’s reassurances seem to 
have sheltered the wind, and the investor is hoping that his 
lambs may not even be shorn. At the end of last week 
nervousness died away and rentes recovered slightly. In- 
dustrials were in favour, and internationals able to hold 


(Continued on page 442) 
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3 DON ACTIVE SECURITY PRICES AND YLELDS 
3 LON or with definite American interest are distinguished by (tal 
es Note—Shares with a New York Quotation ; 4 since the last date of pa t, less income tax at the standard rate. Halacha 
calculating yields terest stocks noted below allowance is made for inten a Leena bapa Bed + at or before a certain date the final date of repayment 
2 In o— ting Sain on Gand ee stocks q includes any profit be loss poh a Ocheun g0n The return on ordinary stocks and shares is gee ny by egfesante 06 latest 
St yield . - ‘oo A ; “on wy 
H taken a ee stock stands at a discount and the earliest - en Oe Sid Oeiends. Allow. is ie for i dividends in calculating the yield on un div.” shaves, 
» dividends, mccount being taken of any enhancement or reduction r | 
i | 
it an | | | Price, | Prct.| ig 
. 2 1936 | | Price, | Price, | Yield y May | May May'40, 
4 rom | Yan 1to | | May’ | May | "or" | May 20, sepedasamsod 13, | 20. | gan | M096 
3 Year 1985 | “May 20, | Name of Security “13 | 20, | pan | 1996 1938 | 1936 
a | tnclusive = | | 1936 | 1936 | | | ORNS) } ee 
| High- | Low-  Higb- | Low: || | | gn @ % 
+#3)} est eer | est | est | aaa: ——— ene ee as ’ | Beaks \6 dis 6t 
hae ros ase] | 35 sllimel shee] a | wh | Aron Bina ae [ie Al | 
: 00 et et Toe eScRed wt par || 116. | 116 30 Si] 71h) Sig | NU) RY || Bank of N. Zealand £1 || 41/3 | 41/3] -. | 3 18 6 
. £ 18H) 1008 TGR | NSE ror after Feb. 1957 (m) | 23 0 sis 371 || 6/a)| i) Bank of England |= so} + | 33 2 
; | i 97H | 102% 101 Conversn. 23% 1944-49 || 102 _ ove 2 7 6) 79/18 74/9} | 7(a)| 7(b) || Barclay B (al) snenne | = ‘ai ob 73 ° 
‘ 5 107 1 | 105% 104 Do. 3%, 1948-53....-. oo so78 = 3 0 Of] a9 43/3 i 24(a)| —_3(0))) Barcl. (Dom one Hs \ 4 mn oh fe eo - 
ft: 112 100} | 108 ae Das oa +r 4 | +e] 2.2 6 a | \ stie) r 4 ty = Montreal ($100) | p39" | 40 | 41 | 4 8 Oe 
, i il 108 =| «ill ) » 49% ~~ - ‘Bs 212 6 t i| is W ré 25 25 an ‘ 
rh: 1244 | 115 | 1214, | 1184 | Do. Sie 956-61 St | Most | 2. | 215 0 27h | 241 || Stele) Sie}or| Bk. of N.S. Wales (£20) | ah) ey 2 Pee 
iy 54 95f | Funding 2)% B. 216 0 || 95/- | , 
| ae i 106 98 } has 1024 | Funding 3% 1959-69 |, 104 104 | 1 > “4 > — ; 228 || Fad) 700) | Chtd. of India (£5) . |} 14) — +, 415 9 
. a 1209 | 112g | 118% 116 RR Funding 4%, 1960-90... | 1117p | 1174 | — i 3 9 31 16 139 94 (d)(o| 2¢/a) | Comel. Bx. of Aus. 10/- |) 15°75 i bd) 2 18 Oe 
. | } 17% 113%. Victory Bonds 4%...... |) 115} | 115d | — ‘ 9 19) 85/- || BA(a)| 84(6) || District A £5, 41 pd. |, 86/3 | 85/3 | ... | 318 0 
. i 110 | «17% ‘ ory 105, | — 2} 3 0 Of} 90/18 | , | { 55/- | 54/44 | —7$d} 313 0 
; +r 1014 || 108 104} WarLn3}%after1952(p) | 106} | 97 \ 3 1 Of} 366 539 Sia) | 5(d) \ Do. B £1 tully paio x 1 gore 3 8 Ot 
. @ #84 | 89 97} 94 Loca! Loans 3% ee he ae od ” 216 O}] 96/- , 83/6 $24(d)| 2 (a) | Eng.Scot.& Aust.45 £3pa) ) ita tte 3126 
% ros H| 1009 | 103f 102g Austria $% 1938-53 ... | 1024 | 102 | 3.8 6 1p) 108 64(a)| 114) || Hambros £10, +9} paid || Maxd) OR) 7) BES 
EE: oot) ot | 2) 2 ie ie |B | me | 2 | 38 Sih ante cok | aye) | 80) | Bene ae Sapa ot | 626 | Sue | | 317 8 
: Osa 76 3 83 2» Bp nnencesseneneeere | | 0 6 /- {a) | ) || Lloye >» ie  € Bae 
41 1004 | 0 9% 6 Do. 4% .-----cc-00ee0 93 AA | : 6 0 9} St , Fia)) 71d) | Martins £2 £24 pd iI ona oat | _* - e 
¢ y1O4 | 112 120g 116 Do. 44% 1958-88 -- | 118}xd toy 3 9 O|| 989 91/6 | 8(a) /8(d)(v) Midiaud fi, fully pd. sh a2 | 5 6 0 
ii 1083 105 107 105 U.K. & Arg. 4%A (1947)| 105 | 105 | 43 41} 4(a)|  31(b), Nat. of Feypt £1) | 42 44 Re $28 
¥ | j Dom. s.| ei | 112 i 310 6 46 424 a); 96 Nat.of Indiaf25 41 24pd re 13} Peas 3 19 > 
1isg | 1063 | 112} 110 | Australia 5% 1945-75 | 112 | a 219 6 164 Sw) 7${a) 7Hib))| Nat Prov £2), £4 pd. st | sgaxdl | 312 8 
10%§ | 100, | 106 | 103 | Canada 4% 1940-60 .. | 104 line | 3 7 S|} 500 | 4662 | Sd()) Sd(a)| Royal Bi. of Scoand 477 iiss} — hl 316 2 
1ipg | 112 117 114. Gold Coast 44% 1956.. 116 | a. | 356 16% 15 7(b) | Sta) | St. of S. Af £29. £5 pa | 15% 95/8 | — 6d 3 is 0 
91 116 TH | | _ Nigeria 5% 1950-60 .. | 119 | v4 3 7 6 [}9a/104, 90/9 Q(a) moitt) | Westrninster £4, 41 pd. 96/— | / | 
1158 | 107} 1144 | 110) | N. Zealand 5% 1046 |) 114 | 4 Ss 316 | Discount Cos. 93/9 | 93/9 | 406 
110 | 103 || 109% | 107, | Queensland 5% 40-60 ! 108 5 1 | 317 0 fpsrang) $8/- || (as) 1010) Alexanders £2, (1 pd. oo} oe) 1 $86 
118 112 117% | 114% | S, Africa 5% 1945-75.. \ 117 oe ae lls 6 cy | Sta)| %(b) | National A 420 fy pa . 153 | +41 440 
Foreign Governments os | 2 | gag of 154) 13h || 92)! 170) | Beh, 2 pd + 134 ITT] 3140 
, Log | 88 1023 | 99 Argentine 4 %. Rese. 1952) 102 | os | | 716 0 144 12% 79(a), 124(d \ Union £5, £24 pd. .... i | 
101 2 || 97¢ | 90 | Austria 7% 1057 ...... || 94 | 2.) “i | 515 0 _ Insurance go | 30xdl + 4 | 219 6 
101 78} 93 | &2 Do. 43% 1934-58... 86} y ls 9 O 32g 804 40(a), 50(d)|| Alliance £1, fully pd... 0 133) — }| 212 6t 
68 51 | 64 574 | B. Aires (Prov.) 34%. | 64 | 7 | “",) 6 10 Sf] 16g) 153 ||*8/6ia)/t4/810") Atlas 5, £1} pd... 1S 108 | — | 314 3 
112§ | 106 || 111g | 107} | Belgian 7% red. by 1956 | 108xd ve ‘| 6 2 Gm 12 10g | 20(a)} 20: Com. Un. £1, tully pd | 1ixd 264 | 1310 
2 143 17§ 14 Bulgaria 74% Loan - 154 7 ia 6 19 10 28 26 28(a). 361d) Gen Accident £5, £14 pa 27 35 ge i 2 16 4 
R4 48 77. | 653 | Brazil 5% Fund. 1914 | 71}xd 793 384 342.) 28a)! 25h) Lon. & Lane. £5, £2 pd. 36 og 2 9 0 
23 134 20 | 163 Chili 6% (1929) .......- 17} a ese 12 sAl 13 128 3/2(a) 3/1(b) N Brit.& Mer... 14 fy.pd 13 oe cas 
81 71 || 83} | 724 China 5% (1912) 80} | 753 | - ; 514 11f| 22 21 | 35(a)) 45(6)| Northern £10, £1 pd. . 22 ae + RS 
100) 84) || 954 | 86 Do. 5% (1913)......... || 94, | =. ~7 | BO Of] 26. | 22g || #25(a)| #25(¢)|) Pearl (£1), fully paid... FEAR 23 
113g | 994 || 112 | 100 | Czechoslovakia 8% .-. |) 102) | 1003 | | oo 14 7] 18m 16E | 30%a), 90h) Phomnix £1, fully pd. 17txd| ah) ge} 241 oF 
soup | 98 || 120 | 96 || Dankh o% ---- 10 | 8 | | 910 6H} 40. | 36b || t92lc)\r99310)) Prudential (1A a7t | | 374 | 211 of 
89 48 || 70 | 66 Danzig 64% wens 68 on |" | 347 6 |)12V3 108/-  +37$(c), $43}.¢)) Do. £1, with 4s. paid 112/6 | 1 ar 214 0 
100} | 98 || 1054 | 1024 Egypt Unified 4% ...... 103xd 103 | et Of} LH. LOH) B1(@)) 1910) | Royal Exchange (41). "at | | +] 38 0 
308 223 |; 253 22 French 4% (British) ... 22 23 | ai | 12 8 0 104% 94 | #/Sia)| 3/8(6) Royal £1, 10s. paw 93 ry . 3 10 0 
78 | $6|| 61 | 53 | German7% DawesLa | 57h) 20h) “1 | G17 6 |] SH, 44) BAe] BBW), Sea Insur., 40 lly pe 5 lauxd 2. | 212 0 
58 $83 || 41 | 34 Do. 54% Seng f Lo.) s Si i 4h 44% 1/3(a) 1/5()|, Sun. Insur.,¢1witos -pa 45 xd) a 118 6t 
i 373 | 26 373 | 30) Greek 6% Stab. Ln.... |) 365) 35} |) —! i. SH 74 ta) F8(d)|| Sun Life Assur. (1 fy pt 88 | ~ ~ 2 6 Ot 
mm y.\ 4 $1 | 453 | 36 Do. 7% Refugee...... | 434 414 | —1 | 816 GA] 21g! IBR  t17H{e)) 1906 Vorkslure +1, fully pd. 19$xd) 193 ; 
ae $1 | 38) |) 38 | 39) Hungary 74%... 433 | = | ~ 613 Of |. Investment Trusts | ony 314 0 
ss . oly 78 904 | 79 apanese 53% 1996-85 | 84 > 6 10 0 | 280. | 255 64(b) 44(@)| Anglo-American Deb. 270xd) “0 ie 3 10 1 
Be 97" | 85) || 97) | 83 | Do.6% (1924) red 1959, 91 | 91 | | Dig gi] 80g! 59 || Be) | cil) AngloCeltic Ord. —..... || 7x0 | oo Nil 
P -Se | 144 113 140 | 122 | Norwegian 4% 1911 ... | 130 130% 2), 2% 7/8} | S/7h | Me) | Nile), Atlas Electric, #tc., £1... 6/6 6/6 |... “a 6 
yi 50 42 \ 49 41 Peru 7$% 1922 ........ 45 45 x 8 6 9 17/9 | 13/9 | Nal(c)| 3 ( Brit. Assets Trust 5/ iM 6 | ~ 4 | 0% ee 
$ 1003 | 87 |) 93 80} Poland 7% .....-+++++. = 83 82 053 | 2454 | 4(a); 6(b) , Debenture Corp. Stk... | 248} | 248} )  -- 316 6 
e 16g 7 13 | 8}  Roumania 4% Con. 1922) 12 I! tt ge of] 938) 78 || 14(a)| 14(0) For. Amer. etc., Def. 78hxd\° 78 | -- | 21 8 
x 144 106 155 123. Swedish 341% 908..... 150 150 6 187 144} | 2h(a) | 39(d)| Guardian Investment .. 149} | 149} : 313 9 
3 119g 106 |) 114g | 112 U.K. & Argentine 1939 | leans | | =< ¢ |} 298 | 270 Ba) | 7(b), Indus. and Gen. Ord... |, 285 271xd) — 315 0 
be || 54% B. Certs. (1951) | 113} | 113) | | 4 > Odi 353 | 317 7(b)| Sia) Invest. Trust Det 320 | 320 | «. 410 3 
f 84 | 75 | 8% | 79 | Do CCerts. (3% Max.) || 80} 5%} | 314 64 TE | ‘isia | ata) | Shh)! Lake View Invest. 10/- | 16/3xd) 16/6 | +34) 2 06 
i _ Corporation | 9 9 $12 | 275 34(@) 7(b) | Mercantile Investment —§ 275 | 275 ve 468 
; B. oat 4 || 27 23 Berlin 6% 1932-57...... | 24 24} mat . " 4 183 1674 $ia) 44(0) Merchants Trust Ord. .. 1744 | 1744 “4 318 7 
> | be i 114g | -119$ | 1164 | B’mgbam 5% 1946-56 | 116) | 116; 3 1 6 |} 310 | 275 S(a); 8b) | Metropolitan Trust 283 | 289 | — 1 0 0 
: ; 122% 115P | 120 | 1174 | Bristol 5% 1948-58 ... | 119 us 2 3 6fl 9- J/- Nil(c)! 14(c) | Scottish Investment(5/-))—7’6 | (ais Nes 311 9 
; ot eo || & 764  Dauzig 7% 1945-48 ... | = ye | 44 6 I} 2524; 222% 2(a) 6(d) | Scottish Mortgage, etc 237% 2374 | 314 0 
: 125 119 + 121} 119 E London 5% 1960-70 120} 120} ; aie 2 1 251 229) 6(b) 2hia Trustees Corp Re. wes 229} 2293 3 9 10 
: 108A 104 | 106) 103§ | Jobanubg. 54% 1987-82) 104 104 |---| 3 8 NW od4 2224 | ia)! Sib) | United States Debenture) 227) | 2278 
' 983 903 = 95 C.C. 3% ...-.---+----- | 96xd 954 | — +} 3 7% Financial frase, Ge. | ar 
:. 104, | 101$ | 106} 1014 | Seine (Dpt.ot) 42% 1952! 105 | 104 | —1 | 4 2 6H igig | qe | acy | 2p(c) | Argentine Lapa, ete. £1) 17/- | WE | | “xy 
| Prices, {| 30 | 25 Nil | Nil feeteien Sennen, | 27 a ‘ia pe 
Year 1936 | Last two 6/- | 4/6 | Nil | Nil || Brit. Nth. Borneo gl... 4/ “ — 
& : Jan. 1 to | Half-yearly ag vey Yield, 127/10} 22:74 | @d(a)| 6d(b))| Brit. S. Africa 15/-ty pd |) 27/9 | 27/6 sd} G19 2 
13 ’ May 20, | Dividends Name of Security | is. | 20° or | May 20, |i31/104) 28,74) 10(c)| 10(c), Charterhouse Inv. £1. | 28/9) San.) via 4 5 3 
5 ae. inclusive | ae || 1936 | 1986 | Fall 1936 1/18/10}, 17/3 | 2a) | 2(0) || C. of London R ait | \| 18/9 |'8/exd) Toi; 4 5 ot 
;2 oF 9 High- | Low- | (2) (b) (c) | 56.6 | S2/1})| ¢83(b) t2${a) Daily Mail & General {1 = = 7} | ’ 3 6 ot 
? : est | est || % % | Public Boards _ $2 _S Gt || #24(0) t24(0),, Dalecty eS ie o1ed 21/6 | +3d| 511 9 
qj “Fisy ) 115g) 2h, AR Cy Cemtral Biec. 5% 1950-70), 118 | 118 3 8 O |] 246 | 19/- || 2h(a) | 3g(6) || Forestal vues ||21/Szd) Ohio | —0d Nil 
‘= : | || Lonpon Passencer | | 24/6 | 186 Nil Nis {| Hudson yen 4 <a | is | oH 53 | —* ian 
' Transport Boarp— | : Ae 5 | Na | Na || Do 4 ~ ae f | og] a6/-} .. | 4.2 
127g | 1225 || 2g | 2g || 49%, “A” 1985-2028 || 125} | 1254 310 3|{ 2a, 2414) ae) | Ste) || Java tnvest., ete. f1-5 |/ 25- | A> | 1 
' 138 | 134 § 2 24 || st, # 2023... || 135} | 135) 3.9 6} 15 | 9 | Ni | Nii || Peruvian Corp. Pret-sth)) 17 |itjexd] ... | 5.4 2 
i 111 | 109 2 2 | 43%," TFA.” 1942-72 || 110 | 110 219 Off 15/6 | I- |) 3{e)| Se) |) Puieunten esos \} oe 22161 ... | 613 9 
bs 1313 | 126 2 24 «| 5% * B” 1965-2023... || 129 | 29 3 8 6]] 23.6, 22/- |) 4pX(c) | Fetch) Sevenn Teen & ai || 225 | sse| —oa| 4 9 ® 
4 | @» 1956 or after...... 103 | 103 317 8 |] 37/14, 326 ¢) | 8(c) | Sudan Plantations £1... || 36/ 
: 112} | 101g || 4(c) | 18(@) Sin ae. 
: 1 95 1 14 || Met. Wat. Bd.“ B" 3%!) 97 | 97 3 1 0 “in \ | YH ecche pkine TI | sy | aoe} —6a} 318 9 
i 123} | 119 a 2} || Pt.of Lndn.5% 1950-70 || 120xd, 120 3 310] 42/3 | 36/6 | S$) 24(a) ay Per f sees | ti |deeala.. | 3 8 ot 
| Oa | 139/- | 126/6 | ¢17(b)| $5(a)|| Bass Ratolift Ord. £1... || 135 ~\"g8/-| ~6a| 40 2 
ES i say | 458 || pa) 29(0)|| G. Western Ord. Stk... || 48} | 48} 6 3 9]} 97/- | 84/3 | 1140) Bia) | Consrington & Co at 1/8S'0e | 74/3) —3a| 310 2 
t 6 5 || Nil , Nil | L.& N, B’st’n Det. Stk. 5 53) — 3 Nil 83/6 | 74/- || S{a) | 10(6) || Ct onion Def. S/- || 17/3 | 19/6 | +2/3| 1 § 0 
i ng) 9 Nil | Nil ) Do. 5% geet, One, .. 11 m1 |-—#§ Nil 27% ss \ nue)| ie pwd ~ f- | 17! o2| | 4 s 4 
' 778 || 4xx(c)\ 4a (c)|| Do. 5% . 1955... |} 944 | 94 . | 4 5 Off 98) | 6la { wurage Ord. £1 --..-. | 92 ~ 3 
é re 18 mi i Do. 4% 2nd Pref. Stk. ry ro —1 Nil 1035/9 | 95/6 || 124()| 74(a)|| Distsdders Co. Ord. £1 ... | 102/3 ee nh 315 0 
Bis. 70 SHe)| B4(c)|| Do. 4% Ist Pref. Stk. || 70 | 69 | —1 | 4 14 2} 160 — 150/- | 1700) | 12{a) || Guiness (A) Ord. tk.f1)| 159/6 | oo 42i-| 319 ° 
; ; 24 17 || Nil | Nil || LMS. Ord. Stk. ...... 244 | 234) —1 Nil 1283 | 116/- || 174(b)| 74(a)|| Ind Coope & Allsopp €! || 128 '6| 50/6) » | 4.7 0 
ik 72, | 52h |) 1(c)} 4(c) || 4% Pref. Stk. 1928 72 | 71 |—1 | 512 8} 546 | 45/8 || 3p(e)| 74(d) Meus's Ord ¢1 ° |) SOIR} Ooig| - | 310 OF 
y se | 82 Qia)| 2(b) || 4% Pref. Stk. ......... ss | 87 | —1 | 4 12 0 |f102/- | 97/3 | ¢11(8)| 6(@)|| Mitchells & Butlers £7 | 98/ so/- | 4i/-| 3 7 ° 
| te 25 20 Nil | Nil || Southern Def. Stk...... 24 234} — 3 Nil 61/9 | 53/6 |) Sa) i) 1 Ohisson’s Cape £1 ...... \ $8) -0/-2dl 6a) 4.0 0 
“ 97 82 l(a) | 4(d) Do. 5% Pref.Ord. Stk. || 95 94 | —1 5 6 5]] 93/6 | 83/9 14(d) 4(a) | Simonds (H. & G.) £1... \ 91 S a 3 10 Ot 
fr 123g | 118) | 2h(@)| 2§(0))| Do. 5% Pref. Stk. ... || 123 | 123 4 1 4 |}i0i.6 | 94/6 |¥124(b)| ¢5(a) || S. African Bwe. £1 -....- | 100/~ j-| 47 8 
¢ Dom. & Foreign Rys. 48 44 42/6 | 4(a) | 6(6) | Taylor Walker a. ft | 46/9 pi a 
i 25. 18 || Nil | Nil || Antofagasta Ord. Stk. || 22 | 19} | —2) Nil 24/- | 21/3 || Bic) | Sic) || Walker(P)& R. Cain £1 23/9 23/9 | sa] 4 3 9 
i 1i Nil Nil || B.A. & ific Ord. Stk. 8 s al Nil 83/74, 76/- | 42(0)| 6(a) || Watney Combe Def. £1 i 82/- / 
| 141 || Nil | Nil || B.A-Gr.Stbn. Ord. Stk. |} 16 | 15p]— | Nil | i and Steel I} asia | sayay| -1044) 54 ® 
a 19. 123 |} Nil | Nil || B.A, Western Ord. Stk. || 13 | 13 |... Nil 38/14) 34/3 | 5(b) | 4(a) || Allied lronfounders £1 |) 35/3 3/6 | Nil 
t 14 9 '| Nil | Nil || C. Argentine Ord. Stk. |} 10 | 10 | . Nil 59} 3/- || Nil | Ni | Amal. Anthracite <1... || 3/6) 9 | 3/44, 3 8 3 
| 7 34 |} Nil | Nil || C. Uruguay te V 4 4 Nil 55/44, 466 | 4(a)| 4(d) || Babcock Wlcoz {1 .....- || 49/43 oie “| 3 6 9 
' w! 164| 108|| Nil | Nil || Cam. Pacific Com. ($25 12 12 Nil gt B= || Qhfe)) 7h e)|| Baldwins 4/- .......2--- || 9/= 11/3 216 Nil 
go; | 86 ft 1 || Cam. Nat. 1927 Guar. 83} 24 6 i, 89 || Nil(e)| Ni(c)| Barrow Hematite 1...) 13/9] 11/2) —F3| 4 7 3 
‘ 96 | 339 || 2(c)| 2(c) || Costa Rica Ord. Stk.... || 36 | 36 | ... | S11 0 }] 42/6 | S6/1h) 2pfa)) Ghid) Bolsover Col'ry Ord. £1 || 42/6 <n ~ 3a Nil 
12, | 8 || Nil | Nil || Botre Rios Ord. Stk... 8} | 8] ... Nil 259 | 18/74, Ni | Nil || Broww (John) Ord. 6/- 19/3 | | —od| 3 8 Ot 
15, | 10 || Nil | Nil || De. 6% Cum. Pret. Stk) 11 | 10)|— | Nil 33/3 | 27/6 || t4(d)| '14(a))| Butterley Co. Ord. £1 |) 32/2 S2I- | —ea| 115 ° 
q 10} 6 Nil Nil eopoldina Ord. Stk.... 7 7 pas Nil 12/- | 6, Nil(c) (c)| Cammell Laird 5/~ wapebs | 9/6 a | 8d Nil 
62/- | 51/6 |, Nil | Nil |} Nitrate Riys. (¢10)...... |) 52/6 | 52/6) ... Nil 169 | 10/-|| Nil | Nil || Consett Iron Ord £1... || 10/6 Oe 440 
ie 68 | 46% ||t24(c) |t2(c) || San P. Stk. ... || 52)xd) +1 | 413 6} 83,9 | 79/8 | 129(0)| Ste) || Cory, William, ft 82/6 i} <1-| Ni 
ie 90/- | 17,6 |) 1(6)! Nil(a)) Taltal Rly. Ord £5...... | 20/- | 20/-] ... | 5 0 Of] 32/- | 20/6 | Nil(c) || Dorman, Long Ord. £1 || 32/- | 3 5 | ~ ays sat 
q . a; 1 Nil | Nil |i Utd. Havana . Stk. |i 3 | 3 ee Nil 39/6 | 33/- |' Nil(c)\¢24(a) || Guest Keen etc. Ord. #1"! 37/- — 33/9 — Sheen 
7s if change- 
: (a) lnterim dividend. (0) Final dividend. (c) Last two yearly dividends. i@) Paid in New Zealand Currency. (e) Allowing for rate of ex 
4 i y divicencs. al ew P " FR 
; {/) Flat yield. (k) Yield on 33% basis. ” (n) Yield worked on redemption at par on Feb. 1. 1067. (o) Paid to 
, | (p) Yield ed on redemption at par on December 1, 1952. (m} Based on payment of 2} percent. (8) Yield worked on redemption at par on Apri). Tax. 
¢ ” . Australian Currency. (v) Also Centenary Bonus of 2%. Yield worked on 16% basis 


(t) 


Centenary Bonus of 2%. 


Yield worked on 18% basis. 


+ Free of Income 
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May 23, 1936 
y THE ECONOMIST 
1996 || Last two | 441 
Year 
Jan. 1 to || Half- | | Price, | Price,| pis, veld, 
20, | Name of Security May ey e 2 Price ns 
Big Lor | OD | | i | Fn) Me | ae | | Mag 
J 
at | ot a. Iroa, Coal, &e.—contd. faa 1996 | Fal! 
18/- ¢ ¢) )| Hadfields 10/- ........... 24/6 , 23/3 | —1/5 = 
“ 7/24 Nil Mi | Har. & Wit. 6% Cm. Pt. | ie a tea te a). — 
95/- | 19/7$|| 3816) | 24/@) | Horden Coiti . ‘oaiah 24/4 24/9) 24/9, | 40 E 
- | 21/8 NK fremy ae Pe iy ed 35/3 |s3/3xd| —Sa| 416 0 
18/10)) 10/18 Nile) we e) | Millom and Askam {1 || 14/4}| 13/9 | —7 a * 28/- 26 | 4a] 4 1h 
9/8 4/9 No N 1 | Pease and Parteers tok, ie sie btn = “ be ‘ 13 ° 
27/9 | 21/3 | Nilic)| Nil{e) || Ruston & Hornsby £1... || 22/6 | 21/3 | —1/3 Na <a Larue lied. & ee 
21/74| 17/9 || 49(0) | 14(@) || Powell Duffryn ft ..... || 18/3 | 17/9 | ~—6d 4 11/—- | 11/19) +144) 5 0 0 
96/9 | 29/6 || 44(>) | 2b(a) || Sheepbridge Cl & In £1 || 35/74] 34/4 617 0 23/9 | 23/9} ... | 5 6 O 
4/3 | 48/14]| 9(c) | 1(c) | S. Durham fOrd. £1 ' 18) 4 4 0 86/104) 85/74, —1/3) 413 0 
96/74| 24/9 Sic) | 5{e) || Steel & Tron Boel fi || sas | saei-ie| as 80/~ | B0/- | .. | 315 0 
ae H et) | 4(e) || Stanton Ironworks £1. || 32/6 | 526| | sie 2 ot yh. ee ee 
§5/74| 47/- | *5() | t3(@) || Staveley Coal, &c.. a 53/9 | 53/14, —7 $16 2 3 ~—Sd| 214 0 
sot Sul Ui sted | Ste) || Stewarts & Lioyds 41... || 33) /14] —74d) 3 0 3t 28/9 | 28/9| .. | 3 9 7 
a9/- | 25/94 3(c)| Sic) || Swan, Hunter Oo oo ae —2/-| 414 0 21/3 | 21/3 315 3 
‘yl 1308 G(e) | Se) | Thomas (Richard) (6/8) | 13/6 | 13/9| 434| 219 0 )| 500) 40/- | 40/-| ... | 315 0 
4 ae —_ t Ke | 64% Cm. Tax free Pf.£1 || 31/3 | 30/9 | —6d : % or + 40/-xd = —1f- : * 6 
, | Thornycroft, John “ 4 a oF 
119 | 7/6 |, Nille)| 2 4(c) Un. Steel catGek al ‘sel wel | .ar on ae 25(b 91/3xd) 88/9 | 2/6} 3 7 9 ca¢ 
$728) $'73 |) Nil | Nu || OU. States Steel $100 .. $55} | $56} +1 Nil 29/3 | 23/3 || 20(b) | 12} (a || Cole (E. K.) Ord. §/- 28, 28/ 460 5 
36/- | 29 3 || 441) | 24(a) | United Steel Cos.Ord. £1/ 31/9 | 29/3 | —2/6| 4 15 90/- | 25/74||Nil (c) | Nil(e) || Crittall Manutg Ord. 5/-), os aa | ee S ; 
28/6 | 20,- || Bic) | Bic) Vickers (10/-) .......... || 23/9 | 23/- | —9d 415 3) 83/- | 65/- 7416) 10(c) DeHaviland airerat ¢) 4G 4 e Nil 3 
wos | 9/3 | Nic) 24(a) | Ward (Thos) W. fi. | 27/6 | 26/8 | —1/9 3 9 37 Be) eet ok, | uel | Demme a sare | ca Beaty og od _ 
sie! 16/0 f 124(6 oaite)|| Wiletean tee & Setctl tone lise | —ael 2 tes 20/74\ 2aran || toler (tae, | cane ae Ord. £1 | ss/-| S5/-| ... | 8 > 0 ‘ 
on . | Whitehead Iron & Stl.¢1) 152/6 | 150/-|—2/6| 4 Qplc) || Elec. & Musical Ind.l0/-| 25/6 | 25/— | — 
81/104) 66/3 }) 10(c) | 10(c) || Yarrow & Co. £1 ...... 75/- | 75/- 2 13 3 rity 22/9 ‘3 S| ste) Ul Fetrey Actatic fs Ba 25/ ss : " 0 
/ { | til i tee f $ /6 . . 4 
6/53, 5/84 | S(c) | 63(c)  B. Ctn eee } 71/- ou ‘3 ‘(a) 8) scm seminary 4 a | | 24/- | 24/-| ... | 21 8 , 
ye s/t Ni | Ril. Bleachers fl nw || Si ayes tat) 6 ne Ot) tel “tas one Conk tee teeth Tae Sain) 28 ® 
10/44) 7/6 | Nil | Nil | Bradford Dyers (£1) . 8/1 8/1 ie Nil 12/0) "7h 4(b) | Nil(a) |} Ganmont-Brit. "1OL) = ee | ee 313 6 
15/6 | 103) Nil | Nil | Brat. Celanese Ord. hej") me ene ‘$ Nil |]44/10$. 41/- || 20(6) | 15(a) |] Gestetner (1) (5/-) ...-. oe) et ce 2 2 2 
96 | 6 10)| Nit | Nil |: Calico Printers £1... || 7/6 | 6/10 T 9a} Nil 1141/3) 129/0] t8(0) | (a) || Harrisons & Betigr| Si S| -4 go 8 
66/9 | 51 7h) 139(c) 10’) | Coats, J. and P. (£1) « 63/- Ps Sae ae Nil es 77/93), S(a\ | 111%) || Harrods vain 130/— |... 3.1 0 : 
Cie | 479 b t2hla)| S(O) || Courtautds (1....... | 4s9| 48/9 | (6, 319 O ff 87/3 | 28/6 || 'S{c) | 20(c) || Hawker ircradi  (5/-) sti. wal wat a ee 
id 40 - | 2a) 7410) | Enelish Swe Cia. fi... |agreal 4o/-|-2/-| 3 0 0 fill 4/104} 10:e) | Nile) | Home & Col. Stores 4/- ae 58 | 4] 3 4 0 i‘: 
fBB SSC) SAP) Mn? oe CaonSpimers | “eroy| “86 | sha) xt ° 8 | Sas | aha | sh) | raped heme Ow. Gt | S08 | Sy" | a0] 2 't 8 
699 | 61/3 |} F10(c)| ¢10(c)|| Patons & Baldwi y 30/- |) 30/-| ... | 4 : 0 abe Nile) | Nilie) || & ft | 39/3 | 39/- | ~3d} 4 1 6 : 
63/14) 476 || Fatons dwins £1.. | 68/9 | 67/- | —1/ 3 OF 748 ||*74 Yi, oe Imperial Smelty. Or. 4! | 17/6 | 16/3 | —1/3 Nil 
20/79| 15/74 fhe ony Snia Viscosa Lire 200 || 55/- | 60/— | +5/- |Div 19 lirel $43 $0-50 t8Rih || ompersal Tobacco £1... 78% 7 a 3 0 of ; 
| 4 ' 2(a) Whitworth & Mitchell £1) 16/3 | 16/3)... | 615 tsi 32/3 || 18th) grag pam mn yong $454 +4 ave 3 
49/6 | 43/6 |) Bic Sic) | Associated klec. (él)... |, 46/6 | 46/- | —6d 31/74 30/6 || 3h 34 || Lever 7% Cur. A | Se 32/9 | pis 412 0 
| one | S(a) | 15(b) British Insulated (£1)... | 10716 107/6 - A. : +s pe |*une * 4 || Bros. .8%Cm" A” Pt ‘ | 34/- | 34/6 | os ; - . 
( [ ‘ | } v° | | i“ } 
738 | Bile 1 aie)’ | opts) || Geomnece Heetinscn i-11 Sore | eve | aael o1s oll te | be able) 22hte Do.20neCmPrordict}y} g1/3 | sia) | 418 8 
| apd te | te | Gee eee Tee | cael aed ae esd | cata aie oy | 78/- (7j-ad —~4/-1 6 8 0 
} 82/- | 74/ | Ric) 10(c) | Gon tric £1...... || 22/- | 21/6 | —6d Nil 61/3 | $5/3 |) 1010) | ata’ a why 1... || 7 7ixd ~% | 30 0 
i 3 ee ' ‘= z - 7 ! _ 
a ‘224(?) b-— mrene ie } th * A Mee th 6 102'6 | 88/9 | 15(a) 251 Marks & Spence Cartes ft Te ey Reet ie 
f ‘ +} \ coe | 660 - 4 </ 1 eee 
| 29/6 | 959 |) Sta) 5(b) Johnson & Phillips {1.. | 46/3 | 46/3 |... 466 } a | ai |é 4 te) Maypole Dairy 2/-..... 2/3| 2/3} ... 314 0 
| | 4(c) | 6ic) | Siemens £1 .........-..+0 || 27/6 |26/3xd| —3a| 411 5 tert 41/9 Hi ie a 4 i ups (Godfrey) £1 .. || 46/3 | 47/6 | +1/3} 414 0 
$15) | $943 [si (c) 30cts.c Brazil T 7 80/- | 659 (a) Li gid, oe YY 10/- . || 45/6 | 46/6 '+1/-| 4 6 6 
eit | Sih INI (c) S0cts.c)) Brazil Trac, no par... | tog | $e tea) tats | tr2e | heh) ta: || Rosner as Some Gragi Hite lates’ vive] Sass 
s4/- | 29/9 bm oe . rnemouth & 77/6 | ... 316 6 || 19/6 | 16- || *S{a) tHp(h |S to aft |} 115/-|115/-x +1/-| 315 0 
ee | 369} 34(a) | 4(d) | Bay owe & Ln th aS} ~66) 913 OE Se Ss “aKa | iY || Samat i hog Mea | 21/3 20/7b “74d te By 
| 43/- } Sia) | _5(6) | Clyde Valley Elec. fi. 7/6 | 37/6) ... | 4 0 Off 66/3 | 596 || 2p(o) /124(0) Spiliers Ord Ie 3 | 20/7) — 6 5 0 
0/44 54/- H 3:a) | 7418) || County of Le fl. 45/- | 45/-| ... | 3.11 6f] 58/7 45°74) 15(c) | 15(c) || Do. Deferred £1... || 60/6 | 60/6) ... | 419 0 
‘. + ( y of London 56/6 | 56/6 we ‘ ie) | IS(c) Deferred £1..... || 46/- | 46/~ | 
‘ ye | Say H atiat’| “high || Rommummdoone 61 | $85 lasexal éa| 313 2 |] 92 | 836 | ee) | 180 wed. Match, Bb. 25) | | 23 21/3 | ° NaS 
54/3 | 51/- ae) | (0) || Lancashire Electrio {1.. |/ 39/- | 30/- | ... | $15 0 |} 85/6 | 62/6 Sta) : ro anew Fe 89/43} 89/45 470 
|S 186} | 8 | Meee | S| S| aa] tk Ba) 7 | tah | S| Roemer aed | od 3 
32/6 |i « \| 3 seve |) 41/- l-| ... | 314 0 | a8te) | gnve rs “10 12 0 
| se) He) | | Memcomntia | 30°] $<] | 2% SPE | Sat) et Fe | ema oie sua ei/idy fia] 3's 8 
4/3 | 40/- || 2 (6) | North Metropolitan {1 60/- | 589|~—1/3| 3 8 1]} 79/- | 70/3 | 2ates | 100 ube Investments £1... || 67/6 63/3xd —3d| 3 0 9 
@/- | 44/6 ta) | 5416) | Scottish Power {1...... || 43/6 | 43/6 |... | 313 9] 36/- | 29/3 | gba) | Spot evant | 75/74) 75/7)... | 3 6 0 a8 
| Sle) | 5(b) || Yorkshire Electrio ..... || 46/~ | 46/- | 3 9 6|] 67/- | 61/- ae) | ‘ha United Dairies Gi. | Soles | sms : 
4 27/3 || 53(a) | 5*(b) || Gas 27/9 | 21/3 || 8) a 6g yO! ... 318 6 : 
53(a) | § Light Stoke 28/3 | 28/3 «) msted Molasses 6/8... || 24/44/23/9xd —4 : 
55 \ y v4 ous S ¢ = | e 
2 24/104) ania} By Irap. Continentad oe: 162 | 158xd) +2 | é 6 ; rea —- 294) a0 a ay Saree, 3 180/- yt iy 3 é H + 
rc tis} 24 b) _ Newe.-on-Tyne 1 ...... 25/6 | 25/6| ... 4 4 Of] 44/9 | 40/73), Sia a) | Ar WwW. eT _— 1 53/9 |S3/l}x +434) 414 0 a ae 
) | 84(0) | S. Metropolitan Stk..... | 125) | 1254 | 411 8 }}130/6 era acid) | 58:2) 1 Sp Sicorare wr tor. || Aa? [Aue aa) 4 8 2 ts 
814, 253 |) wi Nil i| &o. i } | —s -W.) Or. 5/- | 130/- |130/-xd+1/6} 318 14 fb ; = 
| “ae NO | NG || Cable & A Ord. Sth. || 28 | 263 | —1}| Nil 66/- | 57/141 75/c) | g8(c) || Ash , ines 3 . 3 
1153 | 105 4 i) || Wireless¢ B Ord. Stk. 8 8 PY Nil 11/9 | 9/44! 74 (eve shanti Goidtields (4/-) exe 61/9xd_... 510 0 2 ae 
45 | 204 4i(c) Sh(c) | Holding | 54%Cm. Pref. 111$ | 110} | —1 419 6 |]11/103, 8 10}! €)7 le) (c)6la |) surma Corp. (Rs. . 9/9 | +34) 7 6 OF ‘9 : 
38/3 | 31/6 wie) 24(a) | Great Northern £10.... || 44 44 i 410 O|} 839 68/14 Coumnou wealth M on 10/- | —3d Nil ae ik 
(4) | 5(0) | Marcon Marine it. || 32/6) 92/6). | 411 3} 989 | 27.75 sila) nse Yn ids of Selasl ise e H 4 
49/44, 41/3 and Cycles | 15. a! 2/6 | 32/6} ... 8 8 0 e, ae 
a ‘ae Bas 2 Hla), Asoo eo 49/3 |46/Sxd)... | 9 9 6 1g!) ry mI she Get fl on mma ‘ti teicties is iaEeE 
| 9/3 Nil Nil I cecccoececccces - hue 5 0.0 78/3 | 72/7 c) | 20(c on fon ' vi 
37/6 | 30/- Hirm. Sml. Arms f1.... || 12/- | 12/- Ni ) 7 jonan. | 1 ....... | 76/3 | 75/-|—1/8| 5 6 0 ‘ a 
37/- | 30/14 Nie) 833(@)| Dennis Uf- .....0-0eeee ||35/-xd} 35/-| ... | 4 $0 "Ore As sta oy Uke View and Siar 4 4/- | 23/-| 23/-| ... | 810 0 it a I 
4/6 | 2/9 | Nit 5(c) || | Ford Motors fl . socceeses || 31/10} 30/73} —1/3; 3 5 0 |] 62/- | 527/- || 274(a)| 40(0) || Nund in 10/- ... 7/9 | 7/3 | —6d Nil + a 
68/9 | 61/6 | Ni | JNil | Gay Motors (1/-) ...... 3/6 | 3/6] ... nit |] 65/- |51/103]| 1000 ) || Nundydroog Mines 10/- | 58/9 | sso... | 11 6 0 : 2 
98/9 | 74/9 - b) | 24(@) || Lucas Py cagahedianl || eve | 62/6! -. | 42 6il 6& | Sw ee | bn om Readientala Ests. fl. 62/- | 64/3 | +2/3| 6 4 0 de . a 
34/74) 31/3 sy 17}(e')) Ley. otors £1 ...... || 95/— | 99/ at +7}dq) 313 Off 22g | 126 || Ni] 3 1°) Reso io (5 fl... || Ow) S| +b) 2.3 0 iu : iB 
1-'| 9/74 | nat | aoe | Meme 749, Cum Pred 330 | 339| ~-" | 49 Off 99/6 | 1/9 || Nie) Koan Anilope Cir. 8 oa) | 3 Nil ; 
56/6 | Su/- |] 41/5) Ni || Na i= isthdéedepoods || 12/6 | 12/6} .. Nil 47/104 41/3 299 (6) | po § oan a Cpr. 7 37/9 | 38/- | +3d| 212 6 : Meo 
192) | 156/3 ( 5a) | Ra ycle Holdgs {1 | 55/- | 55/-| ... 518 6f| 12 ines 5/- .... 43/- | 43/-| ... | 615 0 : i 
Sia) | 174d)! R 113 att | a0(a) Sub Nig el (10/-) A 
23/- Nil olis-Royce £1 w...-+-0-- \| 160/- | 157/6| ~2/6| 219 0 |] 182/6|165/74||2/6/a) | 5/6 > - 124) 12 |—#| 613 3 Ki 
105/- | 70/9 (c) | t5(a a) | Rover Co. 8)mseee.----.- || 27/6 | 27/6 Ise/103| St/- ll to0e) | i Union Corp.(12/6 ty ea 180/- | 180/-| ... | 4 9 0 a 3 
an US(e) | 20c bear Motor Co. £) || 102/6 | 102/6 ao 319 0 4 = (6) | 10fa) || Wiluna Gold (£1) | 55/- |51/3xd| —1/9!| 716 3 ae 
’ 4/7 x b ing i} ’ a 4 hy 
AB) G8 sal ca eee | cd el <a] so — me |S aaa dcanemenionremratieas | 
4/1 : ‘ || 6hxd) 6%) — 3 2 6 y 20, Compared 
aiyiby vit 0) A Cunard {1 .........-+ - ll S| Si a Nil Name 19396 . May 13 Name | “ee” | Gays 
17/104 i ey gt 7 eee || 17/6 ae = Nil Amalgamated (erts,, 23/3-24/3,  —3d ; : 
/PL& O. 7 ee | 20/- ~ Nil Aviation & Uni a ired Securi ' 
17/104) 14/9 | way | Tea and Rubber ; British eanpure A" | 0/1013 | —6d . Gas & E ~g kr er 
18 26104) 3 Ife) | Aled Sumatra 1... | 18/6 | 18/-| +61) 3 2 Do, “B"  ...... 10/74 iy er eat \ tea eit: nek 
~ | 24/9 ‘| gg/- | 28/6 | +6d| 215 9 |] Do. Cumulative Lae oe ’ oi 
my } 5(0) Sc) Bah Lias {1 ......... || 27/- |26/10}|—1}d.| 313 0 Do. Comyr-hensive asa 22/3x\d 3 pane Tst. | 19/3-20/3 —ilid 
19/9 | 5r7ql| 2H(@) | 7410) || Cons. Tea & Lands £10 | “21 | 20xd| — | 5 0 0 || British General “A”) 23/6-24/6 | —6d Reputens Ape iM pM Pa 
tas 28/14\! (ec) ach Gand G. (ve pion) £1... \ 15/74 103 +7}d, 3.1 6][Do. “BY nase. | 20/6 bid hn Keystone Flexible 17/9.18/9 — 34 
woe | $3), | Se) | Aa)| Jorebaut Tea gi... | 43/0 | 49/9] 114 9 Oe camninial tease 3a. [Midastee ine. | s00ay-) 
219 | 17/6 xi” 24(@) || Jokai (Assam) £1 ...... | 40/- | 40/-] ... 1 5 0 || Do., 2nd Series ..... 18/6-19/6 7 Nationale A Fo el -. 
4 3/11 - Plantations £1... || 20/- | 18/9 | —1/3 Nil Do. 3rd Series ... | 20/--21/- ee ne ae 36/6-37/6 ® 
nt Bic) | 7c) Asiatic 2/-...... | 4/3 | 4/14) —14d| 210 0 |] Do. 4th Series ae woe Dew oes ecitabi 22/~23/- | —3d 
| da} “Shoal SE) | Sie} || Eubbes Truss 61...» |90/Sxd) 90/9] +64) $ § ol ere ee S| eeee | Pee Dec | gee | a 
i 29/9 ins lad cocee 1 3/74| 3/7%) ... 32 6 Gene Se. coerce ae nated —i}d Provides tInvestrs | 18/9-19/9 —lid 
83/14) dared asic) | 7H(@ || Anslo-Eouadorian £1. | 98/3 | 28/- | —34| 5 5 0 || Blectrical Industries) 18/—19/-| -.. || Scottish Certs... seaesid ~3d 
#7.6 | @g/9 lina ¢) || Anglo-Egyptian B £1... 32/- |90/74xd| +744} 6 10 6 |] First Brush ........ 47/3-48/3x\d Scottish & N.C. Inv| 19/ ge 
27/14| Sue, i}t2kle) | Sa) || Anglo-Tramian £1 ...... || 94/4) 95/- | +7hd| 212 9 || First Protected, .. | 21/9-22/ ag Lem ARS tay ee el oe 
02/14] toyed ‘Nar | “AW || ApoE Teinidad) SH || 25/74| 25/78 2 12 9 |] Punt Protected | ap aae | +35. | Second Keyetone, | 16/9177 or 
"7 BOCK £Less...eesnee vse | 21 i Firet Prov “RR” , § re 
l00r7t a3" ae) rex) | | a Conti Vt Gi | 1. ia + Ye Nil wht Units... 17/6.18/8 sla Routne diem, <:. 2e-21/6 ee 
3 urmeb Oil £1 ......... 100/- \95/-xd| —1/9| 4 4 0 |] First Recovery ... | 8/6-9/-xd a Selective “A” | 20/-21/-| - 
i 27/08 rite Oe) 7H | || Lobitos Oilfields £1... | 43/1}, 42/6 | —74d) 3 10 7 |} For. eens” | t9/3-20/3| 34 eB .. | prez ~$a 
my 7/6 || 244¢) | NiKe!| feet aaa $4) | 25/-| 26/-|+i/-| Nil || Fourth British........| 22/6-23/3 | —6d Third British |... aie-25/- —3d 
101 7hic) 1046) Royal Dutch (f. 100)... || gai yy Ss — 0 Gold Prod Units. 7/0 bid ia bap Ay: gl ened nae = 
Loaf! ga)? tld e |t174'c || Shell Traneport £1...... || 98/- Gib | ca | 313. 34f| Cold Prod ‘2nd Ser. | 20) “3a | tee Dee Tred teeters | 
~ Ht 2bb) | 24ia! Ai oe. len/eedl +3414-6 0 “Tt /3-21/3 — 3d Trst. of Brit. Trsprt] 18/—19/- oss 
i ital @ Voc rimsdad Lenscholds 1 425 pe + ee a Nang heap Ser. | 15/3-16/3 . — 3d Trust of Insurance | 22/9-23/9 —3d 
lt) Iter eer $x! 40/74) —2/ P. av 122/10}-23/110} _... Universal Certs... '21/4}-22/ 
pe oka! dividend. 6) Lat wo perl dius) Based on dividend 24 percents ting tonae 9 feelin 
(r) Calculated on basis of 74 annas dividend per share paid for 1934-35. Taken at 16 annas to 
(w) Also bonus 300 per cent. from reserves in A shares. t Free of Income Tax. ss ey ae 
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(Continued from page 439) 


their own, though most improvements were marked by 
restraint rather than enthusiasm. A modicum of profit- 
taking at the beginning of this week was converted to small- 
scale nervous selling following demands from the C.G.T. 
for large-scale public works, and the selling had a more 
pronounced result as the week progressed. In mid-week 
rentes lost up to a franc, and Banque de France shares 
were down to 6010. Internationals suffered from Wall 
Street’s weakness, and industrials were equally depressed. 
Speculators are once more nervously fingering their wool, 
keeping an eye on the wind. 


May 13, May 18, May 20 May 13, May 18, May 20» 


1936 1936 1936 1936 1936 1936 
Banque de France 6,500 6,310 6,010 | Wagons Lits......... 45 45} 42 
Crédit Lyonnais... 1,385 1,436 1,376 } Mexican Eagle ...... 95 101 99 
Suez Canal ......... 19,285 19,290 19,450 | “‘ Chartered’ ...... 113 113} 112} 
Chargeurs Reunis 271 275 4 oO” 47 47 46 
Rio Tinto ......... 1,060 1,120 1,094 I RNERIES RRL 631 660 668 
Royal Dutch ...... 26,525 26,550 26,600 | ** Johnnies ”’....... . 293) 204 2905 

BERLIN 


The share market was very firm almost all last week, and 
it was notable that activity was revived in fixed-interest 
securities, many of which registered moderate advances. 
Gains in the share market last week were substantial, some 
specialities rising eight to ten points. Favourites among 
standard industrials were Farbenindustrie, Siemens und 
Halske, Mannesmann, Felten und Guilleaume, Ilse Lignite, 
Stolberg Zinc, and Schultheiss Brewery. Banks shares 
were strong, the leading commercials rising some five points 
and Reichsbank seven points. The new week opened 
firmly, but weakened on Tuesday. Dollar bonds were 
irregular, with many slight declines. There was no improve- 
ment on Wednesday. 


May 13, May 18, May 20, } May 13, Mav 18, May 20, 


1936 1936 1936 1936 1936 1936 
Reichsbank......... 184-50 189-50 187-75 | A. E.G. 38-10 38-00 37-50 
D.D. Bank ......... 92°50 95-50 94-00 
Dresdner ............ 92°50 95-50 95-25 | Siemens and Halske 185-00 194-25 192-00 
1.G. Farben- 


' 
industrie 171-00 175-25 172-10 | 
Norddeutscher 
Lloyd (New) 17-00 16-00 18-00 


Th a ¢ errr 54°60 54-60 53-60 
Hamburg-Amer. 
(“ Hapag New”) 15-25 15-10 16-25 


AMSTERDAM 

A firm close, with a restricted volume of business, to last 
week's operations gave way at the opening of the new week 
to indifference, with certain outstanding exceptions, parti- 
cularly rubber issues, which were encouraged by the good 
American consumption figures. This idle condition has 
prevailed throughout the week, and rubber shares have 
joined the general trend. Royal Dutch improved slightly 
on the dividend announcement, but industrials were dull, 
with Unilever N.V. 2 points down in mid-week. 


May 13, May 18, May 20, May 13, May 18, May 20 


ae 1936 1936 1936 1936 1936 1936 
24% Dutch Loan 75} 75} 75 Steel Common ...... 34} 35} 34} 
54°, German ...... 19 19} 18%  « (eee 22 223 224 
Unilever N.V....... 1158 115} 109% Ford Motor ......... 201; 204 209} 
Philips Lamps ... 1822 186) 1383 Deli Batavia Tob. 175} 176} 174 
Netherlands Ship | Royal Dutch ...... 2565 2575 258% 

Union 42% 44] 43j | Handels Am. ...... 221g 223) 218) 





CAPITAL ISSUES 


Tue ebbing conditions in the ordinary share markets this 
week have left the home corporations with a free hand—if 
that description can be properly applied to a queue which 
moves only to informal but effective direction. The terms 
inaugurated by Birmingham some weeks ago have been 
maintained, despite the result of the Sheffield issue at the 
end of last week. The Huddersfield loan of £1,000,000, 
supported by cash applications for half of the total issue, 
is, in fact, largely a conversion operation of a 3 per cent. 
stock finally redeemable in 1940. Stockton-on-Tees comes 
to the market for £900,000, of which some £226,063 is re- 
quired for converting existing debt and £524,037 for fund- 
ing short-term mortgages. Both authorities have a high 
proportion of reproductive to total debt, and Huddersfield 
continues the helpful practice, inaugurated by Sheffield last 
week, of setting out the trading profits of each department. 
We discuss the position in the municipal loan market in a 
Note on page 433. The remaining supply of new securities 
this week are provided by smaller concerns, on whose 
behalf statements are published “‘ for information only.”’ 
These include the 4} per cent. debenture stock of James 
Grant, purchased by Prudential Assurance at 99 per cent. 
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net, and an issue of 3} per cent. stock placed at 
Home and Foreign Investment. Particulars relating {o 
Willowbrook, Perfecta Motor Equipments, Trojan (Hold- 
ings) and J. Griew all disclose a rising trend of profits, 


ISSUES OF THE WEEK 


January 1 to May 16, 1936, including conversions, Old Basis, £145,573 686.+ 
January 1 to May 16, 1936, excluding conversions, Old Basis, £85,110. 432.4 
January | to May 16, 1936, including conversions, New Basis, f 199,759 638.+ 
january I to May 16, 1936, excluding conversions, New Basis, £138,396,383.+ 
t, Reduced by £25,000. New money for Sheffield Loan given as £2,500,000 instead 
of £2,475,000. 
National Savings Certificates, Net receipts week ended May 16, 1936, Dr. £50,,000 


Nominal Conver- New 


Capital sions Mone 
To the c £ £ £ . 
Huddersfield Corporation, £1,000,000 3 °., stock, 1956-58, 
at 69%.....  alheanapnnbiahabbasedsekstadanebatauasmialivtabneeanienn ct 1,000,000 827,737 162,263 


Stockton-on-Tees Corporation, £900,000 39% stock, 1956- 


58, at 99% (to repay £226,063 3}% stock 1928-68) ... 900,000 226,063 665,937 


OR A TI i Bates ho toa oe 1,900,000 1,053,800 _ 828,200 
To Shareholders only ae 


Hevea (Burma) Co., 125,000 conv. pref. 2'- ord., at par..... 12,500 ind 12,500 
Kenya Gold Mining, 56,000 5/— shares at 7/6 ...........000. 14,000 we 21,000 
Short Brothers (Rochester and Bedford), 120,000 new ord. 

SE cdoicabicbtbdkade daacineieieaunarncianseds 120,000 165,000 

0 eR. 5 < MEO 146,500... 198,500 

By Stock Exchange Introduction (at opening price) aaa 

Heatrae, 500,000!2/— shares, offered at 3'6 (opened at 3/7}) 87,500 — 90,625 

Trojan (Holdings) 500,000 5/- ordinary sharesfat 6/14 ... 125,000 153,125 

Ee TT RTO 212,500... 243,750 

By Permission to Deal 5 

During week ended May 16, 1936 ..............sesseceesseesees . 1,700,833 4,681,605 
Total Capital raised— Total Offered for Subscription— 

Including Excluding Including Excluding 


Conversions Conversions 
January 1 to date—- £ f 
1936 (New Basis) 206,715,493 144,298,438 
1936 (Old Basis) 147,604,186 86,087,132 SD eaksés 


Conversions Conversions 
Whole year (Old Basis)— 


f £ 
548,351,393 236,147,637 


1935 (New Basis)* 187,855,785 106,679,454 re 410,980,300 169,108,700 

1935 (Old Basis) 128,292,206 44,108,464 1933 ...... 467,921,500 244,780,500 
January 1 to date— 1932 ......2,699,684,265a 188,909,963 

iain 227,167,843 76,370,499 1928 ...... 693,100,056 369,058,073 

eS 143,543,775 36,298,726 

_ a 217,294,979 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to date— £ £ £ £ 
1938 (New Basis) .............0. 61,831,651 15,198,956 67,267,831 144,298,438 
Cf eae 54,023,427 6,250,710 25,812,995 86,087,132 
1935 (New Basis)® .............. 28,948,919 24,724,241 63,006,394 106,679,454 
of eee 15,792,663 16,508,878 11,806,923 44,108,464 


Whole year—(Old Basis)— 


eee ere 212,917,900 45,062,600 111,177,600 369,158,100 
ERE Soe ee 222,064,300 12,733,700 9,982,500 244,780,500 
_” RRR EER 102,769,300 21,461,000 44,878,400 169,108,700 
aes ...e. 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which * permission to deal" was given in twenty-one weeks 
ended May 25, 1935. 


PUBLIC OFFERS 


Huddersfield Corporation.—Issue of /1,000,000 3 per cent. 
stock at 99 per cent. to redeem £827,737 3 per cent. stock 
1920—40 and to repay mortgages up to £172,262. New stock 
redeemable at par December 31, 1958, or from January, 1956, 
on three months’ notice. Rateable value, £847,179; present 
rate 10s. in the f. Population, 114,500. Total net debt, 
March 31, 1935, £5,685,724 (of which £2,134,258 for trading 
undertakings earning gross profit for 1934-35 of £289,995, 
equivalent 13.6 per cent. and having £473,846 reserves) and 
balance for estates, housing, and other services. List closed 
at end of banking hours May 20th. Cash applicants received 
47 per cent. of their requirements. 


Stockton-on-Tees Corporation.—Issue of 3 per cent. stock 
at 99 per cent. Redeemable at par July 1, 1958, or after 
July 1, 1956, on three months’ notice. Proceeds to redeem 
3} per cent. stock, 1928-1968, and to repay short-term mort- 
gages together totalling about £750,100. Population 67,697. 
Rateable value, £321,900. Present rate 16s. Id. in the 4, 
Net loan capital, {£2,945,000, of which £1,672,000 is for 
utilities, 944,500 housing, and £328,500 for other services. 


BY STOCK EXCHANGE INTRODUCTION 


Grant (James) and Company, Ltd.—Particulars of issue of 
£200,000 4} per cent. first mortgage debenture stock. Pruden- 
tial Assurance Company, Ltd., have purchased stock at par, 
less 1 per cent. commission to provide for repayment of existing 
securities issued on real and heritable property, and for im- 
provement and extension of properties. Redeemable at pat 
by May 15, 1976, or at 102} from May 15, 1943, on three 
months’ notice. 


Home and Foreign Investment Trust, Ltd.—Particulars of 
issue of £100,000 3} per cent. debenture stock at 98} per cent. 
To be repaid at par November 1, 1963, or after November I, 
1953, at three months’ notice. 


Periecta Motor Equipments, Ltd.—Issued capital 240,000 5s. 


ordinary shares. Acquires motor accessories business © 


similar name established 1919. Net assets, excluding goodwill, 
£39,582. Acquired for £50,000 in 200,000 5s. ordinary shares. 
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profits, after depreciation : 1933, £6,139; 1934, £8,003; 1935, 
12,181. 

é Trojan (Holdings) Ltd.—Particulars of issue of 500,000 5s. 
ordinary shares. Company acquires 16,471 £1 preference 
shares and 1,373,497 6d. ordinary shares of Trojan, Ltd., 
incorporated in 1914, Government contractors and aircraft 
components manufacturers. — Net assets of Trojan, Ltd., 
£71,030, exclusive of goodwill. Purchase price, /62,138, in 
172,668 5s. ordinary, 16,471 £1 preference shares, and {£2,500 
in cash. Profits of Trojan, Ltd., before depreciation, years to 
October 3lst: 1933, £7,763; 1934, £132; 1935, £3,188; 54 
months to April 11th, 1936, £9,378. 


Willowbrook, Ltd.—Issued capital, 500,000 2s. ordinary 
shares. Formed 1927 to build motor bus and coach bodies. 
Profits, before depreciation: 1933, £1,046; 1934, £2,854; 
1935, £6,658. 


lL Griew and Company, Ltd.—Issued capital 280,000 4s. 
ordinary shares and 120,000 6 per cent. cumulative 10s. 
preference shares. Acquires furniture manufacturing business 
of similar name founded in 1890. Net assets, £111,716, acquired 
for £110,000 by allotment of 80,000 10s. preference shares, 
349,993 4s. ordinary shares and balance in cash. Profits of 
vendors, after depreciation, years ended August 31: 1933, 
£4,182; 1934, £20,141; 1935, £23,741 ; half year to February 29, 
1936, £15,782. The Standard Industrial Trust purchases 
80,000 10s. preference shares at par and 162,500 4s. ordinary 
shares at approximately 6s. 2d. per. share. 


PRIVATE PLACING 


Greene King and Sons.—Greene King and Sons has placed 
privately 25,000 ordinary shares of {1 at £4 each. 


ISSUES TO SHAREHOLDERS ONLY 


Hevea (Burma) Company.—125,000 convertible preferred 
ordinary shares of 2s. are offered for subscription at par. 
The preferred ordinary shares are entitled to a cumulative 
dividend of 6 per cent. and to priority for capital and arrears 
of dividend and are convertible into ordinary shares not later 
than March 31, 1941. 


Kenya Gold Mining.—The directors have decided to issue 
the unissued 56,000 shares of 5s. at 7s. 6d. per share. Share- 
holders registered at the close of business on May 7th are 
entitled to apply for new shares in the proportion of one share 
for every three shares held. The new shares will, when allotted, 
rank pari passw in all respects with the 144,000 shares already 
issued, 


Short Brothers (Rochester and Bedford), Ltd.—An arrange- 
ment has recently been concluded with Messrs Harland and 
Wolff, Ltd., of Belfast, whereby this company and Messrs 
Harland and Wolff, Ltd., will co-operate in the formation of a 
new company for the purpose of constructing aircraft of both 
land and marine types at Belfast. The new company will have 
an authorised share capital of £450,000, of which £250,000 
will be issued all in ordinary shares of {1 each. In order to 
facilitate the subscription by the old company of shares in the 
new company, 120,000 new ordinary shares are to be offered 
to existing shareholders in the proportion of one new share for 
every five at present held, at 27s. 6d. per share. 


CONVERSIONS AND REPAYMENTS 


Birkenhead Corporation 6 per cent. Redeemable Stock, 
wee Ol.—This stock will be repaid at par on September 1, 
Nottingham Corporation 6 per cent. Redeemable Stock, 
1936 1,—This stock will be redeemed at par on September 1, 


Stockton-on-Tees Corporation 3} per cent. Redeemable 
iat, 1928-68.—This stock will be repaid on December 1, 


OFFER ABROAD 


Australian Loan.—A 3} per cent. Australian loan for 


£9,000,000, issue price 98}, is now being made in the Common- 
Wealth market. 


FORTHCOMING ISSUES 


ypfllpha Cement.—A meeting of shareholders to approve of 
€ terms of new issues of capital is to be held May 25. 


mel@phant Trading (South Africa) Holdings, Ltd.—Arrange- 

~ “h ave been completed for an offer for sale by M. Samuel 

ds mpany of 300,000 5} per cent. cumulative preference 

a oe at 21s. 6d. each and 600,000 5s. ordinary shares at 7s. 
ch in Elephant Trading (South Africa) Holdings, Ltd. 


yuartley (William P.).—An offer for sale will be made on 
cunt th by Charterhouse Investment Trust of 500,000 5 per 
- Cumulative preference shares of {1 each at 21s. 6d. per 


share, and 500,000 ordi 
, k ordinary shares of 5s. each at 8s. per share, 
of Wm. P. Hartley. ¥ ™ 


OTHER RESULTS OF ISSUES 
Borax Consolidated, Ltd.—The issue by Borax Consolidated 
of 150,000 deferred ordinary shares to the preferred ordinary 
and deferred ordinary shareholders of the company was 
substantially over-subscribed. 

_ Kellner-Partington Paper Pulp Company.—Cash subscription 
lists for the issue at par of £1,000,000 4} per cent. guaranteed 
mortgage debenture stock were closed at 9.2 a.m. May 15th 
owing to over-subscription. Conversion lists will close May 25th, 

Lloyd’s Building.—The list of applications for the issue at 
953 of £600,000 3 per cent. first mortgage debenture stock was 


closed at 9.5 a.m. May 15th. The issue was heavily over- 
subscribed. 


Sheffield 3 per cent. Stock.—Conversion lists for the issue at 
99 of £2,500,000 3 per cent. debenture stock, 1956-58, were 
closed at the end of banking hours May 15th. Cash lists were 
opened and closed on May 14th. The underwriters have been 
left with 48 per cent. 

Tea Corporation.—The new issue of £40,000 4} per cent. first 
mortgage debenture stock at par has been fully subscribed. 

CALLS DUE MAY 25 TO MAY 30, 1936 


The grand total of calls in May, 1936, is 411,271,054, which 
compares with {5,893,415 in May, 1935 












































Nominal 
Amount} When | Making 
amount C 
of Stock — of Call | payable | Paid 
5/- Aeronautical Corporation of Great Britain, 
560,000 shares, at Pat .....0.00.sccsseceecscsccsees 2/- p.s. | May 25 All 
Stock British Burmah Petroleum, £500,000 5}°% first 
DORs. CURE, GE QO iin dsi <éicrscdinsenisadcetosences £45% | May 30 All 
£1 British Power and Light, 339,384 ordinary 
SE, MIT? dnnsé lings ecniens o<Myshekaeriendhaanhi 10/—p.s.| May 29] 25/- 
10/- Bushtick Mines (1934), 90,000 shares, at 10/3 
II Sc accuncbiblicrevanisecdanvensscnsnecehinaie 10/3 p.s. | May 27 All 
Stock English Electric, £1,250,000 4°, debenture 
ON TEE Saree eee ee 20% | May 28] £45% 
fl Furnishers, 50,000 6°, cumulative preference 
Sa TE Wi assis eased iar teeter rdeceignciasidins 10/— p.s.| May 25 All 
5/- Kenya Gold Mining Syndicate, 56,000 shares, at 
IE Fini vsvin she icesdbdiiiudevcinsueusetudeass 3/— p.s. | May 30 | 3/- p.s. 
£1 Meadows (Henry), 54,000 “ A” shares, at 35/— | 10/- p.s.| May 30 All 
5/- Nuro (Biggleswade), 360,000 ordinary shares, 
WO kc giicaneterrscinssonieerainemateinee 2/6 p.s. | May 26 Ali 
5/- Smethwick Drop Forgings, 500,000 ordinary 
shares, at 20/— per shaFe.............cceseecseeeees 10/—p.s. | May 30 All 
Stock Surrey County 3% Red. Stock, 1961-66 
£1,500,000 at £100%........ssecscsessesececeeeees £45% |May27] All 
fl United Steel Companies, 2,205,455 shares, at 
et ME IN ik cnakatintine shixecatdgonadieikinneiin 10/—p.s.| May 28] 10/-p.s. 
5/- Whiteley, Stevens (Holdings), 200,000 ordinary 
shares, at 7/6 per share ...........escessssseeee 3/6 p.s. | May 29 All 
£1 Do., 100,000 6°, cum. pref. shares, at par......... 10/- p.s. | May 29 All 
LONDON NEW ISSUE PRICES 
. Issue | Amt. Price, Price, 
Stock or Share price | paid | May 13, 1936 | May 20, 1936 
Aeronautical Corp. of Great Britain 5/- 5/- 3/- 1/3-9d dis 1/—6d. dis 
Anglo-Palestine Bank A" £1 ......... 37/6 | 37/6 41/6-42/6 41/642/6 
I Biss ca ccs cdciescccssse ects 99 39 1$-1§ pm i-1} pm 
Blackburn Aircraft 5° Pref. £1 ......... 21/- 6/-- | 7)d-4}d dis 74d—4}d dis 
POITIER TT kn wosccdnecteccagsedes tnenserese 99 35 4 dis—-} pm -§ dis 
British Bedaux Ord. 5/— ........sseeeseeee 6/- 6/- 5/14-5/44 4/10§-5/1§ 
British Guiana Cons. Gold 5/~............. 5/- 5/- 3/9-4/3 4/—4/6 
Caml B% « cnsccecescessecvsonciecsesrsoescoses 99 5 $--} dis — dis 
Cons. Sisal of East Africa 20/~— ........... 22/6 | 17/6 aie 16/9--17/9 
County of London Electric 3}% Deb.... | par 25 §-3 pm par—} pm 
Cowburns and Scots Ord. 4/— ...........+ 4/6 4/6 3/10}-4/4} bs alt 
CHOBE BM, on cewssssercsssiccssccecssvesesecs 99 5 #- pm —} pm 
English Electric 4% Deb. .............+0+ 98 25 6}-6] pm 54-5] pm 
PE A IEE Seine cccostcncunccioceree nd ee 17/44-17/10} 18/——-18/6 
Prteiateatn Gee. Ble «05 ccesccccsvessccisianss 3/- 3/- 3/3-3/6 3/3-3/6 
Do. A EL ssnnendbansonesencnnens 20/- 10/~ 9d-3d dis 9d-3d dis 
Bs ccbesnacncsesedsceccoonsesnous 5/3 5/3 | 4/10§—5/1} 4/9-5/- 
Gas Light and Coke 3}% Deb............. par 60 34-3] pm 35-35 y 
Guildhall Development 5°, Deb. ........ 99 40 pa 11/9 dis 
Hetty (Gowns) Ord. 1/— ............ceeeeee 2/- /- 1/9-2/- 1/9-2/— 
Do. yg pee 4/- 4/- | 3/74-3/104 3/44-3/73 
Industrial and General Trust 34% Debs. | 101 10 14-24 pm 15-2) pm 
International Combustion Ord. 20/-..... ae asd 97/6-98/6 |—98/— 
Lewis (J.) Props. 34% Deb...........0.00+ 95 25 sti } dis-} pm 
Lloyds Builders Ext. Debs. .............+- 95} 5 aa 1f-1} pm 
Marshall, Sons and Co. 5/— ...........s0+ 5/- 5/- 4/7}-5/1} 4/7§-S/14 
Mossoms SAF Preb, coccccsccssecesccesscosess 20/— | 10/- am 10jd-4)d dis 
Do. H tg IE  dandcuccacesnecssacqeces 100 40 aged 1}-3 dis 
MID ANnGOte BK oscccecnsseccescesccassssrecesece 100 20 ‘-¢ dis —} dis 
"ert 98} 5 b-ye dis 1}-1 dis 
Pressed Steel Ord. 5/— .......cesseeseeeeeee 22/6 | 22/6 24/—24/6 23/4}-23/104 
Railway Finance Corp. 2$% .......-...++ 97 62 —} pm —} pm 
RROGRRIS BH ccccccccccvescccscccssvccosscoees 99 45 ~§ dis dis 
OE rere Te 99 29 ve ~§ dis 
Smethwick Drop Forgings 5/- ........... | 20/- | 10/+ | 8/7§-9/1} 8/105-9/1} 
Sortie Siebebs BH, oeccesciccccvvccvesressecie 99 19 4-4 dis 13-1} dis 
Seaway BH. ocecccsccsvonscpssescvesecsecevevcces 100 55 14-13 pm 1,-14 pm 
WE BE Scdiccatnatechedcapactscncteavaneenensne j~ | 20/-| 17/14-17/74 17 1h-17/74 
Trojan Holdings Ord. 5/— ..........:ee0ees pe! ia eee 5/105-6/14 
.. ” |, ees 100 60 #-4 dis §-i dis 
Waterworth Brothers Ord. 5/—........... 6/9 3/6} 1h dis-1} pm ar-3d pr 
Do. 6% Pref. 20/-... | 21/3 | 10/- | 3d dis-3d pm | 4$d-7)d pm 
Whiteley Stevens Holdings Ord. 5/— ... 7/6 4/- 6d-3d dis 6d-3d dis 
Do. 6% Pref. 20/- | 20/- | 10/- 6d-3d dis 6d-3d dis 
Wickhams (C. B.) Ord. ..........:ceeeeeeree 5/- ve 7/104-8/4) 7/10§-8/44 
Do. 6% Pref. .....cscrccecee 20/- 21/9-22/6 21/9-22/3 
TRE cecnmtnrenicstesensetcespereencanes 100 10 $ dis—1 pm § dis-} pm 























RENT FREE + 5% 


£7,500, including contents, will be accepted for small 
building of Furnished Service Flats in Mayfair’s finest 
sition, which would sper the purchaser with a 
utiful suite worth £ a year for himself and, in 
addition, yield a reasonable return on his investment. 


Write Box 168, Economist Newspaper, Ltd., 8 Bouverie St., Flest St.. E.C.4 
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May 23, 1936 


THE REPUBLIC OF CHILE 





PRESIDENT’S 


MESSAGE TO CONGRESS 


His Excellency Senor Don Arturo Alessandri, President of the Republic of Chile, delivered his Message 
to Congress on 21st May, in which he dealt fully with the financial and economic position of the Country, 


The following is a translation of extracts from the Message :— 


After recapitulating in general terms the difficulties which had 
to be faced when his Government took power, and stating that 
these difficulties had been satisfactorily dealt with, President 
Alessandri said :— 

If it was my pleasing duty last year to place on record that the 
financial year of 1934 had closed with a surplus, how much greater 
is now my Satisfaction to be able to inform you that the financial 
year of 1935 has given us a surplus amounting to the sum of 
$117,689,223°93. 


The actual yield from the different sources of national revenue 
has exceeded all expectations «s loid down in the estimates for 
1935, among which attention should be drawn to the greater 


revenue derived from import duties which exceeded the estimate 
by $140,000,000. 

This is explained by the boom in exports which has given us a 
larger number of instruments of exchange, on which the importation 
of those articles necessary for the development of the normal 
activities of the country depends. 


The actual figures of the 1935 Budget are as follows :— 


IO saladccihetenstprtatiiterstivdhievssics $1,408,644,392-18 
IED. ccascccsccssasetesesensccesescses $1,290,955,168-25 
PND Siviincnccccnsvctsrvsrvcccessscceses $117,689,223°93 





Economic recovery is, therefore, an incontrovertible fact, seeing 
that this cannot take place if there is not a real equilibrium in the 
public estimates, as I have pointed out on other occasions. 

The three financial years of my administration have each closed 
with a surplus: in 1933, with $1,831,654°27, in 1934 with 
$68,108,253-73, and in 1935, with $117,689,223-93. 


The well-ordered system of taxation and the impulse given by 
the Government to productive activities by direct and indirect 
measures, have, therefore, permitted us to count on the resources 
indispensable for the normal development of the administration 
and unforeseen necessities, which is a factor of paramount im- 
portance for the well-being of the country. 


OUTSTANDING ACCOUNTS 


During the year 1935, the accounts outstanding from previous 
administrations have continued to be settled. These, as I in- 
formed you on another occasion, amounted to the large sum of 
376 million pesos. 

The authorisation contained in Law No. 5408 for the settlement 
of these commitments had not a wide enough scope, and in order 
to complete the task initiated, and to free the Treasury from out- 
standing commitments, payable at sight, I was compelled to ask 
you to supplement the aforesaid law by 85 million pesos, which 
Bill was passed on February 1, 1935, as Law No. 5585 of the same 
date. 


In my Message of last year I explained to you the necessity for 
modifying the Organic Law of Estimates, so as to establish regula- 
tions which shall fill up the blanks in the existing regulations and 
avoid, as far as is possible, the future accumulation of unpaid 
accounts, such as those which it has been necessary to deal with 
in the laws already mentioned, and which shall impede the fictitious 
financing of the ordinary Estimates of the Nation. For this purpose 
and so as to give the character of fixed expenditure to the com- 
mitments of the State in relation to the Cajas de Prevision (Sinking 
Funds) Beneficencia Publica (Public Charities Administration) and 


other quotas for special services, which according to the existing 
laws constitute commitments of the Exchequer, your approval has 
been requested for a Bill which introduces certain modifications 
in Law No. 4520, the passing of which is pending your considera- 
tion. I have to insist in pointing out to you the extraordinary 
importance I attach to the approval of this Bill, which I commend 
to your special consideration. 


EXTERNAL DEBT 


Payment having been effected of the outstanding accounts, 
which my Government inherited from previous administrations 
to the tune of the enormous sum already indicated, and arrangements 
satisfactory to the country having been made for the payment of 
the floating debt in the terms expressed in my Message of the year 
1935, the Government considered that the moment had arrived 
to recover its credit lost by the suspension of the service of the 
External Debt, and making as many sacrifices for this purpose as 
possible, within the maximum permissible by economic realities, 
and on the initiative of the Government, the National Congress 
approved during the year 1935, Law No. 5580, which prescribes 
the renewal of the service of External Debts, direct and indirect, 
both of the State and of the Municipalities of the Republic. 

For this purpose, in the first place, part of the revenue accruing 
to the Treasury from the nitrate industry was earmarked in re- 
placement of the export duty which a previous Government had 
relinquished in favour of the producers and creditors of the nitrate 
industry. This revenue the present Government has recovered for 
the State. In addition, the revenue derived from the income tax 
on copper producers was earmarked for the same purpose. 

It is my pleasing duty to inform you that this important law, 
destined to re-establish the country’s credit abroad, is being applied 
by the Caja de Amortizacion in its entirety, and with undeniable 
success. 

As you well know, this law assigns half of the revenue derived 
by the state from the nitrate and copper industries for paying 
interest on the total amount of the debt, and the remainder after 
deducting expenditure entailed by the application of the law, is 
assigned to the amortisation of the debt, by purchasing the bonds 
on the market, while these are quoted below par, and by drawings 
at par, should the bonds be at a higher price than their nominal 
value. 

During the past year, the Caja de Amortizacion (Amortizacion 
Fund) has by use of the faculty indicated, redeemed bonds to the 
nominal value of 14,674,500 dollars and £14,020. 

In this way, the total debt, service for which is prescribed in 
Law No. 5580, has been reduced from a total equal to $449,109,338 
at which it stood on December 31, 1934, to $434,365,677, on the 
same date in 1935. This reduction, therefore, represents $14,743,001 
and a decrease of 3-3 per cent. of the value of the debt. 

The portion of the revenue which the law assigned to the service 
of interest amounted to a total of 2,064,125+80 dollars during 1935, 
which, distributed over the debt aforementioned represents an 
interest of 4:75 dollars for each one thousand dollars of capital. 

The Caja de Amortizacion has been able to make arrangements 
both in England and on the European Continent, for the banks who 
place the loans to continue handling the payment of coupons for 
the sums permitted by Law No. 5580. In London, the payment of 
coupons was initiated on February roth of the current year an 
Messrs Rothschild and Sons, traditional bankers of the Chilean 
Government in England, have reported that in the period of less 
than three months of payment, or say, up to April 30th last, - 
holders of more than 72 per cent. of the bonds issued throug 
their intermediary have adhered to the form of payment laid down 
by Law No. 5580. 
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In France, Switzerland and Germany, the payment of coupons 
commenced in the month of March, and the U.S.A. payment 
commenced on April 24th last through the correspondents of the 
Caja de Amortizacion in New York, the Schroder Trust Company. 

| am pleased, therefore, to be able to confirm that Law No. 5580 
is being fully applied, and the great percentage of bond-holders in 
England who have adhered to the Chilean plan permits us to hope 
that within a reasonable period, the proportion of bond-holders 
who will adhere to the plan of the U.S.A., and in the countries of 
the Continent of Europe, will reach a figure near to that already 
obtained in London. 


In order to make compliance with the law efficacious and to 
convince the creditor markets that Chile was doing its utmost and 
making great sacrifices to settle its obligations, the Government and 
the Caja de Amortizacion appointed a Commission which carried 
out its duties in a very satisfactory manner, in spite of the grave 
difficulties encountered. Happily these difficulties were over to a 
great extent, principally in England, where the Mission, composed 
of Messrs. Puga, Hamel and Mardones, was able to secure explicit 
acceptance of the plan contained in Law No. 5580. 


PUBLIC WORKS 


As the State took over the entire service of the External Debt 
from the Caja de Credito Hipotecario, the State Railways and 
Municipalities, it was necessary to promulgate a law establishing the 
relations which should exist between the Government and the old 
debtors of such obligations. 


For this purpose, also on the initiative of the Executive, Law 
No. 5601 was promulgated. This law satisfies the purpose previously 
indicated and allowed the Government to receive from the old 
debtors a sum in national currency of over 90 millions of pesos in 
the year 1935. The whole of this sum was earmarked, by virtue of 
the different laws, to financing the Institutes of Mineral and Industrial 
Development of Tarapaca and Antofagasta and to several other 
important Public Works, such as the hospital and jail construction 
schemes, the survey and establishment of the air line to 
Magallanes, etc. 

In this way, with the plan already mentioned, there has also been 
secured a very important advantage of an internal character, the 
importance of which is undeniable, seeing that it has been possible 
to commence these works, which would not have been very easily 
financed in any other way. 


LONG-TERM INTERNAL DEBT 


The increase of $146,095,798+23, which the long-term Interna] 
Debt of the State shows during the year 1935, is due entirely to the 
cancellation or consolidation of exigible debts contracted by 
Administrations previous to the present one. The only issue of 
a different nature is that effected in order to hand over funds for 
complying with Colonisation Law No. 5420, and which amounts 
to a total of $10,636,914°43, a lesser sum than the amortisations 
of the internal debt effected during the same year. 

Actually, the issues carried out during the year 1935 were the 
following :— 

Law No. 5408, for the payment of accounts 
pending owed by the State previous to the 
year 1933 eee 


Law No. 4532, payments to cash for balances not 
covered in the plan of Public Works of the 
years 1930 and 1931 ae a i . 


Law No. 4386 issued for the redemption of bonds 
bearing greater interest than 7 per cent. 


Law No. 5601, issued in order to cancel part of a 
bank advance of 8,000,000 dollars owing since 
1930 by the Caja de Creditos Hipotecarios. 
This advance was declared to be of the respon- 
sibility of the State by Law No. 5601, in 
exchange for the waiving by the Banks of the 
State’s responsibility in regard to the sum of 
15,000,000 dollars for bonds deposited as a 
guarantee of the aforementioned advance 


Law No, 5127. This law, promulgated on May 
= 1932, declared the State to be responsible 
“ei the loans which the Municipality of Santiago 
ad contracted for the construction of Barrio 
vico. In order to carry out the said operation 
and to pay part of the bank advance contracted 
the Municipality of Santiago, it was neces- 
Sary to issue bonds for the sum of 


$1 36,319,356 42 


642,000+00 


2,730,000*00 


6,868,576+ 32 


8,050,000+00 





Total of the foregoing, which as we have said, 
represents compliance with engagements entered 
into by previous Administrations ... ise 
In addition, bonds have been issued for com- 
pliance with Law No. 5420, relating to colonisa- 
tion of properties situate in the zone of the 
cee regarding Austral Property, to the sum 
0 eee eee eee eee eee eee e 

And annuities have been redeemed in the State 

coffers, in accordance with Laws of September 


$154,609,932° 75 


$10,636,914: 43 





24, 1865, and of August 11, 18609, for ... 3,21 4,069° 35 
Total issued ... te ree sls mm. --» $168,460,916- 53 

And ordinary and extraordinary amortisations 

have been effected for ... pest oi 


22,365,118-12 





Increase in the Debt $1 46,095,798: 23 





As may be seen, the increase in the Debt is lower than the value 
of the bonds which it was necessary to issue for compliance with 
the exigible engagements contracted by Governments previous to 
the present one. 

It is with great satisfaction that I declare also, that during the 
course of the present year, in relation to the consolidated Internal 
Debt of the State, the only issue to be recorded is that of $33,334,000g 
which was employed for increasing the capital of the Institute of 
Commercial Credits, in accordance with Law No. 5687, of 
September 16, 1935, and that these bonds bear 6 per cent. interest 
and are held in porticiio by the Institute itself, so that they in no 
way affect the bond market. 


BANK ADVANCES 


I am pleased to be able to place on record that during the year 
1935 the arrangement regarding the short-term debts in foreign 
currency was concluded. These obligations, which had reached 
maturity in 1931 and 1932, were extended in the same advantageous 
conditions pointed out in my Message of last year, that is to Say; 
with interest of 1 per cent. and amortisation of 2 per cent. and 2} per 
cent. per annum. 

Extensions were also secured on the same advantageous con- 
ditions for the three obligations for which the State was declared to 
be responsible by Laws Nos. 5127 and 5601, of May 20, 1932, and 
February 14, 1935, respectively. 

The Government has entrusted the “Caja Autonoma de 
Amortizacion de la Deuda Publica’”’ with the service of all these 
obligations. It is in this organisation that the service of all 
financial obligations of the State has been centralised. 


NITRATE INDUSTRY 


Law No. 5,350, dealing with the reorganisation of the Nitrate 
Industry has continued to be applied with very satisfactory results 
and without disturbing in any way the development of the activities 
of the Nitrate and Iodine Sales Corporation. 

In the year 1935 there were nineteen nitrate “‘ oficinas’’ in 
operation, and the output of nitrate was 49-23 per cent. higher 
than in the year 1934. The average number of men maintained 
in work by the industry during 1935 was 21,672, and the number of 
employees 2,779. Total wages were $100,925,000, a figure which 
makes a favourable comparison with the total of $74,400,000 paid 
in the year 1934. 

With the number of “ oficinas ’’ that are operating at the present 
time, the unemployment problem has ceased to exist in the North, 
and all employable workers have been absorbed in the establish- 
ments which are producing, and as before June 30th next three 
further ‘‘ oficinas ’’ which have been shut down will be opened— 
“Cecilia” in Antofagasta, and “ Aguada” and “Canina” in 
Tarapaca—the number of men in work will show an even further 
appreciable increase, and there will be a greater demand for nitrate 
workers during the course of the present year. 

The working population of the “ pampa” stands to-day at the 
figure of 53,143, and, as will be understood, this population is of 
enormous importance to commerce in the ports of the North and 
exercises a powerful influence on the development of our mercantile 


marine. 
The population indicated is made up of the families of the 22,000 


men now working in the nitrate “‘ oficinas,”” and the activities of 
these workers are well-ordered, thanks to the harmonious relations 
existing between the industrialists and their operatives, which not 
only permits the work in progress to be correctly developed, but 
also facilitates the policy of perfecting the industry which is striving 
particularly to improve the quality and presentation of the nitrate, 
in order to compete in more favourable conditions with its rivals in 
all markets. 
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But the efforts of the nitrate industry are not only directed towards 
obtaining perfection in its product. During the year under review, 
it has, in addition, dedicated preferential attention to the well-being 
of its workers, as is shown by the works carried out in numerous 
 oficinas’ for transforming and improving the camps, living 
quarters, hygienic conditions, etc., and in building plazas, children’s 
playgrounds, sports grounds, bathing pools, sound-film cinemas, 
etc., so that the workers and their families may have amusements 
and distractions which all require, more especially the nitrate 
worker by reason of his arduous labours and the life on the ‘‘ pampa is 
itself. 

Some nitrate companies have granted an increase of 10 per cent. 
on wages from January ist of the present year, and in many 
“ oficinas ” the “‘ family salary system has been established in 
relation to schooling, so that real benefits may be obtained in the 
education of the workers’ children, and in relation to the legislation 
of families and other advantages inherent in such a system as this. 


REORGANISATION 


The proofs of progress in the Nitrate Industry in every sense are, 
therefore, very evident. This is gratifying, as the development and 
prosperity of this industry are of paramount importance to the whole 
country. Undoubtedly, the success achieved has been influenced by 
the action taken by the Government through the respective Govern- 
ment Technical Organisation and the application of Law No. 5350, 
relating to the reorganisation of the industry. 

Thus, for example, in compliance with the stipulations of 
Article 35 of the aforementioned Law, the Nitrate Companies 
Affiliated to the Sales Corporation, have continued a policy of 
frankly favouring national production and with the supervision 
established in this regard, the Government is able to make assurances 
that no article is bought abroad, without the impossibility of being 
able to obtain it from home industries being first proved in this way. 
The total purchases of the three principal companies and of certain 
independent producers amounted to the sum of $74,700,000, of 
which more than $55,300,000 was for purchases made in Chile. In 
the year 1934, the total purchases made came up to $73,000,000, of 
which $48,000,000 remained in the country. In the purchases made 
in Chile in 1935, there was an increase of 15 per cent. on the year 
1934; Of 45°75 per cent. on the year 1933 and 175-11 per cent, 
more than in the year 1932. In 1935, therefore, there was a decrease 
as compared with 1934 of $5,360,000 in the purchase made of 
imported materials, and it is hoped that in the current vear there 
will be a still further decrease in this respect by reason of the 
improvement in home production in such industries as : manufacture 
of sulphuric acid, calcium carbide, vegetable coal (charcoal) and 
others. 

Moreover, the Nitrate Industry has continued giving preference 
to the local commerce of the Northern Ports, in all cases where 
quotations did not exceed 5 per cent. of those obtained in Santiago 
and Valparaiso. During 1935, the percentage of purchases made 
in the Nitrate Ports was maintained at practically the same level as 
in 1934, which means an increase of 52-47 per cent. on the purchases 
made in 1933 and of 179-11 per cent. on those of the year 1932. 
Finally, it may be pointed out that the consumption of national coal 
increased from 113,818 tons in 1934 to 126,430 in 1935. 


SALES 


Notwithstanding the difficulties originating from the systems of 
‘ import licences, customs barriers and other obstacles to consumption 
of our nitrate brought into being by the majority of European 
countries for the protection of their own nitrogenous industries, the 
sales of nitrate for 1934-35 increased by 24 per cent. compared with 
the previous nitrate year, and in the present year, which ends on 
June 30th next, it is estimated that there will be an increase in 
comparison to previous nitrate-years. 

In present conditions, the increase observed in sales clearly shows 
that European consumers continue to prefer natural nitrate, as this 
product enjoys the confidence of agriculturists, who have been able 
to appreciate the advantage of our fertilizer. This circumstance 
permits us to sustain the hope that nitrate sales will recover to the 
figures obtaining before the slump, and this would occur within 
a very short time, if the obstacles which so unjustly impede the 
consumption of our fertilizer could be eliminated. 


On the other hand, the financial situation of the Nitrate Industry 
has been maintained on a solid basis and the Corporation continues 
with regularity supplying the Companies affiliated with the funds 
necessary to cover production expenses by means of advances, etc. 
as laid down in Law No. 5350. In Chile, the only creditor of the 
Industry is the Banco Central, and the obligations of the Corporation 
to the aforesaid Bank are at present reduced to $1 35,000,000. It is 
interesting to note that the sum authorised by Law No. 5307 was 
$290,000,000, and that the credit utilised by the Industry came up 
to the sum of $289,588,000. 


May 23, 1996 
ECONOMIC PROSPERITY OF THE COUNTRY aan 


Both Mining and Industry in general show a considerable improve. 
ment in 1935 in the volume of production and consequently in 
exports. 

The progressive development of business and the public confidence 
which exists in the solidity of our economic recovery is being clearly 
shown year by year, in the increasing number of credit operations of 
our banking enterprises. 

As I have said on other occasions, the volume of these Operations 
faithfully reflects the true state of the economic life of a country, 
increases in loans and advances and deposits denote healthy condi- 
tions and prosperity; on the contrary, decreases in these figures 
prove weakness and decay in productive and commercial activities, 
On the other hand, the rise in the rate of interest is a sign of dearth 
of capital and of the restriction of credit, whereas the fall in this rate 
implies the reverse. 

Now, the improvement and expansion of our economic life may 
be observed in the first place by reference to the comparative table 
of the total extent of the deposit and accommodation operations of 
the banking enterprises at the date in which I became head of the 
Government, that is to say, in December, 1932, in relation to these 
same figures on March 31, 1935, which was adumbrated in my 
Message of last year, and those corresponding to March 31st of the 
present year. 

The accommodations in which are comprised loans, discounts, 
advances and overdrafts amounted to a total, on December 31, 
1932, of $1,351,171,455°51. On March 31, 1935, they stood at 
$1,976,537,726°18, and on the same date of the present year at 
$2,183,134,207°45. 

On the other hand, the deposits in the banks, which on 
December 31, 1932, stood at $1,626,892,588-47, had gone up to 
$2,236,791,255°67 on March 31, 1935, and on March 31st of the 
present year the sum of $2,522,637,573° 40. 

Faced by this conclusive evidence, taken from official and public 
records, it cannot be argued with the object of lessening the impor- 
tance of these figures, that new issues of notes have been made which 
might have had the effect of increasing the amounts of deposits 
and accommodations, nor can it be alleged that this increase is 
due to the devaluation of currency, which would have provoked 
a fictitious prosperity through increasing the price of goods and 
with this, a greater volume in the absolute values of commodities. 
None of this would represent the actual facts, as currency in circula- 
tion on 31st December, 1932, stood at the figure of $806,000,000, 
and on the 27th March at $848,000,000, or, say, a difference of 
$42,000,000, which would not explain away the differences of 
$800,000,000 and $900,000,000 shown, as we have seen in the 
increase of accommodations and deposits respectively. Neither 
could this increase be attributed to the devaluation of currency, 
seeing that in December, 1932, the dollar stood in the free market 
at a level of something like $42, and in March, 1936, it has not gone 
above $26: 50. 

It would therefore be useless to refute such arguments, in face of 
the definite value of the proofs just adduced. 

Finally, in addition to all these proofs, it may be added that the 
ordinary rate of interest has gone down considerably. Thus, whilst 
the average bank interest in the year 1932 stood at 9-06 per cent., 
in the year 1935 the said average had gone down to 7-17 per cent., 
and it must be added that this bank interest is the legitimate off- 
spring of the free play of economic laws, seeing that this rate has 
not been fixed by institutions the Boards of which are subjected to 
Government intervention. 

Without the slightest doubt, the economic recovery of the country, 
in the light of all these well-vouched-for facts, is indisputably 4 
“ fait accompli.” 


FOREIGN TRADE 


The total figures for our Foreign Trade for last year amounted 
to $776,704,582 pesos of sixpence gold, a sum higher by $65,158,993 
than that of 1934, which amounted to only $711,545,589- 

Imports realised the sum of $303,626,164, a sum higher by 
$61,912,530 than that of 1934, which amounted to $241,713,634- 

Exports accounted for $473,078,418, a sum higher by $3,246,403 
than that of 1934, which amounted to $469,831,955- 


CUSTOMS REVENUE 


The sums received through the intermediary of the customs in 
the year 1935 amounted to $579,583,693°53 Currency, a sum higher 
by $172,956,213:03 than that of 1934, which amounted to 
$406,627, 480-50. 

Of the total revenue, Exports account for $820,148°85, Imports 
$467,245,363-72, and other miscellaneous items, such as sta 


entry taxes, benzine additional tax, warehousing, port administra- 


tions, lighthouses and buoys, &c., $111,518,180°96. 
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COMPANY MEETINGS, &c. 





THE UNION-CASTLE MAIL STEAMSHIP 
COMPANY, LIMITED . 


SETTLEMENT OF VOTING RIGHTS CONTROVERSY 


COMPLETE RECONCILIATION BETWEEN PREFERENCE AND ORDINARY 
SHAREHOLDERS 


NEW VESSELS AND IMPROVED FACILITIES 
OCEAN MAIL CONTRACT EXTENDED 


ACCELERATION 


MR ROBERTSON F. 


The annual general meeting of the Union-Castle Mail Steamship 
Company, Limited, was held, on the 21st instant, at Southern 
House, Cannon Street, London, E.C., Mr Robertson F. Gibb (the 
chairman and joint managing Girector) presiding. 

Mr A. H. Milbourne (joint secretary) having read the notice 
convening the meeting and the auditors’ report. 

The Chairman said:—Gentlemen,—The report of the directors 
and the audited accounts of the company for the year ended 
December 31, 1935, have been in your hands for some days, and 
I assume that, as usual, you will be willing to take them as read. 
(Agreed. ) 

Before proceeding further, I wish to refer to the great loss which 
the company sustained last Deeember through the death of Mr 
E. F. Abbott. Mr Abbott had been associated with the company 
for a great many years and, during the latter part of his life, 
first as joint manager and then as a director, he rendered the 
company invaluable service, especially in matters relating to the 
freight side of the business. My co-directors and I held him in 
very high esteem and we deeply deplore the loss of so respected 
and helpful a colleague. 


VOTING RIGHTS 


You will have noticed the paragraph in the annual report in 
which reference is made to the negotiations which have taken 
place for the settlement of the litigation regarding the preference 
shareholders’ voting rights, and the validity of the special reso- 
lution passed at the extraordinary general meeting of the company 
held on November 27, 1934. 

I am glad to be able now to tell you that these negotiations 
have been successful and have resulted in a settlement safisfac- 
tory to both parties. Those who have followed this controversy 
will know that the sole object which I and my colleagues on the 
board have kept before us throughout has been to prevent this 
gteat Company from ever again, by means of the ownership of its 
ordinary stock, falling under the absolute control of an individual 
or small group. We felt that if that were allowed to occur, such 
control might be used again, as it has been used in the past, for 
objects extraneous to the welfare of the company itself, which 
might in fact turn out to be in the highest degree prejudicial to 
it. That was the goal which we set before us ; and provided that 
that goal could be attained we had no wish to relegate the holders 
of the ordinary stock to a position of permanent subordination, 
4s regards voting weight, to the preference shareholders. 


OUTCOME OF RECENT NEGOTIATIONS 


I am happy to be able to tell you that those with whom the 
recent negotiations have been conducted have frankly recognised 
that it is in the interests of the company that that object should 
be achieved, and have agreed to terms of settlement by which 
't has been achieved to the full. (Applause.) In the first place, 
they have undertaken that the whole of the ordinary stock of the 
company, which they control, shall be widely spread among the 
investing public, in the same way as our preference shares are 
a spread, to the satisfaction of your directors, either by 
ae the stock in specie among the large number of individuals 
- ose interests they represent, or by disposing of it on the market 
. a large number of buyers. In the second place, they have 
“greed that the preference shareholders shall retain permanently 


OF SERVICES 


GIBB ON HIS VISIT 


their present voting rights of one vote per {1 share, that is to 
say, they shall be entitled to those voting rights at all general 
meetings of the company, and not merely when the preference 
dividend is in arrear. (Applause.) We on our side, in considera- 
tion of these two important, and in fact vital, concessions on their 
part, which we regard as achieving satisfactorily the object which 
we have throughout had in view, have agreed that the voting 
rights of the ordinary stockholders shall be equal to those of the 
preference shareholders, i.e. one vote per £1 held, instead of as 
at present one vote per {10 held. That appears to us to be 
completely fair to all classes of shareholders. (Applause.) 


NEW DIRECTORS TO BE CO-OPTED 


There is one other feature of the settlement to which reference 
should be made. The death of one of our directors, Mr E, F. 
Abbott, to which I have already referred, reduces the present 
board of the company to four members only. The parties at 
present controlling the ordinary stock have represented to us 
that this number is certainly not unduly large for a concern of the 
magnitude and importance of the Union-Castle Company, and 
they have suggested to us that we should not be content with 
filling Mr Abbott's place, but should increase the number of the 
directors irom its present maximum of five to eight, and should 
co-opt four new directors, who are to be acceptable to us. They 
have made it clear that this suggestion is put forward in order 
to signalise the complete reconciliation between the preference and 
ordinary shareholders and must not be regarded as implying any 
criticism whatever on their part of the present management of the 
company. Neither Lord St. Davids nor the R.M. and E.D. 
Realisation Companies have ever criticised our management, the 
issue in the action having been solely that of the voting rights 
of the two classes of shareholders. The new directors are to be 
gentlemen acceptable to the present board, and, like the present 
directors, they will regard themselves as representing the share- 
holders as a body and not any particular class of shareholders. 
To these proposals, accompanied by these assurances, we have 
thought it right to assent ; and so far as the question of manage- 
ment is concerned, my colleague, Sir Vernon Thomson, and I, in 
view of these assurances, are perfectly content to rest upon the 
record of the work we have been able to do for the company in 
the past, and the efforts which we certainly intend to make in the 
future, for its prosperity and strength. (Applausc.) 


REVISION OF COMPANY’S ARTICLES 


These terms of settlement will involve certain changes in the 
company’s articles of association and will therefore, of course, 
require your sanction; and the opportunity will be taken for a 
thorough revision of the articles, which has for some time been 
overdue, in order to bring them into line with modern company 
practice and recent legislation. These changes will be dealt with 
at an extraordinary general meeting of the company, of. which 
we hope to send out notices, and a full explanation, within the 
next few weeks, and they, of course, form no part of the agenda 
before the present meeting. I have thought it right, however, to 
take this opportunity of announcing in broad outlines the terms 
upon which you will be asked to sanction the settlement of this 
troublesome litigation. I can assure you that my colleagues and 
I will be very glad to see it out of the way, and to be left free 
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to divert our thought and energies into more profitable channels ; 
and I hope that, when the time comes, you will show, by your 
endorsement of the necessary changes, that you share our own con- 
viction that the settlement represents, from the point of view of 
the interests of this company as a whole, a completely satisfactory 
and honourable solution of this unfortunate internal controversy. 


PROFIT AND LOSS ACCOUNT 


I will now turn to matters more immediately before this meet- 
ing and commence by referring to the accounts. 

As you will doubtless have observed, the profit on voyages for 
the year under review, after making provision for depreciation 
on ships, property and plant, for loss in respect of a subsidiary 
company, taxation, administration and other expenses, amounted 
to £351,119, which is about {16,700 less than for the previous 
year. This decrease is more than offset, however, by the increase 
of {21,000 in our income from investments and properties. 

On the debit side of the account, it will be noticed that the 
amount paid out in interest has increased, owing to further 
advances received in connection with the financing of the con- 
struction of new vessels. After this amount and the amounts 
required for the payment of directors’ fees and the interest on 
the debenture stock have been taken into account, there remains, 
with the sum brought forward from 1934, a balance available of 
£412,063. 

Out of this sum a full year’s dividend on the preference shares 
of the company has been paid and {240,000 has been transferred 
to the reserve for depreciation of investments, thus leaving a 
balance of £47,443, which it is proposed to carry forward. 


CONSERVATIVE DIVIDEND POLICY STILL NECESSARY 


Mention of the preference dividends leads me to repeat what I 
stated last year, that while the board sees no prospect of these 
dividends falling further into arrear, it is still necessary to con- 
tinue to conserve our financial resources for two reasons, namely: 

First, as you will notice, the auditors again qualify their report 
with the remark that ‘‘ the book value of the investments, after 
deducting the reserve for depreciation of investments, is consider- 
ably in excess of their present value.’’ Until this position is 
rectified, it is considered wise and prudent at present to refrain 
from paying off these arrears—a policy which I feel sure will 
commend itself to our shareholders. 

The second reason for a cautious policy in regard to dividends 
is the paramount necessity for bringing our fleet up to present- 
day requirements, so as to render it capable of maintaining the 
company’s position in the various trades in which it is engaged. 
When last I addressed you, after referring to the two mail, two 
intermediate and two refrigerated cargo ships which had been 
ordered during the previous year, I said “‘ it will be indispensable 
for the company, at no distant date, to contemplate still further 
new tonnage if it is to keep fully abreast of the requirements of 
the trade.’’ Such further tonnage has been ordered and other 
improvements in our fleet put in hand. I shall refer later to what 
has been done in this direction, but this very substantial building 
programme has required financing, and this, in turn, necessitates 
a conservative policy on the part of your directors. 


BALANCE SHEET 


Turning now to the balance sheet, you will see that there is no 
change in the capital of the company, the reserve account remains 
at the same figure as last year (£450,000), whilst the insurance 
reserves have increased by £46,772, and now amount to £776,807. 

During the year under review we have repaid {150,000 on 
account of an advance we received some years ago under the 
Loans Guarantee Act of Northern Ireland, thus reducing the 
amount outstanding to £160,000. This is all that now remains of 
the very extensive financial commitments entered into under the 
previous regime in respect of shipbuilding and otherwise with 
which the present board has had to deal during the past few 
years. 

I will refer later to our further liabilities in respect of ship- 
building. 


VALUATION OF THE ASSETS 


On the assets side of the balance sheet, the fleet has been sub- 
stantially written down, depreciation having been regularly pro- 
vided for on the usual five per cent. basis. The book value of 
our property, furniture and plant has also been well written down, 
and, in view of the rapid increase in the value of property in 
South Africa recently, the figure at which many of our South 


African properties stand in our books is probably considerably 
less than their present actual value. 
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I have already referred to the overvaluation of our iny 
the circumstances attaching to which are so well known to you 
that it is not necessary for me to refer to them again to-day, and 
the time is rapidly approaching when it will be necessary to write 
off some of our largest investments completely. 

Some of our investments, of course, are not overvalued and, as 
you will have gathered from the increase in our return from 
investments generally, some of our smaller subsidiary companies 
have made substantial profits, whilst only one made a loss last 
year. This was not a trading loss but a book loss on the sale of 
a property bought many years ago. 

Your directors have taken advantage of every opportunity which 
has presented itself to dispose of certain of our investments jn 
other companies which once formed part of the Royal Mail Grou 
and I am glad to say that, in some instances, the amounts » 
ceived by us have been rather more than at one time we 
anticipated. 

I do not think there are any other matters in the accounts which 
call for special comment. 

Our services were operated regularly and efficiently throughout 
the year and were carried on without any serious accident, 


EFFICIENCY OF THE FLEET 


During the whole of the year under review the fleet has been 
maintained at its usual high standard of efficiency, and at Decem- 
ber 31st last it comprised 33 sea-going vessels, including four 
vessels under construction, with a total tonnage of 370,683 tons, 
if small craft are also taken into account. 

Of the six vessels which were under construction a year ago, 
three, namely, the ‘‘ Roslin Castle,’’ ‘‘ Rothesay Castle,’’ and 
‘“‘ Stirling Castle ’’ have already entered our service, whilst the 
fourth, the ‘‘ Athlone Casitle,’’ is due to commence her maiden 
voyage to-morrow, after completing satisfactory trials and making 
a successful trip round from Belfast to Southampton. The re- 
maining two ships, the ‘‘ Dunnottar Castle ’’ and the ‘‘ Dunvegan 
Castle *’ will be placed into commission very shortly. 

The *“‘ Roslin Castle ’’ and ‘‘ Rothesay Castle ’’ have now made 
several voyages from South Africa with cargoes of fruit and 
other perishables, and they have proved very useful in enabling 
us to fulfil our obligations to the South African Government in 
this respect. 


MAIL CONTRACT AND ACCELERATION OF MAIL SERVICE 


As I mentioned to you last year, the question of acceleration 
of our services has been in the minds of the directors for some 
time past, but, as regards the mail service, the matter, as you 
know, under the terms of our mail contract, is one for mutual 
arrangement between the Government of South Africa and the 
company. I am pleased to be able to tell you that, whilst I was 
in South Africa early this year, I conducted negotiations with 
the Government of the Union, as the result of which an agree- 
ment was concluded between the company and the Government 
whereby our Ocean Mail Contract is extended for a period of ten 
years commencing January 1, 1937. As from the beginning of 
1939, the length of the voyage of all our mail vessels between 
Southampton and Capetown will be reduced to not more than 
fourteen days—that is, about three days less than at present. 

The conclusion of this agreement marks a noteworthy develop- 
ment in the history of the company, and the accelerated service, 
when it comes into operation, should prove of great benefit not 
only to the company itself, but also to the Union of South Africa. 
This faster service should be of especial value to the fruit export- 
ing industry, and the announcement of its inauguration has, 10 
fact, given general satisfaction to all who are connected with the 
shipping of perishable produce from the Union. 

The ‘‘ Stirling Castle ’’ and ‘‘ Athlone Castle ’’ will commence 
the accelerated voyage this autumn, but they alone of our 
existing vessels are capable, at present, of maintaining the speed 
necessary to ensure that the contract time is regularly adhered 
to. It has therefore been necessary for us to arrange for the 
re-powering of five of our other mail vessels and the construction 
of a sister-ship to the ‘‘ Stirling Castle '’ and ‘* Athlone Castle. 
Needless to say, this will involve heavy expenditure. 


SHIPBUILDING PROGRAMME 


Further to this extensive building and reconstruction pro- 
gramme, your directors have also considered it imperative ¥ 
order two more refrigerated cargo ships of the “* Roslin Castle 
type to assist further in carrying out our obligations under the 
terms of the freight contract which we entered into with the 
South African Government at the beginning of 1934- 
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The citrus and deciduous fruit industries of the Union are 
continuing to develop, and it is estimated that, by the time these 
two additional vessels are ready for service, the exports will have 
reached such proportions as to enable them to be employed 
regularly for the greater part of the year. 

We have, in addition, ordered a small vessel for our Continental 
cargo service. ’ 

I am glad to be able to inform you that it has been possible 
to make satisfactory financial arrangements in connection with 


our shipbuilding programme. 


PASSENGER TRAFFIC WELL MAINTAINED 


Generally speaking, our passenger traffic was well maintained 
throughout the year, and the total number of passengers carried 
was somewhat higher than for 1934, although the earnings were 
rather less. 

The special facilities we offer in the form of holiday tours to 
and from South Africa, round Africa, and to Madeira, the Canary 
Islands, the Continent and the Mediterranean have continued 
to prove very popular. 

As our new tonnage comes into commission the amount of 
accommodation available for passengers will be increased, and 
we are thus well prepared for any expansion that may take place 
jn the near future in the volume of passenger traffic between this 
country and South and East Africa. 

An Empire Exhibition is to be held at Johannesburg for four 
months commencing September 15th next, and it is possible that 
this attraction, added to the many already afforded to those 
desirous of escaping the northern winter, will result in rather 
more passengers than usual visiting the Union during the coming 
season. 

The number of classes in our smaller mail vessels has been re- 
duced from three to two, and in our two new mail vessels we are 
carrying first and cabin class passengers only, cabin class being, 
as regards standard of accommodation and fare, between second 
and tourist class. This eliminates the necessity for having three 
separate sets of public rooms and permits of a better distribution 
of the available space. The cabin class accommodation we are 
providing is excellent value, being, in fact, superior to the first 
class of a few years ago, and I feel sure that, when it becomes 
generally known, it will be particularly popular. 


CARGO TRAFFIC 


The increase in the volume of our outward cargo traffic to 
which I referred last year has, I am glad to say, been more than 
maintained, but, owing partly to the fact that many of the rates 
of freight have been reduced and partly to our having carried 
larger quantities of low-rated cargo, our earnings from this source 
were slightly less. 

On the other hand, there was a welcome increase in the volume 
of homeward cargo and in homeward freight earnings. 

Our East African service received rather better support, both 
outwards and homewards, and produced a somewhat higher 
revenue. 

There has been a considerable amount of competition from 
lines outside the Conference in the trade between the United 
States of America and South Africa, with the result that not only 
were our carryings reduced as compared with the previous year, 
but, owing to the lower rates of freight which were charged, 
our earnings in this trade fell very considerably. 


TRIBUTE TO THE STAFF 


Once again I wish to express on behalf of my colleagues and 
myself our complete satisfaction with the services of our staff at 
home, abroad and afloat. I feel sure that they all do their best 
to further the interests of the company, and it is upon their 
continued co-operation and diligence that the success of the 
Company must in no small measure depend. 


CHAIRMAN’S VISIT TO SOUTH AFRICA 


J have already referred briefly to my recent visit to South 
ca, during which I should like to say our Deputy-Chairman 
and my co-Managing Director, Sir Vernon Thomson, devoted his 
time and energy unremittingly to the company’s affairs, as he 
always does. 
aoe the course of my stay in the Union, I took advantage 
the many opportunities afforded me of renewing my personal 
acquaintance with most of the Cabinet Ministers, whilst both in 
th Africa and in Portuguese East Africa I met a large number 


of responsible Government officials and prominent members of 
the commercial community, as well as visiting all our offices 
in these two countries and discussing with our officials in each 
place various matters affecting the company’s interests. 

The cordial welcome I received and the many expressions of 
appreciation of my visit made to me by leading members of the 
Government and by prominent business men served to confirm 
the opinion which I already held that visits such as this are of 
very great value in maintaining and developing the friendly 
relations which exist between our company and the people of 
the countries visited, apart altogether from any more tangible 
results such as, in this case, the extension of our mail contract. 

Unfortunately, I did not have sufficient time at my disposal 
to visit Rhodesia and East Africa, and, in view of our expanding 
interests in these Colonies, I hope it will be possible for me or one 
of my colleagues to visit them during the coming winter. 


AN ERA OF PROSPERITY 


No visitor to South Africa at the present time could fail to 
be impressed by the many signs of prosperity and industrial 
and commercial development which are to be seen there. This 
prosperity is admittedly due primarily to the great increase in 
revenue from gold-mining, as the result of the premium on gold, 
but the South African Government are fully alive to the necessity 
for establishing the economic structure of the Union on a broader 
foundation than that afforded by one industry, and every effort 
is being made to encourage the development of as many primary 
and secondary industries as possible. 

There are no indications at present of any falling off in business 
activity in South Africa, and, in the absence of any untoward 
development in the International situation, it would seem that 
this era of prosperity is likely to continue. In this prosperity your 
company, as its new vessels and improved facilities become 
available, ought increasingly to participate. 

I now move ‘‘ That the report of the directors and the state- 
ment of accounts for the year ended December 31, 1935, now 
submitted, be and they are hereby received and adopted.” 

I will ask Sir Vernon Thomson to second the resolution, and 
before putting it to the meeting I shall be pleased to answer any 
questions you may like to ask. (Applause.) 

Sir Francis Vernon Thomson, K.B.E., Deputy Chairman and 
Joint Managing Director, seconded the resolution, which, in the 
absence of question or comment, was carried unanimously. 

The Chairman moved the re-election of Mr R. A. Murray, the 
retiring director. 

The Duke of Abercorn, K.G., K.P., seconded the resolution 
and it was unanimously adopted. 

On the motion of Mr H. C. Seear, seconded by Mr J. Philp, the 
auditors (Messrs. Deloitte, Plender, Griffiths & Co.) were re- 
appointed. 


TRIBUTE TO THE BOARD 


Mr F. Coward proposed a cordial vote of thanks to the chair- 
man and directors for the way in which they had conducted the 
business of the company during the past year. He felt that the 
statement which the chairman had put before the shareholders 
was in every way satisfactory. He was particularly pleased that 
the troublesome litigation which had been pending for a long time 
had at last been settled in what he thought was a satisfactory 
manner. The directors were to be heartily congratulated on that 
fact. 

Captain J. Hare, in seconding the resolution, said it was 
evident from their report that the directors had had a very busy 
year, and they all realised that the chairman’s visit to South 
Africa was by no means a pleasure voyage, for he had had to 
carry out various important negotiations and make commercial 
arrangements for the company. He was very pleased that the 
arrangement with the holders of the ordinary shares had been 
amicably effected. 

The motion was carried with acclamation and the chairman, in 
briefly acknowledging the compliment, said it was a great en- 
couragement to the directors to know that they had the confidence 
and support of the shareholders. 

The proceedings then terminated. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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COMMERCIAL UNION ASSURANCE COMPANY, 
LIMITED 


RECORD NEW LIFE BUSINESS 
MR HERBERT LEWIS’S REVIEW 


The seventy-fourth annual general meeting of this company 
was held, on the roth instant, in London. 

Mr Herbert Lewis (the chairman) said that in the fire depart- 
ment the premium income amounted to £5,266,449, a reduction 
of {108,370 as compared with the previous year. That reduction 
was in the main due to lower receipts in the United States. Their 
home income had been not only maintained but increased. He 
wished he could say the same in respect of the general foreign 
field, but they could hardly look for much expansion there until 
there was greater stability and prosperity in the world generally. 


GOOD FIRE EXPERIENCE 


The ratio of claims paid and outstanding was 39.2 per cent., 
the lowest in the history of the company. Throughout the world 
and particularly in the Dominions their experience had been good, 
but they would not have attained that low ratio had it not been 
for the unusually favourable experience in the United States. It 
would be too much to expect a continuance of that experience ; 
indeed, it would scarcely be healthy if it were so, and already there 
were signs that this year might produce a higher ratio. 

After adjusting the reserve for unexpired risks on the usual 
40 per cent. basis, there resulted the substantial underwriting 
profit of 602,063, or 11.43 per cent., as compared with £442,305, 
or 8.23 per cent., in 1934; £500,000 had been transferred to profit 
and loss account and the balance of the profit, £102,063, had been 
added to the additional reserve of the department, bringing the 
fire fund to £6,.934,468, or 131.67 per cent. of the premium income. 


MARINE AND ACCIDENT 


In the marine department the net premiums were £584,935, an 
increase of £42,373, and {£100,000 had been transferred to profit 
and loss account. 

In the accident department premiums amounted to £7,609,467, 
an increase of £184,763 as compared with the previous year. That 
increase was due to the growth of their business at home and in 
the general foreign field. The policy of revising their commit- 
ments in the workmen’s compensation and motor departments in 
the United States had entailed a reduction in the income from 
that country. The past year had shown a considerable improve- 
ment in America. He was not yet able to say that they had got 
back to the position of earning a profit on their accident business 
in the United States, but the difference between profit and loss 
last year was so small that he trusted the result for 1936 would 
be expressed as a plus rather than a minus quantity. 

The net result of the operations of the accident department was 
a profit of £258,630, or 3.4 per cent., which indicated satisfactory 
trading at home and in other countries except the United States. 
A sum of {225,000 had been transferred to profit and loss, leaving 


the accident fund at £5,558,313, or 73 per cent. of the premium 
income. 


INCREASED LIFE BUSINESS 


Their life business was transacted almost entirely in this country 

and conditions had continued favourable for the development of 
new business. In 1934 the net new sums assured amounted to 
£4,630,681, a record in the history of the company, but in 1935 
there had been a further increase of £489,222, making a net total 
new business of £5,119,903. Notwithstanding the increase in the 
amount of new business, expenses and commission were only 
greater by 42,152 than in 1934, and, when expressed as a per- 
centage of the premium income, they showed a slight reduction 
from 12.9 per cent. to 12.8 per cent. 
The premium income amounted to £1,796,115, an increase of 
£32,799. Claims by death amounted to £417,483, a reduction of 
£105,870, and the lowest amount since 1926. Claims by survival 
to the date of maturity in the case of endowment assurances 
amounted for the first time to over £1,000,000, namely {1,019,877 
an increase of £236,807. During 1935 the amount of the life fund 
had increased, and at the end of the year was only a little short 
of £24,000,000. 

They had now completed three years of the current quin- 
quennium and everything pointed to the result being good. Under 
all participating policies which became claims this year they were 
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continuing to pay interim bonuses at the full rate of bonus declared 
at their last valuation. 


PROFIT AND LOSS ACCOUNT 


With regard to the profit and loss account, it would be seen 
that interest, dividends and rents, after deduction of income tax 
amounted to £770,042, a reduction of £50,789. The greater part 
of this decrease was accounted for by a fall in the interest received 
from their American securities, due partly to defaults and parth 
to their policy of strengthening their investment portfolio in that 
country by increasing their holdings in short and medium term 
Government bonds. Furthermore, as exchange restrictions had 
prevented the remittance in due time of a dividend declared bya 
foreign subsidiary company, the account for 1934 benefited by the 
inclusion of two years’ dividends, and 1935 suffered in comparison 
to the extent of £13,500. Finally, the interest account has had 
to provide a larger contribution to the leasehold redemption fund 
owing to an increase in the premium income of this department. 
This charge would be eventually recouped in the shape of the 
profits which that account contributed to profit and loss. The 
real decrease in the net interest receipts was not, therefore, so 
substantial as the figures appeared to indicate. 

The investments had increased in amount by over a million 
pounds. The full benefit from this increase would only materialise 
this year. There were reasons for thinking that, if there was a 
further shrinkage in the interest receipts it should be less severe 
than that they had already experienced. 

The various transfers from the departmental accounts totalled 
£825,000, or £100,000 more than last year, but it should be borne 
in mind that out of this total the sum of £300,000 had been 
transferred from profit and loss to general reserve. 


HEAVY TAXATION CHARGES 


In the past references had been made to the heavy charges 
borne in respect of taxation. If the amount borne by the life 
department was included, the total for 1935 reached £1,003,724. 

As they were now in a position, without trenching upon the 
departmental reserves, to write off the balance of the cost of 
businesses acquired account, they had decided to take that step. 
That balance, amounting to £285,778, had accordingly been 
debited to general reserve, thus eliminating the item from the 
balance sheet and leaving the fund at £3,882,376, an increase of 
£20,324 over the previous year’s figure. 

The investments appeared in the balance sheet at £21,351,915, 
as against {20,274,327 in 1934, and showed the substantial increase 
of £1,077,588. Last year there had been a substantial excess over 
book values, and he was glad to say that that statement held good 
for 1935. In that connection he would mention the material 
improvement which had taken place in the market value of their 
American investments. The total assets, excluding the various 
life funds, now stood at £30,827,650, an advance of £410,454, 
notwithstanding the disappearance from the balance sheet of the 
item of cost of businesses acquired. 


WORLD CONDITIONS 


Referring to world conditions, the Chairman said that the insut- 
ance offices transacted business in one form or another in prac- 
tically every country of the world, including even Ethiopia. Their 
operations in those many countries were naturally affected by the 
economic and financial ills from which most of them were suffer- 
ing. They had felt particularly the effects of the decline in inter- 
national trade and had experienced serious inconvenience and loss 
from the numerous artificial exchange regulations now in force. 

Another adverse influence was the disconcerting frequency with 
which, in pursuance of the prevalent national—or rather ultra- 
national—spirit, legislation was threatened or enacted with the 
object of reducing or abolishing the opportunities for insurance 
companies to work in foreign countries. os 

They had had their full share of trouble from those and similar 
causes during the past year, and he wished he could see signs of 
improvement in that direction. Meanwhile, they might take com- 
fort from the manner in which they had been able to meet those 
difficulties in the past and from the knowledge that they had an 
efficient organisation, able and prepared to meet the problems of 
the future. 

The report and accounts were unanimously adopted, and a final 
dividend of 4s. per {1 stock, less tax, making 8s. pet £1 stock, 
less tax, for the year was approved. . 

The retiring directors were re-elected and the auditors re 
appointed. 

A hearty vote of thanks was passed to the managers, —. 
staff, representatives and agents, and, a_ similar complimen 
having been passed to the chairman and directors, the proceedings 
terminated. 
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LONDON AND MANCHESTER ASSURANCE COMPARY, 
LIMITED 


ANOTHER SUCCESSFUL YEAR 
COUNTRY STILL SERIOUSLY UNDER-INSURED 


The sixty-seventh annual general meeting of the London and 
Manchester Assurance Company, Limited, was held, on the 2oth 
instant, at the Chief Offices, Finsbury Square, London, Mr 
Walter H. Brown (the chairman) presiding. 

The Secretary (Mr A. H. Dawes) having read the notice conven- 
ing the meeting and the report of the auditors to the shareholders, 
The Chairman, in the course of his speech, said:—Despite the 
very considerable increase in life assurance business during recent 
years and the growth of industrial assurance with its greatly im- 
proved conditions of benefit among the wage earners, the people of 
this country are stili seriously under-insured. 


INADEQUATE PROVISION FOR DEPENDENTS 


How seriously the community is under-insured is revealed in the 
official returns for estate duty. These show that of the adults who 
die in this country every year, eight out of nine leave less than 
{1,000, which would provide an income of only some {£30 per 
annum ; seven out of nine leave less than £300 ; and two out of 
every three adults who die actually leave under {100. 

When only one person out of three leaves his dependents with 
{100 or more, it is misleading to talk of the increase in life assur- 
ance business, unless at the same time we emphasise the fact that 
the people of this country have scarcely begun to realise the part 
which should be played by insurance in providing, particularly for 
the family, a real measure of security against the risk of death. 

Dealing now with the figures, the total premium income for the 
year was £3,137,881, an increase of £134,065 over that for the 
previous year, whilst the income from all sources amounted to 
£3,931,661. 


ORDINARY BRANCH 


In this branch the new assurances in the year reached the 
record figure of £4,690,312, whilst the premium income was 
£1,309,453, representing an increase of £80,069. Claims under 
policies amounted to £519,664, of which £370,826 was paid in 
respect of matured endowment assurances. Surrenders at £127,048 
were less than in the previous year, whilst the consideration money 
for annuities granted amounted to £56,291, as compared with 
£128,309 in the year before. I may say that we are not anxious 
for too large an amount of this class of business in present 
conditions. 

The excellent reversionary bonus of £2 4s. od. per cent. on the 
sums assured, which is recommended by the directors, with the 
concurrence of the actuary, will doubtless be welcomed by both the 
with-profit policyholders and the company’s representatives. This 
is the eighth successive year that the £2 4s. od. per cent. will have 
been declared. I think you will agree with me that this is a 
notable achievement, especially when I can tell you that it has 
placed no strain on the company’s finances to maintain this bonus. 
It will interest you to know that the average amount per policy 
's increasing, and that the number of policies being effected for 
sums in excess of £500 is also increasing. 

Fey it 4 remembered that in ten years the premium income 
pio meagre has grown from £500,700 to £1,309,000, and the 
fom £2,356,470 to £9,436,000, it is small wonder that our 
— is regarded by some as phenomenal. 
polie piven yee of cheap money there can be no doubt that a 
ae mem the London and Manchester ’” securing an immediate 
possibility ne A eee pa ser apg investment, there being no 
seks ant wa ation such as can apply to an investment in 
sith ro we yield upon the fund for the year I am reviewing 
». Od. per cent. after deduction of tax. 


INDUSTRIAL BRANCH 


° sy now with the industrial branch, the premium income 
W giakirada representing an increase of £61,766 for the year. 
due chick = policies amounted to £813,859, an increased figure 
na inane o™ high death rate all over the country during the 

The of inclement weather. 
pay p ba cg of endowment assurance among people who can 
i te des quarterly or yearly is of many years’ standing ; 
among week] eresting to note that there is a growing tendency 
bining savin y wage-earners to take the same opportunity of com- 
. prodit-prode with assurance and thus securing what is, in effect, 
mie ucing investment when account is taken of the 10 per 
nus added to our sums assured. Ten years ago 14 per 
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cent. of our new industrial policies being issued were endowment 
assurances ; now it is 26 per cent., and with a higher average 
weekly premium. Thus, in addition to providing a sum for his 
widow in the event of his earlier death, the weekly wage-earner, 
with the prospect of a pension for himself and his wife under the 
National Pension Scheme, sees the advantage of adding to his 
resources as a pensioner a capital sum either to be used to buy 
a small annuity or kept in reserve to meet emergencies. 

It is proposed that {112,950 of the surplus of this branch be 
allocated to holders of policies of ten years’ standing or more. 
The profits which have been so far distributed in this way aggre- 
gate £769,619. 

The interest yield upon the fund for the year was £4 6s. 10d. 
per cent. after deduction of tax. 

The house purchase department is proving of utility to many 
who desire to live in their own house. During the year steady 
development has taken place in it. 

In the fire and general branch the premium income was 
increased during the year to £70,353. Whilst the results in this 
branch have not been spectacular, the premium income has been 
steadily progressive. 

You will have observed that the assets were increased in the 
course of the year by £1,073,865, and on March 24th last stood 
at £16,547,723. 

The security for the assurance funds is a prime consideration, 
and, as usual, our assets have been cautiously valued. {£27,500 
has been taken from profit and loss balance and applied to write 
down property values. Of Stock Exchange securities no less than 
78.3 per cent. is invested in the United Kingdom, and a further 
16.8 per cent. in the rest of the Empire, thus leaving only 4.9 per 
cent. in foreign countries. It may interest you to hear that as 
much as 43 per cent. of the amount of our Stock Exchange 
securities carry a definite date of redemption. The remaining 
assets are all in the United Kingdom. 

Before concluding, I would remark that with the gradual im- 
provement in trade which is undoubtedly taking place I feel that 
the future of the company can be looked forward to with the 
utmost confidence. As you know, the magnitude of the com- 
pany’s operations is such that the only requirement for its 
continued progress is the continued prosperity of the wage-earners. 

The report and accounts were unanimously adopted. 





EQUITABLE LIFE ASSURANCE SOCIETY 

The one hundred and seventy-fourth annual general meeting of 
this Society was held, on the 2oth instant, in London. 

Mr H. L. M. Tritton (the president) said that the new business 
for the year 1935 was about the same as that for the previous year 
and remained, as far as life assurance was concerned, at well over 
£1,250,000, while the sinking fund and capital redemption business 
made satisfactory progress. The premium revenue of the whole 
business was over £670,000—easily the largest ever collected by 
the Society, and the funds at December 31st last were over 
£10,000,000. 

The most important matter in connection with the report was 
the result of the valuation made as at December 31st last. In the 
difficult conditions of to-day the directors were satisfied that it 
was necessary to carry forward a larger amount than five years ago, 
as they considered that, if the present low rate of interest and high 
jncome ¢ax continued, a reduction in the valuation rate of interest 
for with-profit policies by one-quarter per cent. would be required 
at the next valuation. The amount carried forward was over 
£140,000, and that should allow for a lower rate of interest five 
years hence if necessary. 

A sum of £39,000 had been carried to the cost of pensions and to 
valuation expenses. Judging from letters which had been received 
by the office, the bonuses declared had given considerable satisfac- 
tion, and, although the bonus had not been greater than the rates 
assumed in the valuation, members would have observed that the 
rates of interim bonus in the event of death during the next few 
years had been increased for policies which had been some years in 
force. 

At the end of his report on the valuation the Actuary said that 
the rates of bonus were not guaranteed, but, catastrophe apart, he 
hoped and expected that they would be maintained. He (the 
president) thought it was fair to the Actuary to say that he would 
not have recommended a bonus which he did not think the office 
would be able to maintain, and it was fair to the directors to add 
that their view in that respect was whole-heartedly the same as 
that of the Actuary. He thought he might summarise the position 
by saying that the accounts for the year showed a most satisfactory 
position and that the valuation had given bonuses to their members 
of which the Society might indeed be proud. 

The report and accounts were unanimously adopted. 
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THE LONDON COUNTY FREEHOLD AND™ 
LEASEHOLD PROPERTIES LIMITED 


CONTINUED PROGRESS 
STRONG FINANCIAL POSITION 


The twenty-sixth annual general meeting of the London County 
Freehold and Leasehold Properties, Limited, was held, on the 
roth instant, at the registered office of the company, 114-116 Park 
Street, London, W.1. 

Sir William J. M. Burton, the chairman, said: The report and 
accounts mark another year of progress and consolidation. To- 
day we are on a firmer foundation than at any time since the com- 
pany’s formation. Our income, after deducting outgoings, is 
£568,610, as against £507,152, showing an increase of £61,468, 
whilst our net revenue is £350,056, as against £297,236, an increase 
of £52,820. 

During the year we have made various issues of new capital 
and the proceeds have been expended as explained in the report. 
I draw your attention to the fact that we have not obtained the 
benefit of these purchases for the full year, and for part of the 
time we have been obliged to leave money on deposit with our 
bankers pending completion of certain purchases. When we issued 
our prospectus inviting subscription for our last share issue, the 
directors stated that they estimated that in a full year they would 
have a surplus of {90,000 after payment of dividend and bonus 
at the rate of 11 per cent. per annum. I am glad to say we now 
have every reason to believe that this estimate was conservative. 

Competition remains keen, and it speaks volumes for the organ- 
ising powers and alertness of our staff that we should find our- 
selves in the advantageous position in which we are to-day. 


BALANCE-SHEET ITEMS 


The repairs and maintenance reserve shows that we brought in 
from last year {101,276, and expended in extraordinary work 
during the year £59,339, leaving a balance of £41,937. We have 
added the sum of {60,000 to this account from the year’s revenue, 
making the account now /101,937. 

As stated in the report, we have completed our programme as to 
the exterior of our properties, and are budgeting for the comple- 
tion during the next two years of our task of bringing the interior 
of our properties fully up to date as tenancies expire. I feel sure 
you will agree that the policy which your directors have pursued 
hag resulted in placing the company on an extremely sound 
footing. The only criticism I have observed is that we have 
progressed too rapidly—a criticism which your board can regard 
with equanimity. 


THE KEY-FLAT 


The sign of the Key-Flat has become an item of goodwill, 
because prospective tenants are attracted by that sign, knowing 
they can rely on the efficient management of the property in 
which they propose to dwell. For the benefit of the staff we 
publish a monthly periodical giving d-tails of the company’s acti- 
vities and also the results of the various sections of our athletic 
and social club. There are items in the last issue that may be 
equally of interest to you—I will give you some: — 

Key-Flats provide accommodation for some 34,000 people, or 
just about equal to the population of Perth and rather more than 
that of Margate or Guildford. Over 6,000 yards of material are 
used every year for our porters’ uniforms. Incidentally, this 
‘* roll ** of cloth would stretch from Keysign House, Marble Arch, 
to Liverpool Street Station. 

A staff of 40 gardeners is permanently engaged in the upkeep 
of gardens and beautification of entrances. Four large greenhouses 
and two acres of nursery gardens contribute to the propagation 
of palms, shrubs, plants and flowers. More than 100,000 bulbs are 
planted in the gardens every year by our own gardeners. Some 
100,000 plants and 2,000 shrubs and small trees are also required 
annually to keep the gardens fresh and beautiful. 

For the provision of central heating and constant hot water over 
12,000 tons of coke are consumed annually, equalling the contents 
of 40 large railway wagons every week of the year. A works de- 
partment of 500 men under the supervision of 20 clerks of works 
is regularly employed in maintenance. 


HIGH CONTRIBUTION TO RATES 


We pay rates amounting to nearly £250,000 every i 
nes ' , year, believed 
to be the highest contribution of any property company to the 


rates of London. Some of my friends seem to think that the man- 
agement of a property company simply consists of sending out rent 
statements and collecting the rents. 

The facts I have just given will indicate to you that efficient 
supervision and constant care have to be exercised by those re- 
sponsible for working the company. Our staff have the essential 
team spirit and I can assure you we look forward to the coming 
year with every confidence. 

I will now move, ‘‘ That the directors’ report and accounts 
for the year ended March 31, 1936, as printed and circulated, 
be adopted,’’ and will ask our managing director to second the 
resolution. 


MANAGING DIRECTORS’ SPEECH 


Mr T. J. Cullen (managing director), in seconding the resolu- 
tion, said: Our chairman has, I think, given you all the essential 
details of our past year’s work that have not already been quoted 
in our printed report and accounts. There is, accordingly, little 
for me to do other than formally to second the resolution. 


NEW PROPERTIES 


It may, however, be of interest to you to know that we are 
pleased with our purchases during the year. No less than sixteen 
individual purchases of established blocks of properties adjoin- 
ing our existing properties or linking up with our district organ- 
isation have been made. The other purchases of new properties 
are the buildings in Portman Square and Portland Place and the 
three beautiful buildings on Putney Heath. Portland Place was 
sufficiently finished in September last for us to give occupation to 
a few tenants, but completion of the purchase could not take place 
until December. The lettings are extraordinarily good, and there 
are only a few of the small flats not yet occupied. 

Portman Square is not yet completed, but no less than one- 
third of the flats are already let or under firm offer. At Putney 
Heath, where so many flats have been erected in the surround- 
ing districts, we believe we have the most attractive properties— 
they are all of a high-class order and are letting steadily and well 
to an excellent class of tenants. 

Our Norbiton Hall property which, as mentioned last year, 
was then nearly completed, has now a few flats remaining unlet 
and, at the present rate of letting, the building will be fully 
occupied within a few weeks. 


A FUNDAMENTALLY SOUND UNDERTAKING 


The chairman has mentioned that we believe our estimate of a 
full year’s working was conservative. I would like to emphasise 
that our net earnings for last year were equal to 14 per cent. on 
the ordinary stock capital completely paid up and employed during 
the whole of that period. In a full year—that is, the current 
year—the earnings should be equal to 15 per cent. on the ordinary 
stock capital now issued. The excellent demand for our flats indi- 
cates that we have a fundamentally sound undertaking that will 
produce a regular and reliable return for our stockholders. 

Mr T. J. Cullen (the managing director) having replied to 
questions, the resolution was put to the meeting and carried 
unanimously. 


THE DIVIDEND 


On the motion of the chairman, seconded by Mr T. J. Cullen, 
it was unanimously resolved: —‘‘ That a final dividend of 4 per 
cent. and a bonus of 1 per cent., less income tax at 4s. gd. in the 
£, making, with the interim dividends of 6 per cent., less income 
tax at 4s. 6d. in the f, a total distribution of 11 per cent. for the 
year ended March 31, 1936, to be paid to holders of ordinary 
stock issued prior to July 5, 1935, whose names appear on the 
company’s register at the close of business on March 31, 1936- 

The retiring director, Mr C. T. Nicholls, was re-elected, 
Messrs. George A. Touche & Co. and Mr Thomas George Piper, 
chartered accountant, were reappointed auditors. 

At an extraordinary general meeting which followed, one 
tions were passed providing the means of obtaining additio 
capital when required. : 

The chairman explained that they had no intention of making 
an immediate issue. 
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INCORPORATED ACCOUNTANTS 
INCOME TAX CHANGES 


In his speech at the Incorporated Accountants’ fifty-first annual 
meeting at Incorporated Accountants’ Hall, on the 2oth instant, 
Mr R. Wilson Bartlett, J.P., president of the Society of Incor- 
porated Accountants and Auditors, referred to contemplated 
changes in income tax. He mentioned Clause 19 of the new 
Finance Bill, which deals with income settled on children under 
so-called educational trusts. He said he wished that the Clause 
had been drafted in more comprehensible terms. Whilst there 
was nothing to be said for trusts which the parent could revoke 
at any time, yet in the case of irrevocable trusta the position was 
different. Such a trust disclosed an intention of the parent to 
alienate annually a definite portion of his income for educational 
purposes and maintenance. Where the parent settled for life a 
capital sum upon his child, the income enjoyed by the child was 
not the income of the parent for the purpose of income tax and 
sur-tax. From the point of view of income, there was little differ- 
ence between an irrevocable undertaking to pay an annuity and 
the settlement of a lump sum. In both cases, it seemed reason- 
able that the parent should be relieved of income tax in respect 
of the income. Moreover, the payment of an annuity in the cir- 
cumstances indicated was open to those of moderate means, where 
the settlement of a capital sum would probably be out of the 
question. 


INCOME TAX CODIFICATION AND PRACTICE 


Mr Wilson Bartlett also referred to the Report of the Committee 
on Income Tax Codification. The accountancy profession was an 
integral part in the administration of income tax, and would 
welcome any simplification of the accountant’s labour and any 
clarification of the law with which it was the duty of the tax- 
payer to comply. In response to the Chancellor of the Exche- 
quer’s intimation that he would be glad to have the views of 
important representative bodies on the Committee’s proposals, 
a sub-committee had been set up to consider the recommendations 
in detail and no doubt the society would indicate its views to the 
Chancellor of the Exchequer in due course. 

While dealing with income tax, the President said he would 
like to make a statement on the services which the taxpayer could 
retain in dealing with income tax. The services of incorporated 
accountants in public practice were available for the aid of the 
taxpayer, and income tax work was a large and important part of 
the practice of accountants, who were fully competent to carry out 
their work in the best professional traditions, and to the advan- 
tage of all parties. There was at the present time, a good deal of 
advertising in the Press and elsewhere, on the part of income tax 
agencies. The practice was to be strongly deprecated. The adver- 
users conformed to no standard of qualification or of disciplinary 
control. 

During the depression a good deal had been heard about over- 
crowding and unemployment in the professions. The information 
available indicated that the amount of unemployment among 
incorporated accountants was negligible, although, of course, 
some of the younger members were anxious to improve their 
positions and prospects. He was satisfied that no candidate 
of good character and education should be deterred from entering 
into articles. After he had qualified as an incorporated accoun- 
tant, he would have as good a chance and as promising prospects 
4s in many alternative callings. 


FIXED TRUSTS 


Experience had shown that legislation and publicity were neces- 
“ity to protect the investor, and provide him with proper infor- 
mation. Four years ago, the society had expressed its view that 
amendments were necessary in company legislation, particularly 
“Ss Tegards accounts and audit. Of late there had been a rapid 
development in fixed and flexible trusts. The idea was un- 
doubtedly attractive, but it should be appreciated that the trustees 
= held the investment had no responsibility whatever for the 
Mem of the trusts. Management rested with a managing 
i = roe which was invariably a private company, controlled by 
pa ~ aviduals. Parliament had found it necessary to subject 
hoe savings banks, building societies, etc., to specific legis- 
ie ho control, but no such legislation existed in relation to 
of oo In the view of the society, some kind of registration 
Sliehe — was urgently necessary, and they should be re- 
Tends “o le particulars similar to those sent to the Board of 
of Trade. Public companies. It was satisfactory that the Board 

had set up a strong Departmental Committee to inquire 


into the matter, and eter u 
With intennat*et+ and the result of the inquiry would be awaited 


SELECTION TRUST, LIMITED 
INVESTMENT APPRECIATION 
MR A. CHESTER BEATTY’S REVIEW 


The third ordinary general meeting of Selection Trust, Limited, 
was held, on the 18th instant, at 20 Aldermanbury, London, Mr 
A. Chester Beatty (the chairman) presiding. 

The Chairman, in movi th i 

; , ing the adoption of the report and 
accounts, said: The main financial features of our business durin g 
the year have been the marked rise in the valuatio i 
: n of our invest- 
ments and an improvement in the revenue. At the beginning of 
1935 the total market value of the quoted investments was lower 
than the book figure, but during the year there was a considerable 
rise in the market prices of these investments, and at December 
31st last their aggregate value, based on prices at that date, was 
very substantially in excess of the figure of {2,867,000 shown in 
the balance sheet. 

The profit and loss account shows an increase in the gross 
revenue from £156,500 in 1934 to £229,600 for last year. 

The net profit for the year was {119,052, and after bringing 
in the adjusted balance from the preceding year, and making pro- 
vision for income tax and reserve as shown in the accounts before 
you, there is an available balance of £156,370, out of which we 
recommend that you should to-day declare a dividend of 6d. per 
share, leaving a balance of £78,453 to be carried forward. 

Turning to the investments, one of our largest holdiags is in 
common shares of the American Metal Company, Limited, and a 
copy of that company’s report fot the year 1935 has been issued 
to you. The report records a gratifying improvement, and after 
making provisions for depreciation, reserves and taxatior the 
company showed a profit of $801,000, against a deficit of about 
$232,000 for the preceding year. For the first quarter of 1936 a 
profit of $282,000 has been announced, and this compares with 
a profit of $7=,000 for the corresponding quarter of 1935. 

The American Metal Company’s investments include a valuable 
holding of shares of the Climax Molybdenum Company, which 
paid substantial dividends during the past year, and is conducting 
a progressive and remunerative business. It also continues to hold 
substantial investments in the shares of Roan Antelope Copper 
Mines, Limited, and in Rhodesian Selection Trust, Limited, which, 
as most of you are aware, holds a two-thirds interest in Mufulira 
Copper Mines, Limited. These interests in the Roan Antelope 
and Mufulira companies, with their great copper deposits in 
Northern Rhodesia, are very valuable assets, which may be 
expected to earn good profits for many vears. The Roan Com- 
pany paid its maiden dividend of 1s. per share last year, and for 
the first nine months—ended March 31, 1936—of its current 
financial year the profits are estimated at £572,000, against 
£330,000 for the whole of the preceding financial year. The 
Mufulira Company has now practically completed its construction 
programme and has entered the profit-earning stage. 

A substantial contribution to our income from investments was 
derived from dividends on our holding in Trepca Mines, Limited. 
The operating surplus of £395,000 shown by that company in its 
financial year ended September 30th last was the highest reached 
since production began in 1930. For the first six months to 
March 31, 1936, of its current financial year the company reported 
an operating surplus of £253.398. 

Kopaonik Mines, Limited, another of our c~mpanies with lead- 
zinc-silver properties in Yugoslavia, is making good progress in 
equipping its mine for production, and it is probable that another 
of our Yugoslavian interests—namely, Zletovo Mires, Limited— 
will also be entering the equipmcnt stage before long. 

Our holding in Consolidated African Selection Trust, Limited, is 
another principal source of revenue. The position of the diamond 
business of that company continues to be very satisfactory and 
higher dividends are being paid. We are well pleased with the 
progress at the company’s Gold Coast mines and are particularly 
gratified by the excellent developments in the Sierra Leone field. 

As regards the market for diamonds, trade steadily improved in 
1935, and this improvement has been maintained during 1936. 

The position of the base metals has also improved since our 
meeting last year. With regard to copper, the restriction scheme, 
which came into force in May, 1935, is operating effectively, and 
marketable stocks of copper outside the United States have been 
reduced as a consequence of production being maintained below 
consumption. In the latter part of 1935 consumption showed a 
marked increase, and a steady demand for the metal continues. 

In regard to the market for lead and zinc, there are indications 
that the demand for lead will continue to expand. As to tinc, 
there is at present a tendency for production to outstrip con- 
sumption. 

The report was unanimously adopted. 
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LUNUVA (CEYLON) TEA AND RUBBER 


ESTATES, 


LIMITED 


A DISAPPOINTING YEAR FOR GOOD TEA PRODUCERS 


FURTHER REDUCTION IN COSTS 


RUBBER AND COPRA RESULTS 


BRIGHTER PROSPECTS FOR 1936 


The annual general meeting of the Lunuva (Ceylon) Tea and 
Rubber Estates, Limited, was held, on the 21st imst., in the 
Council Room of the Rubber Growers’ Association (Incorporated), 
19, Fenchurch Street, London, E.C. 

Mr H. J. Welch (chairman of the company) presided. 

Mr J. E. Ritchie, representing the agents and secretaries (Messrs 
Harrisons and Crosfield, Limited) having read the Notice con- 
vening the meeting and the report of the auditors, 


TEA 


The Chairman said:—Ladies and Gentlemen,—Although the 
Company made a larger profit on its tea production in 1935, the 
year was a disappointing one for tea producers. It was particularly 
so for those who produce good Ceylon teas such as this Company’s, 
for they are not receiving the relatively better prices as compared 
with poorer qualities, which they deserve. 

The average price realised for all Ceylon teas sold in the London 
market was only fractionally higher in the calendar year 1935 
than in 1934, whilst the average price for Colombo sales was 
actually lower. In spite of the fact that our teas realised a 
slightly increased average price compared with 1934 the average 
price per lb. was well below that of any of the years 1921 to 1931. 

Notwithstanding the lower International exportable percentage 
our 1935 crop was more than 700,000 Ibs. in excess of that for 
1934. This was due partly to young areas coming in for assess- 
ment, and partly to the inclusion for the first time of a full 
year’s crop from St. John Del Rey Estate and nine months’ 
crop from Dessford Estate. 

The cost of production of tea was further slightly reduced and 
was the lowest for the last fourteen years, it having been found 
possible to effect economies in all the main groups of expenditure. 
Under restriction yield statistics have not the same significance, 
but as a matter of interest the average yield per mature acre 
during 1935 was 625 lbs., as against 619 Ibs. in 1934. This is, 
of course, much below the potential yield of our estates. The 
profit per mature acre was {8 4s. 7d., as against £6 11s. for the 
previous year. 


RUBBER 


The rubber results were much poorer than those for 1934. The 
price obtained was lower and the cost of production higher—an 
experience shared by most rubber companies during 1935. The 
average selling price of rubber in London fell more or less steadily 
for the first nine months. In our own particular case the net 
average for 1935 (including uncouponed stocks taken into the 
accounts at a valuation) was .67d. per lb. below that of 1934. The 
higher cost was due to increased cost per lb. of cultivation, 
collection, packing, duty, loss on exchange, commission to staff, 
maintenance of untapped areas, and indeed, unfortunately, was 
experienced in nearly all the various groups of expenditure. 

An average of only 54 per cent. of the mature area was in 
tapping during the year, and over nine-tenths of that 54 per cent. 
it was necessary during November and December to restrict 
tapping to two days per week in order to keep the crop in reason- 
able relation to the Company's exportable quota. The average 
yield per acre actually tapped was 436 lbs. 


COPRA 


The Company’s interest in coconuts is small, but in spite of the 
much reduced crop—following a drought in 1934 and early in 
1935—and the consequent increase of cost per ton of copra, the 
improvement in price resulted in the small profit of 11s. 2d. per 
acre being secured, as against a loss of 5s. od. per acre in 1934. 


THE BALANCE SHEET 


During 1935 the issued capital was increased by 33,333 shares. 
Of these 3,333 were issued for cash at 42s. 6d. per share and the 


remaining 30,000 formed part of the purchase price of Dessford 
Estate. The Reserve Account has been increased to £52,299, as 
against £29,169 at the end of 1934. 

On the assets side you will note that the book value of the 
Company’s properties has been increased by £63,552. Of that 
sum the purchase of Dessford Estate accounts for £59,390, 
capital expenditure on immature areas for £3,651, and the balance 
consists of sundry small land purchases, etc. If, after allowing 
for payment of the final dividend proposed to-day, the amount 
of the surplus liquid assets over liabilities is deducted from the 
issued capital, the net capitalisation per acre is only £45 1s. 4d. 
As tea areas comprise over 60 per cent. of the planted area and are 
mainly of medium or high elevation this may be considered a 
very moderate figure. 

The market value of our investments on December 31, 1935, 
was £4,000 above the cost at which such investments stand in the 
balance sheet. 


PROFIT AND LOSS ACCOUNT 


From the profit and loss and trading account it will be seen that 
tea produced an increased profit of over £21,000, but the profit on 
rubber, after charging £2,026 spent on upkeep of untapped mature 
areas, fell by over £7,500. The expenditure for the year on 
buildings, machinery and equipment amounting to £11,443 was 
written off out of revenue. 

Our London expenses, notwithstanding the restricted crops, were 
equal to only jd. per lb. of tea and rubber produced. This 
is a relatively low figure, and is one of the happy results of our 
increased areas and past amalgamations. 


PROPERTIES AND STAFF 


Our Vice-Chairman—Mr H. W. Horner—has visited all the com- 
pany’s properties, including Abbotsford, in the past twelve months 
and when he seconds the resolution to approve the accounts I 
hope he will give you some impressions of his visit. The Board 
welcomes the opportunity which such personal visits afford of 
maintaining close contact with the estates and the staffs in 
the East. 

As you were informed in the Directors’ Report, Abbotsford 
Estate, which is a high elevation property, has been acquired as 
from 1st January, 1936, thus making a valuable addition to the 
company’s area of high grown tea. Steps are being taken to 
amalgamate it with our adjoining estate, Dessford, the factory 
on which is being enlarged this year to take the crops from both 
estates. It is anticipated considerable economies and other advan- 
tages will thereby be effected and the combined estate should 
make one of the finest of its size in Ceylon. 

All our properties are reported to be in a first-class state of 
cultivation and generally well equipped with buildings, good 
roads, etc. 

We have a very capable and efficient staff in the East—always 
giving of their best in the Company’s interests, Our cordial 
thanks are again due to them, to our Visiting Agents, to our 
Agents, Messrs Harrisons & Crosfield, Limited, and to our Acting 
Secretary, Mr J. E. Ritchie, for their services to the Company 
during the year under review. 


DIVIDENDS AND APPROPRIATIONS 


£73,259 was brought forward in the Profit and Loss Account 
from 1934 and the Company’s operations last year after debiting 
£8,800, the estimated liability for Ceylon Taxation, and ner 
off {11,443 expenditure on buildings, machinery, etc., result f 
in a surplus from all sources of £66,016. The interim oe ¢ 
3 per cent. which was paid in November last absorbed eg 
and the balance we have to deal with to-day is £119,638. this 
Board recommends the appropriation of {11,000 to meet mae 
year’s income tax liabilities, the transfer of £3,000 to a reserve 
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replanting rubber and the payment of a final dividend of 5 per 
cent., less income tax at 2s. 7d. in the {. You have no doubt 
appreciated that the average rate of income tax deduction on the 
dividends for 1935 works out at just under 2s, 6d. in the £ and 
that the total dividend of 8 per cent. for the year less such 
deduction is therefore equivalent to a dividend of 9.18 per cent. 
less tax at the standard rate of 4s. 9d. 

The Reserve for replanting rubber is proposed because the 
Board has decided to inaugurate a programme of gradual replace- 
ment of some of the oldest areas with improved strains of rubber. 
Areas consisting of trees raised from selected material and 
cultivated on present-day lines should have an earning capacity 
much in excess of the rubber areas in contemplation for replanting. 
It should also be borne in mind that rubber trees are wasting 
assets (although their effective life has not been determined), and 
as a matter of prudence provision should be made in one form or 
another against their decline in productive capacity and value. 
Replanting is one of the suitable forms of amortisation for rubber- 
producing companies. 


PROSPECTS FOR 1936 


In addressing the shareholders of the Rubber Plantations Invest- 
ment Trust, Limited, on the 14th instant I referred to the present 
position and prospects of the tea and rubber producing industries. 
With the report of these proceedings it is proposed to include a 
reprint of my speech on that occasion, and accordingly I will not 
now delay you with any further general reference to these 
industries. 

You would like me, however, to say something about the 
Company’s prospects for the current year. We have put on a care 
and maintenance basis more than one half of our mature rubber 
and shall tap the remainder for only two days per week. The 
Company expects to be able to export about 5,100,000 Ibs. of tea 
and about 975,000 Ibs. of rubber, but part of the latter will be 
provided from the stock in hand at the end of last year. Accord- 
ing to our estimates our tea, rubber and copra will all be pro- 
duced at slightly reduced costs. As you know, the prices for tea 
and rubber are at present above the average prices for 1935. We 
have sold forward 60 tons of rubber for shipment during the second 
half of the year at the London equivalent of approximately 8.o0d. 
per Ib. We have also sold 60 tons for delivery in 1937 at the 
London equivalent of approximately 8.19d. per lb. Without being 


unduly optimistic I think I may say the prospects are brighter for 
1936 than for 1935. 


I now beg to move: ‘‘ That the Directors’ Report and the 
Statement of Accounts for the year ended 31st December, 1935, 
be approved and adopted, and that a final dividend for that year 
of 5 per cent., less income tax at the rate of 2s. 7d. in the {, on 
the issued capital of the Company, be paid on the 29th May, 
1936.”’ 


MR HORNER ON HIS VISIT 


Mr. H. W. Horner (Vice-Chairman) :—Mr Chairman, Ladies and 
Gentlemen,—I welcome this opportunity of saying a few words 
about my recent visit to the Company’s estates in Ceylon. I 
can say with great pleasure, which I know you will share, that I 
found all of them in excellent shape, with the result of all the care 
and money expended upon them in recent years visible in their 
well-cared-for appearance. 

The men in charge of them, and their assistants, with the advice 
and assistance of our Visiting Agents, have adapted themselves to 
conditions in a truly remarkable way. How difficult these condi- 
tions are I need not enlarge upon, but it is a constant uphill 
struggle to harvest at a reasonable cost a crop considerably below 
the producing capacity of an estate, and at the same time main- 
tain the whole area and equipment in the first-class condition 
which is the rule with all of them. Particularly is this the case 
with rubber in Ceylon—owing to the severe internal cut. 

I was particularly interested to see the estates which have been 
acquired in the past three years, subsequent to my last previous 
return to Ceylon—including Napier, now part of the Rookatenne 
$toup, Dessford and Abbotsford, which will be worked as one unit 
—St. John del Rey and the rubber estates Dabar and Maliga- 
pate which are in process of amalgamation with the Illuktenne 

"Troup. A good deal of work of an ameliorative character is in 
Progress on all of them, and they will form valuable units in the 
Compa nhy’s properties. I have much pleasure in seconding the 
‘solution proposed by the Chairman. 

a resolution was carried unanimously. 

a ~ retiring director, Mr John Mackie, was re-elected 3 the 
ies » a Messrs McAuliffe, Davis and Hope, were reappointed, 
© proceedings terminated with a hearty vote of thanks to 


t . 
* agents and staff in the East and also to the directors and 
ndon management, 


BANGAWAN ESTATES, LIMITED 
BRITISH NORTH BORNEO QUOTA POSITION 


The first annual general meeting of the Bangawa 
Limited, was held, on the 20th “beh in sites haga 

Mr James Fairbairn (the chairman) said: The profit for the 
period from September 1, 1934, the date on which this company 
took over, to December 31, 1935, was £8,703, of which £1,587 
was earned between September 1st and November 20th, i.e. prior 
to incorporation, and is thus not available for distribution by 
way of dividend. 

The profit for the period under review does not, unfortunately, 
allow of a payment of a dividend to the ordinary shareholders, 
but this is due, in a large measure, to the unsatisfactory quota 
position of British North Borneo, coupled with the comparatively 
low average price of the commodity over the period. It is now 
admitted that the standard quota allotted to British North Borneo 
under the International Scheme is substantially lower than it 
should be, with the result that Borneo estates are under-assessed 
as compared with their counterparts in other territories within the 
International Scheme. 

The standard quota of 1,937,000 lbs., which was originally 
allotted to this company, was, in February, 1935, reduced to 
1,551,600 lbs., and when it apparently became clear to the British 
North Borneo authorities that adjustments would require to be 
made to keep within the country’s exportable quota under the 
International Scheme, domestic cuts were imposed. 


EFFECT OF ADDITIONAL CUT 


During the period under review these cuts progressively 
increased as the quotas exportable under the scheme were reduced, 
with the result that the average exportable quota for 1935 from 
estates in British North Borneo was only 53} per cent. of standard, 
as compared with 674 per cent. under the International Scheme. 
For the fourth quarter of 1935 the estate was only permitted to 
export 40 per cent. of its quota. 

It will thus be seen that, in addition to our quota being reduced 
by 385,400 lbs., we were penalised to the extent of a further 
13} per cent. over and above the average cut of 32} per cent. 
imposed under the International Scheme for the year 1935. The 
actual crop harvested and free for export in respect of the 12 
months ended December 31, 1935, was 833,985 lbs., but had we 
been allowed to produce and export to the full extent of 67} per 
cent. of our original quota of 1,937,000 lbs., the crop free for 
export would have been 1,307,475 lbs., a difference of 473,490 lbs. 
It is reasonable to assume that with a larger crop the cost of 
production would have been lower, but even assuming that this 
was harvested at the same cost as was averaged over last year, 
and assuming the same average selling price, the additional profit 
would have amounted to £3,827, or nearly 4 per cent. on the 
ordinary capital of the company. 

As I understand the position, the International Regulation 
Scheme was conceived and modelled on the basis of mutual sacri- 
fice, and I am strongly of the opinion that it is in the ultimate 
interests of the signatory countries that the injustice which has 
been done to British North Borneo should be rectified without 
delay. 


CURRENT YEAR’S POSITION 


Fortunately, in respect of the current year, internal adjustments, 
presumably between European and native producers, have been 
made, and we are advised that reductions in the domestic cuts in 
respect of the first two quarters have been made. For the first 
quarter ending March, 1936, the domestic cut was reduced to 
10 per cent., and for the second quarter, ending June, 1936, this 
has been further reduced to 5 per cent. The effect of this adjust- 
ment is that for the first six months of the current year the estate 
is allowed to export 52} per cent. of its standard of 1,551,600 lbs., 
as against 60 per cent. under the International Scheme. 

Notwithstanding the drastic economies which were effected 
during the slump period, the estates are in excellent condition and 
are now equipped with modern buildings and machinery. 

The results of the past year show that, in spite of the difficul- 
ties which have beset plantation interests in British North Borneo, 
and the low realised price of only 5.45d. per Ib. for rubber during 
that period, our production costs have been sufficiently low to 
enable us to make a profit of r}d. per Ib. on rubber produced. 
Bangawan is, undoubtedly, not only a first-class estate, but an 
economic producer, and, given a reasonable quota, is a competi- 
tive unit. 

The report was unanimously adopted, and at subsequent extra- 
ordinary general meetings the extension of the conversion date of 
preference shareholders to December 1, 1940, was approved. 
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STEPHANY (FURNITURE TRADES), LIMITED 
INCREASING TURNOVER 


The statutory meeting of Stephany (Furniture Trades), Limited: 
was held, on the 2oth instant, at Winchester House, London, E.C. 

Brig.-Gen. the Hon. Alexander V. F. V. Russell, C.M.G., M.V.O. 
(the chairman of the company), who presided, said : Gentlemen, — 
The statutory report has been in your hands for some days, and I 
presume therefore that I may take it as read. 

As you will observe, the whole of the cash in respect of the issue of 
preference and ordinary shares has been received, and I think the 
receipts and payments account sets out quite clearly how it has been 
disposed of. 

You will note that the sum of {16,250 has been advanced to the 
subsidiary companies. This is to assist them in financing their 
increasing turnover and it will, of course, be the policy of the holding 
company to employ as much as possible of their available cash in 
this manner, retaining only such amount as in the opinion of the 
board is necessary to meet their own requirements. 

In the prospectus it was reported that the turnover for the current 
year had been fully maintained, and I am pleased to inform you 
that this state of affairs continues, the sales for March and April 
showing a substantial increase over those for the corresponding 
months in the previous year. Moreover, we have already been able 
to effect certain measures of reorganisation, which should lead not 
only to increased efficiency, but to definite economies in working. 


RANGE OF THE COMPANY'S ACTIVITIES 


By means of its subsidiaries this company is able to cover prac- 
tically the whole country, and this, coupled with the fact that its 
business includes not only the more expensive, but also the cheaper 
grades of furniture, makes it less liable to sudden fluctuation than 
a single business carrying on one particular type of trade in a limited 
area. 

The boards of the subsidiary companies—which have been 
strengthened by the addition of certain members of the board of the 
holding company—are working in close co-operation, and I am 
pleased to say that there is complete harmony between them. The 
views and experience of the directors of the various companies have 
been placed unreservedly at the disposal of the holding company, 
and I feel tuat we can look to the future with the greatest confidence. 

I cannot let the occasion pass without referring to the tragic loss 
we have sustained in the sudden death of Mr J. C. Jackson, one of 
the original directors of the company. Mr Jackson was a man of 
great personal charm and ability, whose presence and influence 
will be missed more than I can say. The question of nominating a 
successor to the board is one which is having our earnest considera- 
tion. 

In conclusion, I would like to say that we shall be pleased to 
welcome any shareholders who may care to see the company’s 
show-rooms if they will kindly give prior notice of their visit cither 
to the secretary or to the managing director of the company. 





JAMES W. COOK AND COMPANY, LIMITED 


10 PER CENT. DIVIDEND MAINTAINED 


The thirty-ninth annual general meeting of this company was 
held, on the 15th instant, in London. 

Mr W. J. Clarke (chairman and managing director), who 
presided, in the course of his speech, said: Through the autumn 
we started the job of bringing the up-river part of the quay at Mill- 
wall up to the L.C.C. level under the Flood Prevention Act. It 
has just been completed and is entirely satisfactory. 

At Orchard Wharf we intend as soon as we can to go in for a 
comprehensive scheme of development and rebuilding on our 
freehold so that we can get the utmost possible out of our 
acquisition. 

Our London lighterage has been steady, suffering its share of 
the troubles that affected the wharves, but I am glad to say that 
it is standing up very well, and, indeed, prospects there look 
brighter this year. 

With regard to the subsidiary companies, I am glad to tell you 
that the Bulk Oil Steamship Company, Limited, continues to 
make satisfactory progress. 

Previously I have referred to the activities of Eastern Road- 
ways, Limited, and of the difficulties we have had to struggle 
with in the form of continually increasing licences and duty, 
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culminating last year with an increase of from one Penny to 
eightpence per gallon on heavy oil, which was a heavy blow 
indeed to our calculations. I am glad to say that the service 
we are giving to the districts we serve is being more and More 
appreciated, so that with the increased tonnage carried we have 
been able to surmount these surprising dues and taxes and are 
becoming quite an institution in Norfolk and Suffolk. 

As you see, we propose to pay the same final dividend as last 
year, making with the interim dividend already paid, ro per cent. 
for the year. We are also asking you to agree to the transfer 
of £10,445 to reserve for contingencies. This is being done in 
order to bring that account up to a figure that will enable us to 
write off the balance of goodwill, £48,751, by appropriating the 
whole of reserve account, £28,303. This will then leave our reserve 
for contingencies account at the figure of £90,000. 

The report and accounts were unanimously adopted. 





BRITISH SHAREHOLDERS TRUST, LIMITED 
IMPROVEMENT IN REVENUE AND CAPITAL POSITION 


The fourteenth ordinary general meeting of the British Share- 
holders Trust, Limited, was held, on the 19th instant, at the 
registered office of the company, 3, Lombard Street, London, E.C. 

Sir Follett Holt, K.B.E. (the chairman), presided. 

The Secretary (Mr H. C. Crafer, F.C.I.S.) having read the 
notice convening the meeting and the auditors’ report, 

The Chairman said: Gentlemen,—We are again happy to 
present to you a satisfactory report for the twelve months which 
ended with March last. 

The profit for the year amounted to £84,012, an increase of 
£8,194, while the value of our investments also shows a substantial 
improvement on the figures of the previous year. It is satis- 
factory to us to be able to report to you that not only have we 
our capital intact, but in addition investments and cash equal to 
a further £316,835, or, in all, funds amounting to £855,000, as 
the substantial backing to our business as an issuing house. 

In these circumstances, having allocated £21,204 from the 
profits of the year to increase the general reserve, we feel that 
we are fully justified in recommending to you to bring the divi- 
dend again up to 10 per cent., at the same time increasing the 
carry-forward by some £6,000 to £60,005. 


AN ACTIVE YEAR 


As the results show you, we have passed through an active 
year, and one that has proved an advantage to our shareholders, 
and we hope to our ever-widening circle of clients. While it 
is impossible to predict the measure of the future capital require- 
ments of home industrial undertakings—the field in which we 
specialise—this issuing house, with its very solid foundation, 
remains ready to help wherever it is possible the financial needs 
of the home industries which fortunately show at the present 
time great vitality. 

I am very sorry that Mr Edgar Crammond, who, as managing 
director, has worked so strenuously and successfully to build up 
our business, is not, on account of ill-health, able to be with us 
to-day, and I feel that you will all desire to join us in sending 
to him from this meeting a message of sincere wishes for his 
speedy recovery. To lighten somewhat his labours we appointed 
last September as joint managing director Mr Ronald Crammond, 
who has been with the Trust for the past seventeen years, and 
we are very pleased to have him working with us in this important 
position. : 

With our report we sent out a notice calling an extra-ordinary 
general meeting to follow immediately after the close of this 
meeting. The object is to obtain your authority to alter our 
articles of association in order to bring them into line with the 
last Companies Act, and I would ask you to remain a few minutes 
longer in order to carry through what amounts to a formality 
only. 

The report and accounts were unanimously adopted, and a final 
dividend of 44 per cent., making 7} per cent. for the year, 
together with a bonus of 2} per cent., was approved. 

The retiring director and the auditors were re-elected, and 
hearty vote of thanks was accorded to the chairman, directors 
and staff. 


At an extra-ordinary genera] meeting of the pores ae - 
subsequently, a resolution was passed adopting new articles 
association. 








Th 
was | 

M1 
ot h 
settil 
doub 
now 
cour 
Euro 
23 P 

Ye 
been 
More 
ticul 
distu 
durit 

I: 
gard 
June 
date 
since 
fore 
the | 
whic 

E\ 
impr! 
the | 

W 
3:43 
cent 

As 
Eurc 
suffic 
the | 

W 
comi 
atter 

TI 
divic 
for t 


and 
on t 


exce 
profi 
pan} 
resul 
£21, 
N 


level 


upot 
mor 
abon 
of t! 
in G 

7, 

6, 











May 23, 1936 


THE ECONOMIST 








MID-EUROPEAN CORPORATION, LIMITED 
RECOVERY IN INVESTMENT VALUES 


The twelfth annual ordinary general meeting of this corporation 
was held, on the 18th instant, at Winchester House, London. 

Mr Norman Holden (chairman of the company), in the course 
of his speech, said:—In the directors’ report there is a table 
setting out a geographical analysis of our investments, and no 
doubt you will have remarked that the percentage in Germany is 
now 18.94 per cent., and in other European countries, which, of 
course, includes Scandinavia and the countries of Western 
Europe, 19.18 per cent., as compared with 24.80 per cent. and 
23 per cent. respectively twelve months ago. 

You will see, therefore, that for some years past we have 
been consistently reducing our interests on the Continent of Europe. 
Moreover, this has been done largely by liquidating those par- 
ticular investments most vulnerable to the political and economic 
disturbances which have presented such a perplexing problem 
during the last few years. 

I should now like to give you a little more information with re- 
gard to the valuation of our investments. I may tell you that in 
June, 1932, the depreciation amounted to £895,000. At that 
date, however, we valued at cost the secured loans which have 
since been realised at a loss. The total depreciation should there- 
fore be reckoned as {1,050,000 in round figures, whereas to-day 
the total, including the capital loss, amounts to only £464,000, 
which is an improvement of nearly £600,000. 

Even as compared with twelve months ago there is a net 
improvement of £36,000, although £81,000 (or more than half) of 
the losses on secured loans was incurred during that period. 

We have actually earned on our ordinary stock for the year 
3-43 per cent., as compared with earnings at the rate of 2.41 per 
cent. per annum for the eight months to March 31, 1935. 

As regards future revenue, the income derived from the non- 
European investments, if only maintained at the current level, is 
sufficient to provide for the interest on our debenture stock and 
the preference dividend. 

We shall continue to seek means and opportunities of over- 
coming the difficulties which face any investment company which 
attempts to operate on an international scale. 

The report and accounts were unanimously adopted, and a final 
dividend of 2 per cent. on the ordinary stock, making 3 per cent. 
for the year, was approved. 





THE LIVERPOOL AND LONDON AND GLOBE 
INSURANCE COMPANY, LIMITED 


100TH ANNUAL REPORT 


NEW RECORDS IN 1935 


The one hundredth annual general meeting of The Liverpool 
and London and Globe Insurance Company, Limited, was held, 
on the 20th instant, in Liverpool. 

Mr A. E. Pattinson, the chairman, stated that, apart from two 
exceptional years immediately following the war, underwriting 
profit of £637,839 in 1935 had never been exceeded in the com- 
pany’s history. Every department contributed to that splendid 
result—fire to the extent of £482,741 ; accident £133,809 ; marine 
£21,289. 

: = life business, at {£2,460,601, constituted a record high 
evel, 


ROAD AND OTHER ACCIDENTS 


17,000 KILLED ANNUALLY 


The Chairman said that public attention had been focussed 
upon the serious problem of road accidents. There were, however, 
more people killed every year in accidents which occur in and 
about the home than are killed on the roads by motor cars. Out 
of the total number of 17,000 fatal accidents occurring each year 
in Great Britain, roughly, 

7,500 are killed in and about the home, 

6,500 are killed on the road, 

. ei are killed in industrial accidents, 
the tale of injured is equally impressive. 


FIRE WASTE 


Pang had been very marked alteration in the general attitude 
tds fire waste. Not only was the machinery of fire-fighting 


ment in the use of fire-resisting material in building construction. 


and active campaigns in many parts of the world against fraudu 
lent fires were bearing fruit. 


1935 RESULTS 


Net premiums.—Fire, £3,960,629 (against {3,960,976 for 1934); 
accident and miscellaneous, £4,293,399 (against £4,483,705); 
marine, {290,393 (against £282,413). 

Profits, exclusive of interest, were: Fire, £482,741 ; accident, 
£133,809 ; marine, {21,289 ; and life, £26,000. Total interest to 
profit and loss account was £442,749. 

At the new record figure of £2,460,601 net new life sums 
assured were {101,118 greater than in 1934. Interim bonuses were 
maintained at the same high rate as in the preceding year, viz. 
whole-life at 45s. per cent. per annum, endowment at 4os. per 
cent. per annum. 

Profit and loss account, after providing for dividend, income 
tax, etc., showed a balance carried forward of £553,796. 

The report and accounts were adopted, and a final dividend of 
138. 6d. per share was declared, making 27s. per share, less tax 
for 1935. 





BRITISH-BORNEO PETROLEUM SYNDICATE, LIMITED 
TOTAL DISTRIBUTION OF 17} PER CENT. 


The twenty-second ordinary general meeting of this company 
was held, on the 2oth instant, at the Chartered Insurance Institute, 
London, Mr Walter Maclachlan (chairman ‘and managing director) 
presiding. 

The Chairman, in the course of his speech, said : During the past 
year the success attending the operations of the company has been 
more than maintained, which the directors consider justifies the 
increase of the total distribution for the year to 174 per cent., while 
at the same time advantage is taken of the opportunity to increase 
the general reserve to £50,000. 

I shall now refer to the oil interests and investments which appear 
in the balance sheet at a cost, less amounts written down, of £274,523. 
We hold a substantial interest in Apex (Trinidad) Oilfields, Limited, 
which continues its successful career. During its financial year, 
which ended on September 30, 1935, the production consisted of 
460,145 tons of oil; this was less than the output’ for the previous 
year, which had, however, constituted a high record for the property. 
After writing off £126,421 for amortisation of wells, there was a 
net profit of £170,035, and dividends amounting to 27} per cent. 
were paid for the year, making the total dividend distribution to 
date {2,212,000. The production for the first seven months of the 
current financial year of the Apex Company has been 298,598 tons, 
which makes the total output to date just over 5,000,000 tons. I 
have much pleasure in informing you that during the year under 
review, very satisfactory developments have taken place on the 
south-western portion of the property, which have resulted in an 
important extension of the proved area of the Apex Oilfield. 

The royalty which the company receives upon the production of 
oil by the British Malayan Petroleum Company from its Seria 
Oilfield, in the State of Brunei, continues to constitute a consider- 
able portion of our revenue; during the past year it amounted to 
over £22,000. 

In pursuance of our policy to continue to take advantage of 
favourable opportunities for interesting our company in new enter- 
prises associated with the oil industry, we acquired during the year 
a share interest in the Ultramar Exploration Company, Limited, 
which holds various oil interests in Venezuela, which we have 
reason to believe are of considerable potential value. 

In addition to those interests in the oil industry which are not 
represented by quoted securities, our investments include securities 

and shares of home railways, iron and coal companies, electrical 
supply companies and other British industrial undertakings, shares 
and debentures of mining finance companies and mining companies 
and other interests of a similar nature. I have pleasure in giving 
you an analysis of our investments having market quotations 
based upon their market value at March 31st, the date of the, 
balance sheet: Oil shares, 43 per cent.; home railways, mainly 
guaranteed and preference stocks, 16 per cent. ; electrical supply 
companies, 5 per cent.; iron and coal companies and home in- 
dustrials, 9 per cent.; shares and debentures of mining finance 
companies and mining companies, 23 per cent. ; rubber and tea 
shares, 1} per cent.; and American securities, 24 per cent. The 
market value of those investments at March 31st exceeded by over 
£50,000 the amount at which they stand in the balance sheet. 
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Our main object is to seek for and acquire new business and 
interests associated with the oil industry. A considerable amount 
of business of this nature has been under our consideration, but the 
interest in Venezuela is the only new oil business in which we have 
considered it advisable to participate during the past year. 

As far as our general investments are concerned, the year under 
review has afforded opportunities for profitable dealings in 
securities, of which we have taken full advantage, with results that 
have contributed materially to the revenue for the year. 

The report and accounts were unanimously adopted. 


KASINTOE RUBBER ESTATES, LIMITED 
SOUND FINANCIAL POSITION 


The twenty-second ordinary general meeting of the Kasintoe 
Rubber Estates, Limited, was held, on the 19th instant, at 
1-4, Great Tower Street, London, E.C. 

Mr Eric Macfadyen (the chairman) said that the year had been 
a somewhat disappointing one. Against £5,552 for the previous 
year the credit balance was only £4,166 for 1935, and that was 
after re-transferring {1,000 over-reserved from previous profits 
to meet estimated taxation liabilities. The crop accounted for 
was lower by more than 25 per cent., owing to the greater 
severity of regulation of outputs, and the price realised—although 
a good one for the period—was also lower, a time lag of the best 
part of twelve months having intervened between the reduction 
in supplies and the improved market position, which was bound 
to follow such reduction and of which, in fact, they were now 
beginning to get the benefit. Their financial position was sound 
and they had no dead wood to cut out when and if their industry 
once again began to flourish. Against £120,000 of issued capital 
they had 2,662 acres of rubber and a holding in the Namoe 
Tongan Company, equivalent to about 175 acres, and at the date 
of the balance sheet approximately {£13,000 in cash. Allowing 
for the dividend recommended, that left a reasonable sum avail- 
able for working capital. 

As to profits, their big difficulty, in common with other Java 
companies, was exchange. Their production costs had to be met 
in a gold currency, and they sold their produce for pounds or for 
dollars which had been off gold for some years. It the guilder 
were standing at its normal ratio to the pound, the remittances 
of the company to Java last year would have cost them {£3,300 
less. 

He visited the estates last autumn and had found them in 
very good shape. Including their Namoe Tongan interest, one- 
eighth of their rubber consisted of modern bud-grafted trees 
just beginning to reach the tappable stage. That proportion would 
increase, as they had embarked upon a programme of replanting 
small areas annually. Kasintoe should have its full share of 
whatever prosperity might come the way of the rubber industry. 

The report was unanimously adopted and a dividend of 3 per 
cent. approved. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended May 16, 1936, 
amounted to {8,836,000, against ordinary expenditure of 
£9,121,000. After allowing for a decrease in Exchequer Balances 
of £314,391, the operations for the week, as shown below, increased 
si gross National Debt by £196,000 to approximately £7,940 
millions. 

















(000’s omitted) 





- ER ree ren + 3,930 | Public Department Advances ... — 3 fs 
National Savings Certificates ... — ° 50 

N. Atlantic Shipping Issues ...... -- 10 

British Shipping Issues ............ - 24 

P.O. and Teleg. Capital Expedtre. 500 

+ 3,930 — 3,734 


am: Peewee Fat to meg on Account of Exchange Equalisation Fund and Borrowing 
A complete analysis of the approximate position of the National 
Debt at March 31, 1936, appeared in the Economist for April 4, 1936. 



































Total Receipts into the Exchequer 
REVENUE Aprill, | April1, | Week Week 
1935, to 1936, to ended ended 
May 18, May 16, | May 18, | May 16 
1935 1936 1935 1936 ° 
ORDINARY REVENUE 
=~ ~~ ail , . , : 
| SRE ae 11,689,000] 9,739,000! 207.000 6 
SS RNR RRR NER 2,930,000} 3,140,000! 230’ oe 
ere , , , , , 0 
Estate, St iikinnteditumidmsasentia 12,150,000) 10,380,000! 1,890'000! 2 040,000 
26 Se RTI SE TAP 1,270,000 7 ; "240: 
eo a 10,000} 1,470,000) * ... 240,000 
RIEL: cinenseincennetsicuncsetonen - “9 aii 
Land 1ax and Mineral Rights Duty...... 80,000| 60,000} 20,000) ~—- 10.000 
Total Inland Revenue................ 28,119,000! 24,789,000! 2,347,000! 2,606,000 
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Total Receipts into the Exchequer 
REVENUE April 1, April 1, Week 
1935, to | 1936,to | ended bes | 
May 18, | May 16, | Ma 18, | Ma 16, 
1933 1 1835." | teas 
~~ — nem 24,819,000; 25,508,000] 3 
MIBOBTRB cocccccccccccccccccccccccceccoccccccoce 24, , 25,508, 348, 4,1 
oie area er eer imme EOE 16,100,000} 10,700,000] 6,200;000 tones 
Total Customs and Excise ........ . | 40,919,000} 36,208,000] 9,548,000! 5,295,000 
Motor Vehicle Duties (Exchequer Share) | _ 634,000] _ 935,000] Dr254,000|Dras,oon 
Post Office (Net Receipt) ...........ssseeeeeee 6,200,000) 6,200,000} 1,000,000} 1,250,000 
RNG MIT cutiishisebeisnnsthnedinninincasceni 150,000] 160,000} * ... ok 
Receipts from Sundry Loans ...........+++++ 170,215) 277,607 a 
Sieiensen Receipts ..........-sceeeeereseee 4,165,566} 1,403,927 75 2,720 
Total Ordinary Revenue............. 80,357,781) 69,973,534) 12,641,075 8,835,720 
SELF-BALANCING REVENUE 
ian TID cxnssasenstsnnascauinhnenorminnnmaniins 5,000,000] 5,100,000] 600,000} 700,000 
Motor Vehicle Duties apportioned to Road 
UN... .sersecrerecerecsccserscrccsscsonsooees 3,172,000) 3,069,000} 254,000) 640,000 
Total Self-balancing Revenue...... 8,172,000) 8,169,000) 854,000} 1,340,000 
BORD  ccccnsccscccseseccccncccsseccssscte 88,529,781] 78,142,534) 13,495,075) 10,175,720 
Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE 
April 1, April 1, Week Week 
1935, to 1936, to ended ended 
May 18, May 16, | May 18, | May 16, 
1935 1936 935 1936 
ORDINARY EXPENDITURE £ £ £ f 
Interest and Management of National Debt} 38,307,669) 37,619,379] 472,263) 466,091 
Payments to Northern Ireland Exchequer 453,286 460,786 sit od 
Other Consolidated Fund Services ......... 306,709 275,211 4,733 5,004 
rn “od a ek ied 
TE . scsuinscssdiaierenkgraninenbinaanens 39,067,664) 38,355,376} 476,996) 471,095 
Total Supply Services (excluding Post 
BR) acccccccccecconccocosoecessessosorse 59,269,500] 62,455,000} 8,950,000) 8,650,000 
Total Ordinary Expenditure ......... 98,337,164) 100,810,376] 9,426,996) 9,121,095 
SELF-BALANCING EXPENDITURE 
PRE GINO sassnsesennccsssevecsnnscerseinnaencins 5,000,000} 5,100,000} 600,000] 700,000 
TRO BR ccnccccccsocccsccecscocccesososseces 3,172,000] 3,069,000} 254,000) 640,000 
Total Self-Balancing Expenditure ... 8,172,000] 8,169,000} 854,000] 1,340,000 
TONED winsdisuctesenssnveasinnssensinenipenia 106, 509, 164] 108,979,376] 10,280,996) 10,461,095 

















The aggregate revenue from April 1 to May 16 1936, is shown 


below :— 
(000's 
£ 
IID 5 5 cn ng th tensdtecteacionees 100,810 
100,810 


* Authority will be sought in the Finance 


1936 by borrowing. 


POSITION OF THE FLOATING DEBT 
May ry '35 Mar. me May * ‘36 May 6 ‘36 


Ways and Means Advances Outstanding— 
Advances by Bank of England ...... 
Advances by Public Departments ... 

Treasury Bills outstanding ............... 


omitted) 


Less 





New Sinking Fund* 
Net borrowing 


TRA UOIIID ccciocs es vencecasnnnnepesvencsss 
Decrease in balances 
Gross borrowing 


100,810 


Bill to meet the Statutory Sinking Funds in 


Movement 
week ended 


17,100,000 19,055,000 25,760,000 —3,150,000 
847,330,000 763,115,000 760,405,000* + 3,930,000 








Total Floating Debt 


ae 864,430,000 782,170,000 786,165,000 + 780,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 


the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £45,000,000 Treasury bills were 
1936, and the total amount applied for was {7 


were accepted for Treasury 


to Friday, at {99 17s. 4d., about 58 per c 

Saturday, at {99 17s. 5d., and above in full. 

~~ cent. was 10s. 5-98d. The amount allotted 
e 


opened on May 15, 
5,580,000. Tenders 
ills at three months dated Monday 
ent and above in full; 
The average rate 
was £45,000,000. 


following table shows the weekly record at various dates :— 


—) 












































Amount Total Amount st 
Date Offered | Applications | Allotted Rate 
1934 £ . +. 
January 8 vorreseesseeeeonsees 395,06,000 76,260,000 30,000,000 6 is i 
pril 6 40,000,000 | 80,390,000 | 38,000,000 | 0 4 414 
uly 6 35,000,000 | 62,745,000 000, 0 16 5708 
Fv aaseeneneenes | $8,000,000 | 65,260, 81,510,000 | 0 18 
January 4 o......cccssseseeesee | 90,000,000 | 49,560,000 | 27,500,000 | 0 6 1° 
April 5 40,000,000 $6,008,000 40,000,000 | 0 10 a 
uly 5 40,000,000 905,000 ,000,000 | 0 §.05 
wae 45,000,000 | 71,245,000 | 44,000,000 | 9 
72 
J ee 5,000 000,000 | 0 10 10 
Apail 40:000'000 | 76.280,000 40,000,000 | ° 10 3:00 
ey 1 45,000,000 ge ened yey) 0 10 5-91 
May 15 43'000,000 | 75,580,000 ,000, 92 > 
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NATIONAL SAVINGS CERTIFICATES 














No. of 
Total Sales of Savings Certificates Certificates Value 
Veek ended Ape 25, 1996... naveswegsesensqapenns 596,122 487,002 
ba ended May 2, 1996 ......... cedanenteiiinmanints 726,294 544,721 
February, 1916, to May 2, 1936 ...,..ssecvsersereesres: 1,258,492,552 | 990,307,252 








“at tbe end of March 1936, the amount 


to the 


remaining 
credit of investors in Savings Certificates, excluding interest, was 


£391,448,511. 








~ THE BANKERS’ GAZETTE 








Notes Issued :— 
In Circulation 


BANK OF ENGLAND 
Return for Week ended Wednesday, May 20, 1936 


ISSUE DEPARTMENT 
é Government Debt ............... 11 ofs, 100 
saancanbininail 423,130,096 | Other Government Securities... 247,812 607 


In Banking Department ... 


waned Capital . 


a eeee ee eeeneeeeee 


PPrererrrrrrris) 








42,232,963 





"303,810 
868,483 


Amount of Fiduciary yore 260,000,000 


Other Securities 


FO eee eee tenner eeeeeeneeee 


COR eee eee eeeenee 


Gold Coin and Bullion .... .. 205,963; 059 
465,363,059 465,363,059 
BANKING DEPARTMENT 
£ 
14,843,000 Government Securities ......... 91,173,310 
3,201,687 | Other Securities 
21,027,714 Discounts and 

Advances ... £7,142,831 
Securities ........ £14,253,664 

21,396,495 

116,845,802 | Notes..........c.ccsecscssccsecsseees 42,232,963 

Gold and Silver Coin ............ 825,435 

155,628,203 155,628,203 





* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
















































































Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments May 20, 1936 Last Week Last Year 
ere £ i 
Note circulation..........sscsescesesesee ° 423,130,096 — 1,660,153 + 35,520,335 
Public deposits .....cccccccccccsccccceccee 21,027,714 + 7,696,924 + 6,670,951 
Bankers’ — csnitenidaeabiasicbe 4 80,081,502 — 3,133,072 — 20,700,411 
TS Ree 36,764,300 — 238,473 + 1,194,440 
Total outside i biti ecccccccce eeccccee 561,003,612 + 2,665,226 + 22,685,315 
ES Fe Ee Serene 17,754,687 + 14,957 -- 23,718 
Government debt and securities ...... 350,001,017 + 1,336,278 + 6,577,394 
Discounts and advances ...........s00« 7,142,831 — 1,683,537 + 1,774,567 
Other securities .............c.esesseeeee 14,557,474 + 1,942,460 + 2,442,835 
Silver coin in issue department iewe 868,483 _— 896 — 017,363 
Coin and bullion (bank’s reserves) .. 206,188,494 + 1,085,878 4- 12,784,164 
Reserves of notes and coin in banking — |] —- J ___—. 
III concusenunsabscbensieneedeth 43,058, 398 + 2,746, 031 — 22,736,171 
Proportion of reserve to outside lia- |- ~ 
bilities— 
(a) aime © Department only 
“* proport ge, 31-2° + 1°19 ~ 12-4 
(6) Gold’ stocks to deposits and : 
notes (‘‘ reserve ratio '’) .. 36-8°, No change + 0:9% 
(000’s omitted) 
Issue Department Banking Department 8 
Date aa a 
Notes Ciroula- Public | Bankers’ Other Bank a 
Issued tion Deposits | Deposits | Deposits 3 
Wes £ é £ £ é % 
po 29} 462.734 | 416,876 7,453 | 104,705 | 39,032 sin | 2 
ay s 463660 | 422,641 9,180 88,342 36,657 926 In 2 
» 13) 464,291 | 424,790 | 13,331 83,215 | 37,003 630in | 2 
» 20 | 465,363 423,130 21,028 80,081 36, 764 1,072 in 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date | Govt Gold Coin 
Dis- 
Debt and) <2*Pet | and Bullion | S°%t | counts a| Lther peens 
‘ Secun- ; and Reserve | S@4M- | advan. | Securl | the “ Pro- 
ties ties Ratio ties on ties portion ” 
é is : 

Apr. 29! 95 rs %o £ é t é Is 
lay - 288,702 404 | 203,522 | 359§| 101,330 | 8,290 | 12,641 low 
13 719 386 244 460 | 36 88,798 9,448 11,852 | 41,819 fs 
+ = 349 | 205,103 | 363 | 89,883 | 8,826 | 12,266 | 40,312 fo 

PLS, 828 | 304 206,188 | 363 | 91,173 7,143 14,254 | 43,058 131 

















BANKERS’ CLEARING RETURNS 




















LONDON 
(000’s omitted) 
| Town pens | Country | Total 
ait 
1936 
an £ £ £ 
Wenn, te May 6 ees ceseenes 11,573,812 716.251 1,230,985 | 13,521,048 
Week ended ie shpentainines 486 38,065 66,549 790,100 
‘ UP dsmanscck 545,325 37,918 67,766 651,009 
‘otal 
Total to ore ; 4 lescabondtens 12,804,623 792,234 | 1,365,300 | 14,962,157 
1 IOSS we eeeceeens 12,736,542 741.769 | 1,249,430 | 14,727,741 
Or decrease in 1936 { + 68,081 | + 50,465 | +115-870 | + 234,416 
T = 05% |= 68% | = 9:3% | = 16% 
otal 
Total for year least 32,443,575 | 1,887,112 | 3,229,064 | 37,559,751 
eeeeeeneeeseees 30,740,117 1,759,528 2,984,512 | 35,484,157 
Or decrease in 1938{ + 1,703,458 | + ‘127/584 | + ‘244,552 | +2,075,594 
= 55% |= 7:2%)\=— 81%/1= 5:8% 
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PROVINCIAL 
(000’s omitted) 
Week ended Aggregate Totals 
> Month of April January 1 to 
May 16 May 16 
1935 | 1936 | 1935 | 1936 | "ae Inc. of | 1935 | 1996 
No. of working days : P c 24 24 
£ £ % 
BIRMINGHAM....... 2,127 | 2,497 | 8,380] 9,558 | +14-0 sence 51408 
BRADFORD ......... 664} 683| 3,853! 4.445 | 415-3] 17,719 | 20,158 
UT OR. casececsecese 1,389 | 1,297] 4,650] 4,986 | + 7-2] 23,177| 25,310 
INES acieatepecines 5,600 | 6301}... Pe .. | 107,968 | 115,795 
SIRI cdecraniyshovesecs 695} 828| 3,072] 3,467] +12-8| 14.673 | 16,365 
RE baat deccntnik 976 | 883] 3,128] 3,647] +16-5| 18,352] 18,690 
LEICESTER ......... 695 | 742] 2,442] 2,969] +21-5| 13,434] 14.792 
LIVERPOOL ....... 4,898 | 5,076 | 21,386 | 24,142 | +12-8 | 115,736 | 119,913 
MANCHESTER °. 9,264 | 10,041 | 41,199 | 40,792 | — 0-9 | 198,424 , 
NEWCASTLE ........ 1,314 | 1,253 | 4,561 | 5,157 | +13-0| 27,535 | 25,426 
NOTTINGHAM 470 | 478] 1,856] 1,971} + 61| 9,344} 10,326 
SHEFFIELD ......... 769} 790| 3,217} 3,902 | +21-2| 17,159 | 19,656 
28,861 | 30,959 | 97,744 | 105,036 | + 7-4 | 610,190 | 638,782 





* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE-—The latest return of the Bank of Italy appeared in the Economist for 
Lithuania. 


November 9. 
in May 2. 


Turkey in January 4. 
Internationa Settlements, Denmark in May 9. 


. Estonia, in April 25. 


France, 


Egypt 
pa --4 


Benen, Roumania, Norway, Portugal, Sweden, New Zealand,; Jugoslavia in 
y 16. 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted) 
























































U.S.F.R. Banks May 22, | Apr.29,| May 6, May 13, | May 20, 
RESOURCES 1935 1936 1936 1936 1936 
Gold Certificates on hand 
and due from the Treasury} 5,820,790 | 7,703,830 | 7,703,340 | 7,729,830 | 7,759,340 
Total reserves ........cseeeee 6,074,630 | 8,056,430 | 8,038,800 | 8,067,210 | 8,088,200 
Total cash reserves........... 232,780 $39,650 322,090 324,930 316,330 
Total bills discounted . 6,760 5,320 4,580 4,780 4,750 
Bills bought in open market 4,700 4,680 4,680 4,630 4,540 
Total bills on hand ......... 11,460 10,000 9,260 9,460 9,290 
Industrial advances ......... 26,890 30,320 30,170 29,960 30,490 
Total U.S. Govt. securities | 2,430,330 | 2,430,280 | 2,430,340 | 2,430,260 | 2,430,250 
Total bills and securities... | 2,468,680 | 2,470,790 | 2,469,950 | 2,469,860 | 2,470,210 
Total resources.............+0 9,134,410 [11,155,730 [11,135,050 |11,243,250 |11,241,640 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,148,540 | 3,741,690 | 3,778,880 | 3,762,030 | 3,760,730 
Aggregate of excess mem- 
bank reserves over 
requirements ........+.+.0++ 2,690,000 | 2,700,000 | 2,770,000 | 2,860,000 
Deposits—Member-bank— 
reserve account ........+++ 4,821,300 | 5,506,310 | 5,532,000 | 5,611,070 | 5,694,010 
Government deposits . 37,320 679,210 21,760 577,980 513,100 
Total deposits ............... 5,143,880 | 6,547,030 | 6,499,040 | 6,539,800 | 6,559,980 
Capital paid in and surplus 311,480 302,670 302,670 302,730 302,760 
Total liabilities................ 9,134,410 |11,155,730 |11,135,050 [11,243,250 |11,241,640 
Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ...... 73 3% 78-3% 782% 78 3% 78°4% 
U S.F.R. Banks AND 
Treasury ComMBINED 
RESOURCES 
Monetary Gold Stock ...... 8,762,000 |10,221,000 |10,248,000 |10,302,000 |10,375,000 
Treasury and National 
Bank Currency ............ 2,531,000 | 2,501,000 | 2,497,000 | 2,496,000 | 2,493,000 
LiaBILITIES 
Money in Circulation ....... 5,481,000 | 5,859,000 | 5,912,000 | 5,888,000 | 5,896,000 
Treasury and 
posit with Federal Re- 
serve Banks ...........++++ 2,906,000 | 3,208,000 | 3,175,000 | 3,161,000 | 3,138,000 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
May 22 Apr. 29, May 6, May 13, | May 20, 
19435 1936 1936 1936 1936 
Total gold reserves ......... 2,246,650 | 3,145,500 | 3, er 3,150,620 | 3,225,770 
Total bills discounted ...... 3,810 3,440 2,880 2,940 2,960 
Bills ht in open market 1,810 1,750 1,730 1,730 1,680 
Total U.S. Govt. securities 744,320 729,380 729, 3380 729,380 729,380 
Total bills and securities ... 756,130 742,230 741,680 741,570 741,520 
Deposits—Member-bank— 
reserve account ........... 2,054,440 | 2,464,820 | 2,524,220 | 2,561,120 | 2,668,760 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 76 8% 82-5% 82-6% 82-5% 82: 8% _ 
FEDERAL RESERVE REPORTING MEMBER BANESt 
In $’s (000,000’s omitted) 
May 8, Apr. 8, + Apr. 15, | Apr. 22, ; Apr. 29, ; May 8, 
1935 1936 1936 1936 1936 1936 
RAR. 6<cccicsactavdtocnes 8,035 8,369 8,370 8,332 8,343 8,412 
Investments ..........-. 11,773 13,362 13,426 13,451 13,452 13,485 
eserve with Federal 
. Reserve Bank ...... 3,767 4,052 4,216 4,348 4,416 4,458 
Due from banks......... 1,996 2,234 2,316 2,310 2,252 2,242 
Demand deposits ...... 12,244 13,890 13,996 14,187 14,258 14,260 
Time deposits ......... 5,114 4,956 4,958 4,985 5,047 5,076 
Government deposits.. 943 760 755 751 752 754 
Due to banks .........-. 4,779 5,789 5,974 5,867 5,784 5,870 

















+ Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 


now exclude cash in hand or in process of 


f collection. 























ii tome were eta ieee) eee. 


ee ee ee 


od 















































» 


a - nie fe . oS ee eae ae We nam one Lae 
eee ne werner + soiet bent pi BATT > ree ie 
Sas GS MPR RI IE AE = o ¥ é oe 








EOI LG hy AP AON EAM PEGE A ERNE 
/ f - 





tet 





2h tym ial MS aR RG ap LAI 








Ten ee I, 
Oo te trate se ae 


4 tein ogee 


Pte alata 





+ 


ee eee ee ee ee eS 
+ i. Pras Me 


~ 


en alta a 


PREC TO Rape 
- rs 


NCE ei i poe Mh FB 
eH Fe ee 


SA IAIN Taw SENSE” GN AMS Ord 


Nira 2.Site 
bartered 





THE ECONOMIST 



















































































AUSTRALIAN COMMONWEALTH BANK.—In {'s — 4 —— 
May 20, Ape 2 20. . 27, = 4, _ - 18, 
1 
Gold and English sterling ... | 15,994 | 16,003 16,003 16,003 16,003 10003 
Other bullion and cash 5,878 5,859 6,411 6,099 6,314 6,354 
Money at calli—London | 20,103 | 19,341 | 19,314 18,450 18,484 | 20,943 
Short-term loans ............... 6,836 3,056 2,690 2,854 2,626 3,383 
Melk TS a on 68,637 | 75,997 | 75,997 | 75,498 | 75,498 | 74,999 
Discounts and advances ... 6,440 7,964 7,951 7.96 7,956 7,882 
Notes issued .......... 47,050 | 48,044 | 48.044 | 47,545 | 47,545 | 47,044 
Reserve premium on gold 3,896 7,753 7,753 7,753 7,753 7,753 
ON SR eRe 85,149 | 63,846 | 63,902 | 62,819 | 62,910 | 66,084 
BANK OF CANADA.—In $'s (000’s omitted) 
May 15,) Apr. 29, ; May 6, ; May 13, 
1935 1936 1936 1936 
ASSETS 
Reserve, of which..............-..sceeseseecseeeeeees 118,185 | 193,098 ; 192,782 | 193,924 
Gold coin and bullion ................0..00-s+0+ 106 936 | 179,936 | 179,648 | 179,738 
Government securities............... 137,952 | 110,913 | 111,176 | 110,318 
LiaBILITIES 
Note circulation...... sceudaiiidininianaaiuinienal 85,358 90,924 91,198 91,436 
its :— 
inion Government 14,158 21,671 21,273 26,772 
banks 155,628 | 187,415 | 194,826 183,364 
SII nnicls: inode -pioupenessomniibenn 46-3% 64 3% 62-5%, | 64-1% 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted) 
May 17, | Apr. 17,| Apr. 24,] May 1, 7 8, | May 15, 
ASSETS 1935 1936 1936 1936 1936 
Gold coin and bullion ......... 26,571 | 23,397 | 22,931 | 22,930 2.92 929 | 22,998 
Bills discounted : a ~ 5,995 8,578 9,446 9,043 8,566 9,786 
5 1,726 1,737 1,737 1,737 1,737 1,737 
13,326 | 12,640 | 11,700 | 13,103 | 12,643 | 12,403 
LiaBILITIES 
Notes in circulation ........... 11,964 | 13,307 | 13,068 | 14,822 | 13,957 | 13,395 
Government deposits ......... 2,703 4,607 4,481 3,745 2,658 3,355 
Bankers’ deposits............... 26,216 | 22,648 | 21,508 | 21,647 | 22,072 | 23,377 
Ratio of cash reserves to 
liabilities to public ......... 59-0% | 53-6% | 52-9% | 52-5% | 52-9% | 52-0% 
RESERVE BANK OF INDIA.—In rupees (000’s omitted) — 
May 17, May 1, May 8, | May 15, 
ASSETS 1935 1936 1936 1936 
Gold coin and bullson........................ 44,42,13 44,42,17 44,42,17 44,42,17 
(Ae eT tT. 49.46,67 | 59,49,99 | 58,93,73 | 59,01,21 
I 6 5, 0 iksscninutainpinsosbitihens 16,70,15 16,84,09 | 17,04,34 15,56,94 
Sterling securities® .................:...s.0+ 48,62,95 68,31,71 68,31,71 68,31,71 
fadian Government pee wunenseentl 43,05,24 | 23,43,02 | 23,43,04 | 23,43,10 
Investments on 5,09,93 4,95,23 4,95,23 4,91,29 
“LIABILITIES 
I inn csintninasbesaintpnnnnt 1,67,95,21 | 1,69,67,85 | 1,71,94,01 | 1,70,70,54 
Deposits :— 
SOIR secnccescnnccnencncnsvenevescons 14,80,84 7,15,65 7,21,64 7,23,10 
ID Nissen. ckatscipintiinonesténipoeadinesmpendl 14,64,50 | 35,02,14 82, 33,58,94 
Ratio of gold and sterling to liabilities 50-16%, 57-6% 57-8% 57-8% 

















* Heid against notes. 





































































































May 23, 1936 
BANK OF SPAIN.—In pesetas (000’s nny 













































































May 18, | Apr. 11, | Apr. 18, | Apr. 25,; M 
Mur. [no |aaitie lait [eatin |aatts | ty 
Gold ......0000+ om + ’ A 652 |2,227, 
Silver 77-7". |"996:726 | 673,360 | 671.176 | 675,877 | ‘e7s'oes et 
1,018,769 |}, 133, 076 {1,120,638 {1,089,677 |1 Lora 1,10s.ea1 
1,381,641 |1,588,365 |1,564,755 |1,578,771 1,602,684 1,643,409 
77,415 | 75,998 | 75,998} 75, "75,998 
41,729 36,907 37,280 41,182 a 198 41,951 
4,614,536 |5,380,875 |5,369,266 261 15,433,839 
936,224 |1,053,601 11,064,546 t1'085,592 1,058,134 Nn 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
ASSETS May 15, | Apr. 23, | Apr. 30, | May 7 
Cash reserve— 1935 1936 1936 1936" “ie 
Gold coin and bullion............ 242,216 | 242,563 | 242,569 | 242,574 242,582 
Other foreign exchange ............ 51,458 80,277 82,202 84,249 81,253 
PPEEEEEES ascuscoscessononennse 234,903 | 217,874 | 218,349 | 217,928 217,650 
Federal debtf ..........sesc:seeseseees 624,444 | 624,444 | 624,444 | 624,444 | 624'444 
LIABILITIES 
Notes in circulatiom..............+++ 868,507 | 849,262 | 952,349 | 894,572 | 897,197 
IEE Sal ot on asieui ech seh tniainacet 275,623 | 312,315 | 210,120 | 270,452 | 263.012 
+ In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
May 15, |} Apr. 23, | Apr. 30, May 7, ay 15, 
ASSETS 1935 1936 1936 1936 a ty 
ID vncitnincnssenveennaann 2,686,638 | 2,694,476 | 2,694,248 | 2,694,063 | 2,695,172 
Balances abroad and foreign ¥ 
CUFTENCY —..... se neceeceeees 315,375 45,005 43,735 49,978 46,057 
Discounts and advances ... | 1,062,321 | 1,415,999 | 1,436,042 | 1,227,433 | 1,315,095 
State notes debt balance... | 2,078,095 | 2,038,105 | 2,038,053 | 2,038,003 | 2,037,974 
LIABILITIES 
Bank notes in circulation... | 5,525,026 | 5,170,076 | 5,509,213 | 5,561,211 } 5,467,639 
Check account balances ... 914,776 | 1,006,646 646,939 379,169 547,506 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted) 
May 7, | Apr. 15, 4 Apr. 23 Apr 30,, May. 7, 
ASsETs 1w35 1936 1936 1936 1936 
Gold and silver holdings .. | 1,568,175 | 1,590,555 | 1,590,555 | 1.590,555 | 1,590,555 
Balances abroad and foreign 
SII snes nncnaconsinaee 489,094 376,183 387,919 385,867 503,019 
Discounts and advances ... 611,222 | 1,297,813 | 1,322,114 | 1,371,818 | 1,352,848 
Advances to the Treasury... | 2,697,819 | 2,671,279 | 2,671,279 | 2,671,279 | 2,671,279 
LIABILITIES 
ID. nssgnsnsscesscncnsbscmn 1,260,145 } 1,249,710 | 1,248,933 | 1,248,903 | 1,248,898 
Bank notes in circulation 2,119,349 | 2,282,827 | 2,166,655 | 2.252.063 | 2 266,864 
Sight liabilities ............... 2,053,819 | 1,975,263 | 2,132,194 | 2,094,331 } 2,149,302 
See 129,459 125,191 124,881 124,881 123,844 





BANK OF GREECE.— 


In drachmae (000’s omitted) 


























































































































May 7, Apr. 15, Apr. 23, 4 Apr. 30, May 7, 
saad : . : AssETs 1935 1936 1936 1936 1936 
THE REICHSBANK.—In Reichsmarks (000's omitted) Gold and gold exchange ... | 3,632,620 | 3,352,197 | 3,355,410 | 3,330,385 | 3,342,351 
May 16,, Apr.30,, May7. , May 15, State Gold Bonds ............ 571,519 | 567,202 | '567,202 } ‘$66,697 | ‘566,697 
ASSETS 1935 1936 1936 1936 Bills discounted............... 260,395 282,2 281,930 278,540 277,181 
I i scciscildetltlnneanastedilinabhionsesipall 82,274 69,951 70,969 70,044 AGVANCES «2.0.20... cc ees eeeees 2,547,508 | 5,099,768 | 4,987,653 | 4,861,297 | 4,925,256 
Of which deposited abroad................. 21,993 19,520 19,520} 24.559 Debt to the State we... 2,714,111 | 3,605,111 | 3,605,811 } 4,605,111 | 3,605,102 
eserve in ign Currencies ............ 4,051 5,464 5,338 5,428 IABILITIES 
Bills of exchange and cages. Rchavecot 3,606,372 | 4,423,483 | 4,259,174 | 4,138,598 Notes in circulation ......... 5,455,734 | 5,891,425 } 5,755,159 } 5,790,645 | 5,744,982 
— and other coin ........... jniennnces waneee yoyo —_ 207,437 Deposits and current ac- 5,904,839 | 5,921,565 | 6,203,890 | 5,800,229 | 6,042,517 
I cht ican cintinabincinmeaneeebeneeh 5,493 A §3,03 41,523 eee 3,994,838 5,921,565 ‘ 5,889, 
TR, HILAL SF: 675,944 558,995 548,216 538,618 Foreign exchange liabilities 111,789 259,969 262,390 256,166 254,979 
Ober assets oc cenesenceenee 641,166 | 561,614 . 520,564 
IABILITIES i P 
Reserves ...... essessssvssceessecereee | 471,184] 473,561 | 473,561 | 473,561 BANK OF POLAND.—In zloty (000’s omitted) 
Notes in circulation ............-.-:.-..0.-. 3,499,271 | 4,347,978 | 4,147,078 | 4,076,814 — 3 
Other daily maturing obligations ........ 957.767 | ‘687,704 5,852 | 650,296 May 10, ; Apr. 10, ) Apr. 20, ) Apr. 30, | a A ' 
Other biabilities 0... eeecseeeerececees 215,123 | 174,344 | 174,009] 171,541 AssEts 1935 1936 1936 1996 381,305 
Cover of note circulation .................. 246% 173% 1-85% 1:85% I ono ae 509,056 426,878 417,355 330,642 Y 
. , ED satnsanan 2a vente 17,673 17,113 15,001 15,198 15,647 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) Bills discounted ............. 611,814 | 618195 | 602.358 | 656.708 | 651,786 
Aeseve "yoss "| “Teo” | “Meso | “Gsan” | Mazz: | Maz * — jemm contort ooceisenicd | saiet| oeen| soaee| osens| ones 
S 1938 1936 reasury bonds unt 38,181 59,671 59,296 r 412 
oteeeacesseseseseenes 3,100,804 {3,376,351 wr ——s asenaee 3,525,356 Seoustiies Siebieessbnendinionse 41,538 91,201 91,261 91,286 91,274 
i. aS ’ 91 61,934 IABILITIES 
‘ 1,229,212 |1,247,304 [1,276,734 |1,296,471 Notes in circulation ......... 931,205 971,592 942,098 | 1,010,048 | 1,010,149 
Advances pi bt wens 147,384 : 74,974 | | 75,294] | 75, 75,766 Sight Habilities............ . | 2447879 | 165,971 | 176,545 | 148,389 | 166,623 
Notes in circulation... |3,849,809 4,200,471 4,191,370 |4,254,740 |4,270,258 |4,265,728 , 
3: Govt. ...... 22,505 1,049 | ' 25/137 | ’ 31,209 | 15,949 | 17,277 BANK OF FINLAND.—In F. Marks (000’s omitted) 
Other ...... 838,833 eas'970 744,879 | 719,292 | 802,571 | 868,808 May 8) Ape is.) Ape 3S | Ape 30, | May 
> . , ° , ’ 
: , . ASSETS 1936 1936 1936 
NETHERLANDS BANK.—In florins (000's omitted) (Gol oeeecccss nen teseseesssssver 322-488 sorass | so1.341 | 501,398 | $01,394 
7 Apr. 20,| Apr. 27, ; May 4,; May 11, , May 18, Balance abroad and foreign bills {1,479,308 |1,437,375 |1,437,117 |1 437,832 1,445,972 
Assets 1 1936 1936 1936 1996 1936 Finnish and Foreign bonds ......| 400,771 | 376.704 | 376,865 | 382,756 | 390,206 
We conidmemnsl 652,787 | 713,843 | 709,983 | 710,043 | 697,315 | 698,010 Discounts and loans ............... 897,488 |1,000,668 |1,012,345 }1,011, 19 994,257 
Silver ......... seinieeieulh 21,816 | 19,192] 19,883] 19,101] 19.412] 20019 LIABILITIES 
Home bills discounted | 41,080 | 24,926 | 24,450] 25,345] 28124] 28.433 Notes in circulation ............... 1,372,116 |1,516,751 1,453,557 |1,546,084 |1,492,899 
Loans and advances Deposits at notice .................. 471,993 | 666,469 | 725,807 | 635,489 "702,387 2,587 
in current account 153,729 | 126,905 | 127,706 | 141,944 | 135,307 | 131,827 
Notes in circulation... | 835,088 | 759,328 | 765,848 | 799,113 | 774,987 | 764,276 BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 
Deposits...........0..---- 57,521 | 145,729 | 137,012 | 118,813 | 125,790 | 135/685 May 13, Apr-13,) Apr. 20,) Apr. 27,, May 4, May 11, 
: ‘ : i ASSETS 5 36 36 | 1936 | 1996 | 1996 
BANK OF JAVA.—In florins (000’s omitted) Gold bullion and coin ......... 46.352 | 46304 | 46,395 | 46,395 | 46,396 46,98 
- a a “ . y ’ y 296 
eA 18, Age. 16, Ace. = May 3 2, Nay 8, May 16, Silver ~  aeeeeneiene 16.007 toes taa73 ref a8 7278 
Balance Ooo eeneeeereeees ’ 9 ', ’ 043 11, 
129,710 | 105,490 | 109,840 | 109,490 | 109,340 | 108,520 yeas. motes and small change} 12,498 | 9,167 | 10,519 | Bi.aie brig94 | S182! 
72,020 | 72,090 | 70,490 | 71,240 | 74,600 | 75,760 Loans against securities ..... | 72,498 | 59,754 | 60,574 | 61,207 61,986 | 62,090 
snaue | tas | cate yee | 2340] 1410 Notes in circulation........... 37,328 | 38,982 | 37,722 | 37,680 | 37,943 | 37,258 
; , 8,840 | 10,140 Deposits wsssicsesseeeeseeen 19,927 | 20,948 | 20,922 | 20,975 | 20,978 yes 
173,280 | 157,390 | 155,170 | 156,830 | 161.0: urrent accounts ....... ... | 85,563 | 74,678 | 77,636 | 80,164 , " 
28,780! 25,540 | 23,5001 22/880 21850 ‘ae Government accounts........ | 52,647 | 47, 48,545 | 48,277 | 48,545 | 48,176 
SWISS NATIONAL BANK.—In francs (000’s omitted) BANK OF DANZIG.—In Danzig guider (000's omitted) 
AssEts = 2 ty te Apr. 30, | May 7, ) May 15, May 15,| Feb. 29, | Mar. 14, | Mar. 31, | Apr. 15, | Apr. 30, May 15, 
te cars Pe 1,265,019 [1,510,851 |1,513 — 1068 1936 Assets 1935 | 1936'| 1936 °| 1936 '| 1936 '| 1936 | 1996 
Of which held abroad | ‘117,166 | ‘306,307 ‘309327 Siave oe ——— Goldcoin andbullion 23,660 | 20,761 | 20,765 | 20,776 | 20,781 | 20,783 | 20,784 
Bills of the Gouledera. | 1°43 | 58,655 | 50,147] 77,761 | 67,089 | "70,781 terse mene: 3,939] 4,325] 4,909] 4,481 | 4,623] 4,305] 482 
> ni a Balancesabroadand ; ; , 
A ——--s slendiicibiadens 77,383 ier ey 66,051 | 62,300 | 61,500 foreign bills ...... 1,906} 7,243] 7,488] 8,190] 7,500] 8,343) 885! 
~ Securities 22.000. 60,486 | 45.856 , case, | Shaes | e2ea7 Advances ............ 1190] “421 | "301 | 271 ot = 4,026 
LiaBiuitizs : , y334 |] 46,421 | 46,723 Discounts ............ 26,696 | 15,364 | 15,426] 15,622 | 15,108] 14,718) 1 
Notes in cireulation ... 1,252,955 |1,265,536 {1,256,366 |1,310,866 {1,280 < or ners 27,273 
oe 247, 424. —— vA, »280,150 [1,259,129 Notes in circulation | 33,377 | 27,698 | 26,016 | 28,274 | 26,350 | 28,869 4393 
4,303 | 427.038 | 402,658 | 413,508 | “426,007 Depositsondemand| 5,009 | 2.990] 5,659]! 3,8791 4,969} 2651) “soe 
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BANK OF JAPAN.—In yen (000’s omitted) 








Apr. 27, | Mar. 28, ) Apr. 11, , Apr. 18, ) Apr. 25 

— 1935 1936 1936 | fo00” | “Tose” 

Gold coin and bullion ...... | 473,995 | 512,597 | 813,076 | $14,562 | 515,107 
ote and bullion 41,413 | 43,495 | 44,135 | 44,933 | 45,887 
SEE cncereene vse | 581,189 | 691,004 | 466,623 | 600,733 | 614,360 
AVADOES escesvsseeesccsssees 106,982 | 164,281 | 164,064 | 166,047 | 166,558 
Advances on foreign bills... | 76,930 | 166,415 | 169,362 | 160,703 | 149,758 
t bonds .-..e+0+- 659,367 | 532,704] 511,741 | 511,741 | 553,741 

LiaBILITIES 

Staten ssesesosgesnnageereoeee 1,332,262 | 1,367,292 | 1,270,409 | 1,245,650 | 1,317,318 
Government deposits ...... | 370,250 670 | 574,994 | 536,352 | '511,507 
Other deposits .....+.-+++++++ 69,067 73,944 $3,437 ; 68,738 























MONEY AND EXCHANGE RATES 














LONDON MONEY RATES 
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Comparisons with previous week— 



























































on Bank Bills Trade Bills 
Loans 3 Months | 4 Months | 6 Months 3 Months | 4 Months | 6 Months 
1936 % % % % % % % 
Apr. 16 1 aA 2-2 23-2 2 
» 2 1 ii 2-2 24-2 24-3 
» 30 1 - 2-2 2}-2 24-3 
May 7| }-1 -t 2-2 2}-2 24-3 
oi t i 4 2-2 2}-24 24-3 
io 1 ii ik * 2-2 24-24 24-3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day's business) 
Loodon on | Bene! | May 15, | May 16, | May 18, | May 19, | May 20, | May 21, 
eer t 1936 1936 1936 1936 1936 1936 
New York, $ | $486) 4-96-96 |4-96)-96]|4 90§-97) 4-90)-97} 4-96}-97]/4 968-97 
Montreal, $ 4:86§ |4-97}-98 |4-97}-98}/4-97}-98}/4-98-99 iret 4. 90°8 $ 
oh 136-3) 75k-te | 754-8 754-4 |\758-& |75e-h& [754-8 
Brussels, -00(a) re ty c= ry 29-37-41 |29-38-40 
wus : 34 * 634- 634- 634- 634- 
ie 92°46) | 63-10: | 63-10; | 63-101 | 63-221 @b-d25 | “eb-f2s 
Zurich, Fr... 25-22}/15-29-34 |15-32-36 |15-33-38 |15-36-40 |15-36-39 [15-37-39 
Athens, Dr.... | 375 526* 526* 525* 526* 526* 526* 
fors, M. | 193-23 |226}-227}'226}~227}|226}-2275 1 2264-2274 |2264-227$ 
Madrid, Pt.... }25-223 4 | 36t-2_ [36%e-d  36fe-ve | 368} | 364-4 | S6K-4 
. 36-28) 36-31) 36° 38) 36° 38) 36-44) 36-417 
poe 4 110 "|109§-1108]109%—1108|1094—1108|1094—1108|109J-1108/109%-1108 
ites, 12+107|7-32}-344|7-33-35 |7-34-36 |7-34}-37 |7-344-36 |7-344-36 
ipa 20-43 12-30-33 |12-30-34 [12-31-36 |12-33-36 |12-32-36 |12-33-35 
_ Marks... | (e) | 43}-48} | 434-48} | 444-49} | 44-49 | 44-49 | 435-48) 
Hoey ol $4°58}) 254-27) | 253-27} | 254-274 | 254-274 | 25-274 2st27} 
Pept Be 27-82 | 163% 163%) 16g%) 16§*% 168% 163% 
ie Gal. $1642 [119k  =|1194-F — | 1193-120 [1194-120 came te 
—, _ 25-00 | 26-26} | 26-26} | 26-26} | 264-8 26}-§ 26 4 
Riga, Lat. . 23.224 i tes rr Pe rt aise tik iss ia 158 
Buchar'st, Lei] 813-8 673* 673* 672* 672* 673* 673* 
Const’ple, Pst.) 110 618* 618* 618* 619* 619* 620* 
Die: 624k 624k 625k 625k 625k 625k 
ey 276-32 | 213-223 | 213-223 | 213-223 | 214-224 | 214-224 | 214-224 
Sota Lew Ky 285-295 | 28{-29] | 28{-29§ | 284-295 | 235-295 | 284-295 
Tallinn, Bike *66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
Oa m | 18-159) 172-188 | 173-183 | 173-184 | 173-183 | 179-188 | 173-183 
St’boim Kir” | 18°159}19-85-95 |19°85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-85 
Copter Kr,| 18°159|19-35-45 |19-35-45 |19-35-45 |19-35-45 19-35-45 [19-35-45 
Alex deta,’ Pat 18° 150)22-35-45 22-35-45 )22-35-45 |22-35-45 [22-35-45 |22-35-45 
Br. India R lt he 978-8 978-4 973-8 973-$ 974-4 973-4 
Hong Kong, ¢ {t 184-h | 184-4 | 18A-w& | 18A—-A | 18A- Sia 
Kobe, Yen... 124. 88d Sth | 15h | Sek] SER | «15H- | 15 4 
Shanghal 58d. \145-% [144-4 l14a-A l14a-& [14 “4 144- 
Singapore, $° |} 98a 4%e-§ l14a-& lM4a-& l14a-h |14a-& [148-8 
Batavia, F... |) 49-11 Str-t \28r-t |28%-} |284-t [28n-% 28y-t 
Rio, Mit.” |ys 7-29-33 17-29-32 {7-29-32} 17-30-34 |7-30}-32}|7-29-34 
809d. | 2H-HS| 2%-Hf) 2H-B/| 2H-A/ | 2H-AS | 2-3 
B Aires, | 4) 7-95- — 17-95- —-|17-95- -|17-95— [18-00-1795 
’ 45 18:05g} 18-O05g| 18-05g) 18-O05g| 18°O05gi 18-05g 
Val 17-02h | 17-02h | 17-024 | 17-02h | 17-02h | 17-02h 
Paraiso, § 40 
we ons 34e 134e 134¢e 134¢ 134¢ 134¢e 
Video $ i sia.{ 223-23} | 223-23} | 229-233 | 224-23 | 22}-23 | 225-234 
Lima, Sol, 17-99%} 3988 | 394% | 394% 393% | 393% | 39}*%) 
Mexico, Pes. | 9.7 19°80 | 19°85 | 19°85 | 19-85 | 19-80 | 19°85 
6 57-40 m 17-40-  |17-40— 117-40— = 17 40- |17-40- ais 
Manila, P, ; 18-40 18-40} 18°40) — 18-4 : 
Moscow, Kbis |" -*°964:| 24-248 | 24-248 | 24-249 | 24-249 [2348-24 4 |23H-24 
Bingkok, Babt+21 “seq | 2544 m 254m | 25hm 25m 25m 25m 
EE Sd” 22-22} | ~22-223 | 22-223! 22-223 ' 22-223! 22-225 




















Usance : T.T, 


tP —e » except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
t Par 8-23%} since dollar devaluation on 


F 
(a 





unit of local currency 
1 » 
ae » 1934. Par, 197-104 since koruna devaluation on February 17, 1934. 


tion on April 2, 1935. (c) Per cent. discount. 


() Latest « export" rate. 


(b) Official Rate. 
(f) Official rate is 4}d. sellers. 
(h) Average remittance rate for importers. 


(g) Official rate 
Rate for payments 
, og te account Controller of Anglo-Italian debts; (j) Under 
from Sreement; (k) under Anglo-Turkish Agreement. (/) Nominal. (m) As 

Apell 2, 1998, 1 Rouble equals 3 Freech fronsn, © , 


* Sellers. 









RATES IN NORTH-EAST COAST AREA 

NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE | 

SITES FOR WORKS —_ Apply to the above Address for details 





Ul.—Forward Rates (Closing quotations: 







































































May 15,) May 16,) May 18,) May 19,{ May 20,) May 21 
London on | | 1938 | 1986 ae 1008 | 1398. | 1986 
Per £ Per £ Per £ Per £ Per £ Per £ 
6 Seat “ (a) (a) (a) (a) (a 
Rework, coat { _ * ae if t- tt it it 
oi 5 “ -} 
(bd) (b) (b) b) (b) 6) 
‘| 1 Month | 13-1 14-12 | 14-1 4-2 | 16-12 ie 
Paris, fre. ...... 14 Fal ‘ 34-34 | 3}- 
3 0 | aka Sah ahh | Eat | ort rst 
(b) b b b b “a 
1 Month | 1-23 of 2 *, bah , 
Amsterdam,c'nt . = 4-5 ne 56 St | 4-5 4h-5 
Fe 78 |7 74-8} | 74-83 sicet 
(a) 
vw | of | TS ae] [oe 
Brussela,cent {| 2 ,, 5-3 5-3 5-34 +3 5-3 4-3 
wen 8-6 86 7-S | 7)-5§} 7-8 
(b) ( d) b b b 
imMoath | 48 | ssa] fe | oe | te | os 
Geneve, cont. .| ae 10-12 | 10-12 | 10-12 | 11-13 | 11-13 | 11-13 
o ~ 18-20 | 1921 | 19-21 | 21-24 | 22-24 | 21-23 
1 Month as ~ Hi ant 
Milan, lire —.— : ie ea $i | 
Ta Preis, Ua andar a” —"— FB a one 


OVERSEAS BANK RATES 





Changed — Ls Changed From 2 
A 
Albania ...... Nov. 16,1933 8 i ae May 24,1933 4 % 
Ams Feb. 4,1936 3 2 Paris ......... May 6,1996 5 8 
Athens ...... Oct. 14,1933 7 7 Prague ...... an. 11,1996 3 3 
Batavia ...... july 11,1935 4 4 Pretoria ...... ay 15,1933 4 
—- .. Feb. 1, 1935 5 Tallinn ...... Oct. 1,1935 5 
ill Sept. 22,1932 5 4fe Jan. 1.1983 6 s 
Brussels ...... May 14.1935 2% 2 MGB -na00s.s Jan. 1, 
Bucharest Dec. 15, 1934 6 44 | Rio de Janeiro May 31,1935 ... 
Budapest Aug. 28,1935 4 4 Rome ........ May 18,1936 5 
Calcutta...... Nov. 28, 1935 3 3 Sofia ......... Aug. 15,1935 7 6 
Copenhagen Aug.21, 1935 2 34 Stockholm ... Dec. 1,19383 3 2 
Danzig ...... Oct. 21,1935 6 5 | Swiss Bank 
Helsingfors.. Dec. 3,1934 4} 4 | places ...... May ?,1935 2 a. 
Kovno ...... Jan. 1.1934 7 rs Tokio ......... April 7, 1936 3 65 3- 
bon ...... May 5, 1936 5 4} Vienna ...... uly 10,1935 4 34 
New York Fed. Warsaw .. t. 26,1933 6 5 
Reserve Feb. 1, 1934 2 it} Wellington... Mar 2, 1936 3} 23 
Madrid uly 15,1995 5 5 Bgl ..ccosaes June 30,1932 3g 8 
Montreal...... ar11.1935_ ... 23 











Central Bank of Chile.—Discount rate for member banks, 44% ; discount rate for the 
public, 6%. (a) 54% applied to banks and credit institu . (6) 6% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New ee a we e 
1s bse 1890 1b 188 1888 


% % % %, % 
Call GRORGY «.0000-200c0.sccccccsoceccsees + } 1 1 
Time money (90 days’ mixed coll.) a 1 1 1 i 1% 
Bank acceptances :— Selling Rates—--——--————. 





Oe 7 
Commercial accept., 90 days 











Rates of Exchange, Par | May 22,| May 6, | May 13. | May 20, 
New York on— Level 1935 1 1936 1936 
London— Old par | 
+ lammmaae Dollars for £1 4-8666| 4-8987| 4-9487| 4.9562] 4-9587 
picemipge=os Or gt +9 | New 4-9175| 4-9612| 4 9687) 4-9712 
Cheques ...... i] 8 4-9175| 4-9600| 4 96} | 4-9700 
Paris ..... cheques |Cents for 1 franc 6-63 6.5875) 6:58} | 6 60 6- 5837 
3 » {Cents for 1 belga 23-54 16 92 17-00 16 95 16-915 
Switzerland ,, |Cents for | franc 32-67 $2 32 32-495 | 32 40 | 32-34 
CS »  }Cents for 1 lira 8-91 8-2275| 7-86 7:86 7°85 
_ o Cents for 1 mark 40-33 40-23 40-33 40 34 40-26 
Vienna ... »  |Cts.for Austrn. shig.| 23-82 18.85 18-73 18 76 18-77 
Madrid ... 7° |Cents for 1 peseta | 32-67 | 13-655 | 13-845 | 13 675 | 13-645 
Amsterdam ,, {Cents for 1 guilder | 68-06 | 67-60 | 67-85 | 67 62 67-60 
— a 21 97 | 22-16 | 22 185 | 22-195 
| pee » {Cents for 1 kroner | 45-37 24 73 24-935 | 24 97 24:98 
Stockholm  ,, 25 37 | 25-585 | 25 62 | 25 43 
Athens ... »  |Centsforidrachma] 1-294} 0 93g | 0-94 0 934 | 0- 
Moutreal » {Cents for Can. $1 |169-31 100} oot oo 99 
Yokohama » Cents for 1 yen 84-40 | 28:95 | 29- 29 10 | 29-1 
Shanghai ”  |Cents for 1 dollar .. | 41-62 | 29-95 | 30-06 | 29-95 
Calcutta. »» {Cents for 1 rupee | 61-80 | 37 25 | 97-50 | 37°55 | 37°55 
Buenos Aires ,, {Cents for 1 peso sine 32-76 | 83-07 | 33 11 33-33 
Riode Janeiro ,, {Cents for 1 milreis | 11-96 8-28 8-36 8-37 8-37 




















SOUTH AFRICAN EXCHANGE RATES 
(Buyino Ratzs rzr £100 Srariino) 


— ) 
ae. ee GE a 




















Rhodesia... wos | c100 17 ¢| cm 7 ¢| go | 02 7 8 
Roodea.| 4100 18 9 fon 7 6 101 17 @| 7102 7 6| (10217 6 
(Settino Ratz per £100 Srae.ino) 

| Sight | Telegraphic 
London on :— d. a. 
Rhodesia | bois ‘6 | is 6 
South Africa ~ | 100 2 6 100 2 6 
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THE ECONOMIST 





THe ANGLo-Sourn AMERICAN Bank, Lrp., has received tele- 

ic advice from the Madrid Branch that the gold surcharge 

rt the payment of Spanish Customs duties has been fixed for the 

period May 2ist to 3ist at 139-11} percent. The previous rate 
was fixed as from May 11th at 139-71 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

THE ANGLO-SovuTH AMERICAN BANK, LTD., issues the followin 
details relative to quotations for certain of the South and Centr. 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the 
dollar-eterling exchange rate :— 


Bolivia.* ‘‘ Export” market selling rate fixed at 50 bolivianos 
per { as from April 1, 1936. 

Colombia* Sight rate, 176 pesos per 100 United States dollars 
on April 28, 1936. This rate applies to holders 
of permits buying in the “ open ” market. 

Ecuador. Sight selling rate on New York was maintained in 


March at 10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at | quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on March 3lst, 
1936 


Salvador. Sight rate on May 9, 1936, 2-51 colones per 
United States dollar. 
Venezuela. Sight rate on!New York, 3-91} bolivares per United 


States dollar, on April 24, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 



































London on Australis aod Austrailia aud New Zealand 
New Zealand op London* 
Buying Selling Buying Selling 
New | 
| Aus- Aus | 
i : . New New 
Ansuwalia Rl j tralia! isnd | Austratia | Zea- “!*| 7e,. 
real | (any (any land (any land 
| Mail); , Mail) 
| | | Masi) 
j } ! j 
ae = oa 125 124 | = 128 (124 j12Sh | 1243 
; Au , Ord | Air ; Ord Air Ord | | ) 
| Mail | Mai) | Mail | Mail | Mail | Mail | | 
os 126 | 126g | 1259] 1259] 12S q 1244 1946p op | en nes 124% 
BO days | 126§ 1265 /125p)126 |... | | Akay | Dg | 1296/1254, 1244, 
et isaea | vane { 
60 days... | 127 i 126g) 12e) .. | Meg | 128 1123 EA 124% 
90 days. | 1279 | 127 | 128 | 137 | : /324 | 1235 | 122/125 a 124 





* Ail rates (Australian and New Zealand) now based on £100-—- LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended May 21, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain 


| 
Gold Exported from Great Britai 
and Northern Ireland, week ended . tb ded 
i 
| 


and Northern Ireland, week ended 


May 21, 1936 May 21, 1936 














j ' 
From | Bullion® | Coint | To | Bullion* | Coint 
' 
| 
£ £ £ | f 
British S. Africa.... | 2,487,307 sail | Irish Free State .. 3,661 | 
Tanganyika Terri- SET bxkkcsaosnews 22,622 | ws 
SS ee 11,652 Germany............ 40,123 | 
are 6,046 N ; 9,612 
British India ....... | 408,186 ad Netherlands ....... “ 15,320 
IED wchcterccces $7,000 488 | Belgium ............ 779,995 : "100 
a ae die 165,060 F ‘ $ 14,28? 
British Guiana...... 7,662 pee IE cerecncornsose 3,315 9.850 
Germany ............ 11,737 ese Switzerland ........ wii 21224 
Sete, 275.3 14,897 RMON sicieincssces 149,100 
ee 75,346 os Czechoslovakia ... 4,835 
oe 69,567 166 ft ee 407,162 
S . 32,655 | Other countries ... 126 
Belgian Congo 63,670 a 
. P 261,736 
> ’ 
EE 1,255,564 242'811 
Switzerland ......... 50,142 Bond 
,317 
Portugal ............ 31,594 | 100,000 
a nil 48,184 
__ ere 1,890 we. 
Venezuela ........... 3,260 — 
Other countries ... 2,663 128 
Totals .......... 4,734,196 | J 547,316 Totals 26,218 
734, 371'144 otals.......... 1,410,939 25170 

















* At current market value. + Coin which 


is of legal tender in Jni z ; 
entered at face value and shown in italics. : a ihe Seed Kingdom is 


Other coin is entered at current market value. 





MANCHESTER SHIP CANAL COMPANY.—The Right Honourable 
Lord Colwyn, P.C., D.L., has resigned his divectorship of the Man- 
chester Ship Canal Company owing to pressure of other business. 
Lord Colwyn has been a director of the company since January 
1927, and the board have accepted his resignation with great regret. 
Mr Kenneth Stoker, the managing director of Manchester Liners 
Ltd., and a director of Furness Withy and Company, Ltd., has been 
elected a director of the company by the directors elected by the 
shareholders, to fill the vacancy created by Lord Colwyn’s resignation. 


IMPORTS AND EXPORTS OF SILVER 



































tis 
Silver Imported into Great Britain Silver Ex Great Britain 
and Northern Ireland, week ended and N inte week ended 
May 21, 1936 May 21, 1936 
From Bullion* Coint To Bullion* Coint 
£ £ ‘ mee 
Australia ... oe oon 1,405 | Irish Free State ... . 95 
Germany ... 946 ose Nyasaland = Pro- a 
Netherlands 29,700 165 tectorate rs 23,98 
Belgium ... 2,925 oo British India 354,943 
France 17,572 96 | Sweden ... 1,775 vr 
Iraq wal se 300 | Norway ... 1,895 2 
Japan bd ian 51,128 ee Denmark 2,102 a 
Other Countries ... 30 { a Snag os tee 8,376 = 
| Other Countries ... 662 500 
ai ity te. 
Total 1oz,g01 |{ 38t Total \f 500 
. 2 1/261 . snes i{ 23,860 





* At current market value. ¢ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in talics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 
BRT BB cccccccoccssvceseccncccesscessboseee Nil 
En. said diem henesaiiaaiinees Nil 
oR ua ias hemathaasibgsadins qi Nil 
-— 5, Ree 729,293 
SPN 0s. *- dhheelbaesasdiiaeanpe Nil 
co 21 Bar Gol ...cc.ccccccscccocesees 13 
re 729,306 


Movement May 15, 1936, to May 21, 1936 (inclusive) 


Movement during year 1935 


Movement during 1936 (January 1 to May 21, 1936, inclusive) ........ 
Movement April 29, 1925, to May 21, 1936 (inclusive) - 
Movement September 21,1931 (gold standard suspended) to May 21, 





1936 WituprawaLs 
De EB 
ap WD cunceccansntessvatincsousen eee Nil 
gp OD cthoccnenscescncatittictiannal Nil 
go BD ccccccccsccesescccsccnnsosssnennia Nil 
go BD cerccercecccnessvocevecccsoscosngans Nil 
op SO ebkpasnssotassoiaieanaiaaee Nil 
EE cise Wi 
£729,306 ia 
EY RT EI {7,745,822 ta 





£5,312,174 to 
£36,269,371 ia 





SE IED onecsesexeviccvescececnsentacbsspesonmnenansectaabonnndeapasetnatins £68,674,823 ta 


GOLD MARKET 


Messrs. Samuel Montagu and Company write on May 20, 1936, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£204,290,743 on the 13th instant, as compared with {203,660,401 
on the previous Wednesday. Purchases of bar gold as announced 
by the Bank during the week amounted to £1,072,317. In the 
open market offerings at the daily fixing totalled about 42,400,000. 
There was a general demand, but with supplies plentiful, prices 
showed a declining premium over gold exchange parities, that over 
the dollar being very slight. 

Quotations during the week :-— 

Equivalent value 


Per fine ounce of £ sterling 


ee | Re ee eee 140s. 3d. 12s. 1+38d. 
Kf TSR EMIS 140s. 2d. 12s. 1-46d. 
Se ee ree 140s. 3d. 12s. 1-38d. 

MD Gcldberswedavehiskhavensees 140s. Id. 12s. 1-55d. 

OD ee ee ea 4 Dees ay 139s. 11d. 12s. 1+72d. 

i: EE adnihannhnunnnnnnten tenses 139s. 114d. 12s. 1-68d. 
AIRE? ©. cet ecsthecsistesseh 140s. 1-25d. 12s. 1-53d. 
DEEN biganddduncdednuccdeneneeas 139s. 114d. 12s. 1-68d. 


The s.s. “‘ Viceroy of India "’ which sailed from Bombay on the 
16th inst., carries gold to the value of about £424,000. 


SILVER MARKET 


The report that the United States Treasury had made a further 
purchase of silver from the Chinese Government stimulated demand 
from the Indian Bazaars and speculators, and prices advanced 
sharply, 203d. for both cash and two months delivery being reached 
on the 15th inst. This level, however, was not maintained, buyers 
being disinclined to follow the rise, and on free offerings on China 
account and re-sales by speculators, prices quickly receded to 
20 4d. for cash and 203d. for two months delivery quoted to-day. 


An announcement was made on May 18th by Mr Morgenthau 
that, at the end of a fortnight’s conference of Treasury — 
with representatives of the Chinese Ministry of Finance, the — 
States had agreed to buy from the Central Bank of China substant 
amounts of silver and also to make available to that wr“ 
dollar exchange for currency stabilisation purposes. As ~~ 
market made no recovery following the news, the effect of . 
agreement, the nature of which had been anticipated in som 
quarters, would seem to have been discounted. 


Quotations during the week :— 


In LONDON In New YORK 


Bar silver per oz. std. Cents per 
Cash Two Months’ a 
delivery delivery “999 
May 14 ...... 20 &d. 20§d. May 13 .....-++ pf 
i EE sukeses 20;d. 20 fd. o» seeeeeees 46 
a ee Wea 203d. 20 #d. on BD oversees : : 
ah ead 20 ad. 20h. a eee No — 
a iad 204d. 204d. yp 1B ceseeeees 454 
os naan 20 $d. 203d. op 1D weveeeere 
Average ...... 20-573d. 20-615d. 
May Zi ...... 20 4d. 204d. : 
ring the 


The highest rate of exchange on New York recorded 7 n= 
period from May 14th to May 20th was $4-97} and 
$4-953. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS | 
Balance |. After {| Amount orn yey tod Last 
Year from | Payment | Available Dividend 
Company Year 
Ending Last of for Carried to! 
Account | Deben- | Distri- |} Prefce. Ordinary Reserve, | Balance 
ture bution Deprecia- | Forward] Net | Divi- 
Interest Amount] Amount | Rate | tion, etc. Profit | dend 
Banks £ f y; l 
British Bank of S. America | Dec. 31} 119,744) — 31,150 130,894 i. 4 000 % Fa 000 5 904 eu %9 
Hambros Bank ..........0+++. Mar. 31} 94,192} 324,822, 419,014 156,512| £ !80rd.!). 129 ga9 saan vv os| £ 180. 
Breweries i , 6A ® , 310,021 6A 
sters Brewery .«..---+-++-++ Mar. 31 70,41 
arewers Blackbara Brewery | Mar. 31 20'343 "30299 so eam sane gen A 12,808 73,897)) 116,433} 23 
Rowell (John) and Son ..... Mar. 31| 28,671| 10.177| 38,848| 2/5 ay Be 3,675) 20,947/) 50,592} 54 
Blectric Lighting, etc. ; . 38,048) 2,500 7,000 7 bi ies 29,348 8,397 6 
Madras Biectric Su ply. een Dec. 31} 26,858, 131,619} 158,477) 24,849; 47,856] 8t 50,000} 35,772|| 123,806} 8t 
British Colonial and Foreign | 
ET a, Mar. 31 2,304 2,922, 5,226 27001 10 
itish Hosiery Trust ....... Mar. 31 5,072 318) "300! — z 2,526)| Dr.2,298| Nil 
0 aaaies + og cen ar 07 an wisi 17,156 4} 2,381 4,853 16,416 24 
Investment ...........0+000 May 13 | 9,026 
Capital and Counties Free- | eats ss 10,184) Dr. 392) Nil 
hold Equity Trust ......... Mar. 31 sini | 248 248) re 248 (a) (a) 
sear 2e7 » P. i 9 “4 “4 e . - i a nieeag a a 
a : so is rps aa. 8 21 : - 303.890 514,466) 37,438, 246,000] 4 17,415| 213,613|| 316,772| 4 
C y q Junction Nd a 31 Thea] ee 90,1 is 15,356 39,769 7it 11,287} 23,700)| 67,799) 7t 
ee Mtetien. sss....00+., Feb 29 ia ane bry 54,824), 5,622) 29,790, 4 5,828} 13,575]| 43,891) 4 
Hesiath Estates... | Fob. 29] 4200 4,008)" S708) SO A 7 | ee Se sm 8 
SE <scccoumanssueinehvininis Feb. 29 3,315} 12,138] 15,453)... 8,000; 8 5,000} 2 
Primitiva Holdings............ Apr. 30| 114,899} 78,159] 193,058) 11,442} 54,285] 3 7'500| 119,831 fe) | 4) 
Reserves Securities Trust .. | Apr. 5} 2,653) 11,401 14,054), 7,362) 5 4,000) 2,692 7.273] 4 
Selected Land and Property | Mar. 31 3,728) 13,998) 17,726| mm 5,753 {95 ri) \ 7,500 pps 12,140 {740 
Whitehall Electric Investm'ts| Mar. 3 268,492 — 460,259 | 187,5 whe 272,759]| 214.4791 “Nil” 
ial Continental Gas ... | Mar. ‘ | ; 5 gas 
ented lar. 31 488,075) =ern ates 429,800; 10 496,045)| 523,093) 12 
Howard and Bullough | | 
en | Mar. 31 655, 29,774, — 30,429)|_ 11,625) 35,6 5 
— oe r | 29,774) 30,429)) 11,625 5,649} 32 |Dr. 17,000 155|| 16,125} 24 
Oe etn alga I I Fg Sa RS ... | _§,627|| 173,266] 2 
Pease and Partners oak — 29 57/807) seen Ld ve {| 44,201 3 65,000; 28,196), 110,837) 3 
cians and me ae > seseiaatil | May = — 145,294) 203,101||... | a a 175,461; 27,640) 123,815} Nil 
neath ode a Nea | 11,322, 11,651} 686, 4,013) 24 t 5,000} 1,952|| Dr. 11882| Nil 
ee ie ae ae | mead anaes a ss ‘- 6,674| Dr 116368) Dr. 2,320) Nil 
. i gr ne e —_ see eb. 29 28,400. 65,514, 93,914) 2,712 25,713 5 37,000} 28,489) 59,657 4 
or + ae i cae | Mar. 31 | 9,100; = 108,505) 117,605, Kee 88,914 4 22,500 6,191; 50,273 2 
; } | i | } 
Singer and Company Ron Dec. 31 74,247 | Dr. 203449 Dv.129202 Dv129202| 49,905} Nil 
ubber | : 
ae |} Dec. 31 |Dr. = 825) Dr 760\Dr. 1,085 Dr. 1 085 vi 
2 5 Dr. 1,0: . Aer aul ae A 714; Nil 
ee Se eens teeeeseeees | Jan. 31 | 13,077) 11,028) 24,105, 9,406 5 2,000 12,699, 11,133) 5 
os ~ Ke BRON  cicess Dec. 31 2,562) : 491) 3,053 hs ome sna 3,053) 2,563; Nil 
yon NNN ic vinancias cdc Dec. 31 17 19) 6,964) 8,683)! 6,458 4} aba 2,225) 9,689 6} 
— COMLE eeeeeceeeeereeeenes Dec. 31 2,418, 2,868 5,286 | 2,800 4 ian 2,486 6,065 7 
we = Swan sendened | Dec. 31 coe tanta 12,617) 4,200 3 7,500 917) 7,683 2 
Sag oa ner rg nites Dec. 31 34,623) 338,235 372,858 | 90,000 90,000 6 150,000} 42,858)) 197,717 6 
Nitrate Producers’ Steamehip| Apr. 30| 18,837] “’s3's36| 691373] Set 6 7 ie - ae 
ee en cee: S 5,837, 53,536) 69,373, 5,861]  6}¢ | 47,773; 15,739) 23,148) 63t 
M. oe -.-- alunal Dec. 31 (g) 38,572 38,572 | 38,562} (1) , 10 (a) (a) 
Great Universal Stores ...... Mar. 31 2,851] 231,937} 234,788| 24,339) 127,656, 50(¢) 79,137} 3,656), 287,998) 50(t) 
ennards, Led. A NT Feb. 10 | 20,215) 58,535) 78,750) 13,125) 39,250; 22 3,000} 23,375'| 58,010) 24 
ea | i 
pment Sasied steeeereeees Nov. 30 36,008 | 81,347 117,355 | 21,000 38,268 4 19,000; 39,087 62,184 24 
on o-American Direct....... Nov. 30 50,906) 75,050} 125,956 30,000 39,742 6 d 56,214)} 111,388) 10 
rete NERIAEESCE TESS SHES eTSe Nov. 30 18,205 18,932 37,137} 3,710 13,250 12} 754, 19,423 11,849, 10 
nsolidated Tea and Lands | Nov. 30 64,286} 237,457) 301,743) 78,000} 120,000 10 39,000; 64,743) 215,649) 9 
aydella seteeeeeseeeseeeeeeeeees Dec. 31 541 557 1,098 ove 500 23 250 348, 394; Nil 
—_ n Devan Hills Produce | Nov. 30 72,381) 127,034) 199,415)| 33,000 93,750 123 6,750} 65,915) 140,300) 124 
> CNLY veeeesseeseeeeeeeeseeens Dec. 31 619} Dr.733| Dr. 114)... ove eee ons Dr. 114 Dr.1,862| Nil 
te oy onl Dec. 31 598 1,333 1,931 2,081 Dr. 1,000 850) 686, Nil 
pis, etc. 
eit and Wireless (Holding) | Dec. 31 128,398} 1,026,041) 1,154,439)| 926,677 oes jas 167,762)}1,012,251;_ ... 
e and ee sétscevsees Dec. 31 eee 1,001,397] 1,001,397 bus 1,000,000) £3 6 8 1,397), 625,546 2 
; extiles 
Armitage (Sir Elkanah) and 
ll ibehidsidtnatenetieitens Mar. 28 707 1,807 2,514 2,514| 2,396) Nil 
British (Cotton and Wool 
Fi om stteseeeeeeeneeeees Mar. 31 45,219) 105,325} 150,544 $1,611 63 48,395} 50,538 90,723) 5 
ine Cotton Spinners ......... Mar. 31 |Dr.452084| 117,204|Dr. 334880 pa a sue 100,000| Dr434880 11,309; Nil 
llin > 
gworth, Morris & Co. ... | Mar. 31| 48,754] 79,924] 128,678|| 24,296) _... he 22'782| 81,600 1,707} _ Nil 
Wood and Spencer ......... Mar. 31 19,476 98,629} 118,105)) 17,098 55,793 134 25,000 20,214) 85,120) 174(s) 
TOW pee and aca. Mar. 31 1,630; 15,786] 17,416) 5,038 3,660 8 2,629) 6,089) (a) (a) 
ways and Omnibuses 
Mansfield District Omnibus | Dec. 31 140 3,522 3,662) 1,376 2,286 4,421; Nil 
Nisustral and General ...... Mar. 31| 118,333} 222,070} + 340,403|| 61,359} 135,880} 10 15,500| 127,664) 219,577} 94 
wenty-Eight In- 
vestment ...... snhdsbesaceeses Mar. 31 14,989 37,942 52,931|| 29,388 7,760 2 eos 15,783; 40, 2 
¢ pMercantile bevcesstides May 5 52,791 50,716} 103,507|| 19,349 25,047 64 5,000; 54,111 48,1 6 
Phere Investment Trust ... | Mar. 31 13,101 46,641 59,742'| 23,063 15,250 4 8,000} 13,429)| 39,548 3 
i SEI icinsr sieves Dec. 31 5,498} 70,960] 76,458) 20,000} 30,000) 10 20,000) 6,458) 64,124) 75 
Automatic Machine | Mar. 31 Jive 10,986; 10,986))  ... eae ” 10,986)... Dr.1,266| Nil 
Beechams RS Mar. 31 58,116 330,651' 388,767'| 154,500 96,094 50 77,500' 60,673'| 213,484 274 

































































































iin 
ter 








“Se 


Dieta Pa, wae 7 
Ge Bea ere 


Coleg ee a PRL 


© 





¥ Ke 


x ini a 


+ 


i 


omer Sante 


“ee” 





PO (er ae & 


NPR tan sh aha 


. 
» 


<r eS =F 


- 


@ 


oe oe 


i nin a i BAERS inns tome 
Ee ne 


re ohne sabe ces 


am EE “ 
OEE TRE PN ene 


‘ 
Bp eta 


3 
SE Ee Rh A cts pte. 


Be aia Me Fea i lin nail atts 


nd oe 


+ 


~ 
ye 


wha 


NOMS RGE TR a LAE ores 


a whe 
i 


i 





ae 


‘es rene ie: semen ae Ba P8 d Eepraerd foe 
P See @ 


ao eee 


Samet eat a a ans 


Nene tg Mebane 


es 


i 
| 
1 


THE ECONOMIST 





May 23, 1936 


COMPANY PROFIT AND LOSS ACCOUNTS—cont. 















































Net Profit Appropriation Co 
| Ralanc After | Amount Peri’ Et 
aalance Payment Available Dividend Year 
Year from vide Carried t 
Company Ending | Last red for rried to 
8 . Deben- Distri- || Prefce Ordinary Reserve, | Balance Bios g 
Aecsunt ture bution ; Deprecia-| Forward|} Net | Divi. 
cntorest Amount] Amount | Rate |= Oe. Profit | dend 
Other jies—cont. £ £ £ ee om £ | % £ £ | ey 
arith, Alleloids ddinstccnese | Mar. 31 679, =. 29,360 30,039) 3,545! 7,847; 22 16,500) 5 147 t a 2 
Chloride Electrical Storage | Mar. 31 88,936 389,237, 478,173) 3,720) 161,537, 15 240,896) 72,020 | 341,252) 15 
Compton (J.) Sons & Webb | Dec. 31 3,472 63,632 67,104 14,000) 35 000) 123 7, 500} 10,604)| 56,096 12} 
Dubilier Condenser ......... Mar. 31 7,849) 26,513 34,362), 7,625) 7,825 20 10, 500) 8,412! 20,095] 15 
Finlay (James) and Co....... Dec. 31 | 260,547) 186,233, 446,780) 30,000) 150,000! 10 rf | 266,780 | 223,028) 124 
Fisher and Ludlow ......... | Mar. 31 27,309 114,383, 141,692| 7,000) 53,375| 174 34,500) 46,817|| 59,988) 12) 
Laporte (B.), Ltd. ............ _ Mar. 31 22,797; 93,246; 116,043) 14,044) 32,002) 224 48,223, 21,774); 76,104) 20 
Mansfields, Ltd. .............++ | Mar. 31 <1. oe 8,013 1,763) 1,725, 20 2,110) 2,415 (a) (a) 
Bintate, BAGisni.<-cecscccesss-0.+s | Mar. 31 6,760} 20,781) —-27,541|| 5, 408 13,924, 9 wr 8,209|| 20,402) 9 
Royal Sovereign Pencil ...... Dec. 31 9,951) 20,049 30,000 6,595. 12,985 6 1,500) 8,920) 17,227) § 
Siemens Brothers and Co....__ Dec. 31 332,985, 208,739 541,724) 55,000) 147,000 6 | 339 724 106,548} 4 
Standard Wood Pulp Co. Dec. 31 1.564) Dr. 1,568! SS Bee ee ive? PRE Gall Dr. 4} 1,984] Nil 
yee Dec. 31 | Dr.12,396, 16,740 aes 2 ee 3,074] 1,270]| (a) (a) 
Tweedakes and Smalley...... Apr. 30] 50,591, 78,918 129,509 54,000) 12 | 25,000) 50,509) 50,198! 10 
Verellen, Ltd. ................+. | Dec. 31 |Dr.329757| Dr. 1,345 Dr.331102), ais ie | Dr331102)\Dr. 6,258| Nil 
Whiteaway, Laidlawand Co. | Feb. 29 3,127 Dr. 27,960 24,833 ie _— sais Dr. 28,000) 3,167 | Dr35,742 rae 
Wiggins, Teape and Co. (1919 |)Dec. 31 51,674 345,136 395,810] 96,410) 142,606) 9 105,980) 51,814) 298,536) 8 








(a) No comparable figures. b 
(g) From February 26, 1935, to December 31, 1935. 
(i) Represents dividend 2 


(b) Ordinary shares. 


(c) Deferred shares. 


(s) Absorbed £54,758. 


+t Free of income tax. 
{h) Represents dividend 1-148 per cent. on 5 per cent. income debenture stock. 

397 per cent. on 5 per cent. income debenture stock. 
(t) Also capital bones of 10 per cent. 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Aggregate Gross Receipts 1936 
compared with 1935 





Gross Receipts, 
week ended 



































4 May 17, 1936 (20 weeks) 

(b) Week ended : (£000) (¢'000) 
A, Us. Miles ale - . : 3 

ic) Week ended | Open |. ¢ cS) 5 a2 
May 16, 1936. i Z* “312 38 he ‘ a4 s ay 
ES) 80lR S| 6 £| 58 BS |e 

eb S3|5 & || £8) 23] § z 

: 
Great 1296 3,748 183] 201] 100] 301| 484/] 3,401! 3,708 2,126, 5,834] 9,235 
Western | 1935] 3,748 | 181] 193, 99) 292) 473]] 3,420! 3,549 2,057) 5,606 9,026 
(c) L. & N. f 1936] 6,333 | 278! 324) 225) 549 827|| 5,343. 6,452, 4,871) 11,323) 16,666 
Eastern { 1935] 6.339 | 277) 332, 214) 546 823|| 5.353 6,182! 4.640) 10,822 16,175 
L. M. & 1936] 6,917 | 434) 511| 218) 729 1,163] 8,114) 9,414) 5,201| 14,615 22,729 
Seottish ‘| 1935) 69263) 433] 473 220) 693) 1,126/] 8,120) 8,910) 4,948 13, "858; 21.978 
Southern J 1996] 2,154 | 275] 69 27) 96) 371/| 5,124) 1,195} 690! 1,885) 7,009 
1935) 2,172 | 267] 67) 28) 95) 362 5,140) 1,194! 635) 1,829) 6,969 
Total 193619130 |1170/1105| 570'1675| 2,845] 21, 982 20769 12888 33,657, 55,639 
onenes 1935] 191853) 1158 1065) 561/1626 2,784] 22,033, 19835 12280 32,115, 54,148 
a ett Mish Basses Rey SRS Hin : 6 eee 
(b) Belfast 1936} 80 | 2-1] . 0-6) 2-7]] 36-7) ... I 10-8) 47-5 
&Co.Down | 1935} 80 | 2-1] . 0-6) 2-7i| 38-4 9-9) 48°3 
(b) Great [ 1936} 543 | 8-5] . 10-5| 19-0!] 159-4) 188-5) 347-9 
Northern 1 1935] 543 | 8-2] . 10-1] 18-3)] 155-9)... 178-1) 334-0 
(b) Great 1936) 2,076 |29-5) . ... }41-9) 71- -4| §52-4) ... | ... | 800-5 1352-9 
Southern { 1935) 2,124 '31-4 ‘139-1 70-51 549-9 __| 787-1 1307-0 











COMPARISONS WITH ConnnsPonNDING PERIODs, 1934 and 1935 _ 





ae —_— 























Antofagasta (Chili | 1936 é i £ | £ 
and Bolivia) ..... 20 \|May 17 ‘3,220! i 420 265,750 + 17,750 
A $146, 600' — 12,600, 6,170,700 + 335,800 
Argentine N.E. ... | 46 16 ms */3,613'— (785 362,503 + 20,918 
. . ° tl 690,000, — 10,000 66,613,000 + 4,523,000 
B.A. and Pacific... | 46 16 ne */99,295'— 15059 3,913,318 + 273,737 
B.A. Central........ | 44 2 $78, 400! 24,900 4,767,260 — 52,740 
reece — 110,000 102,335,000. | — 11,062,000 
B.A. Gt. Southern | 46 16} 5,084 126. 792| ~ 7,092| 6,011, 739\~ "635, 628 
. » "F8801000) 70,009 | 35,715,000, + 53,000 
B.A. Western ...... 46 16) 1,930)9 3751) 704) - 4,378, 2,098,146,+ 8,866 
. . > 1, 854, 900] — 595, 400) 92,619,050, — 2,610,600 
Central Argentine.. | 46 16] 3,700 sf 108. "984! — 33,662| §.441,060'— 194.877 
Central Uruguayan | 45 9} 273 fi2, 306| + 558) 502,042,— 116,770 
C. Urg. (East Ext.) | 45 9) Sil 2, a 276 92,827) + 5,739 
C, Urg. (N. Ext.)... | 45 9} 185 fi, 957! 221 65,951;4+ 15,844 
C. Urg. (W. Ext.)... | 45 9} 211 j306| 4 ‘ 218 39,510, + 5,143 
. A $460,000 9,000) 21,792,000,— 259,000 
Cordoba Central... 46 16} 1,218 a: 27'0301 — 660|  1'280° 230) id 9,410 
Entre Rios ......... 46 16} 810 a0 i aise von —— ri ae 
G. Westn. of Brazil | 20 16] 1,082 £5,900} - 200] 171.200: 9,300 
, : Ms1189000] + 134,000 29,781,000 + 4,611,000 
Leopoldina....... eves | 20 16] 1,918 { 0f13,426 + 1,601 339,455 + 14,163 
-sspaidine Crema. 20 16]... |Ms. 347,000) +4 33,000 6,667,000 + say 

_ ee 44+ 15] 401 af4,384|— 1,055 58,029 + 2 
Paraguay Central... | 46 16] 274) $2,052,000) + 405,000! 99,803,000 + 46,869,000 
Salvador............. 46 16] 100] Col. 16,550;— 2 noool 904,096 — = 
f Ms2680000 +. 740,000) 43, 720,000 + 8,291, 

San Paulo .......... 19 10] 153} 0£30, 373\+- 7, 578) 545,771 + 129,628 
United of Havana. | 46 16! 1,353' £26,795!|4+ 4,009' 1,092,712 4 14,022 








~® Converted at average official rate during week ended May 16—17 U2 pesos to the {. 
} Receipts in Argentine pesos. 


o Free market rate. t Months. 














































































































(000's omitted) ; Pannen y at otticial rate. 
Great verted at the “ free " rate as a result of a decision of the High Court. 
metas | wove | Lms. | LNER. | Sou OTHER OVERSEAS * 
First -year compared i iq £ Egyptian Delta 1936 . 1 al ‘ £ 
with first half-year 1934 : ght Railways... | 4 |Apr. 30) 825 45,280! t . 212 fen3 + 610 
Gross increase or decrease...... + 78 + 299 —- 2 + 8 Egyptian Markets.. | 19 |May 14 ... £1,612] +- 84 36,075|+ 742 
— b-  A | gma Gr. Southa, of Spain | 18 9| 104! Ps. 21:763|— 27,630 si4.917|— 06,006 
exican Railway... | 19 14 483}  $295,30014 47,1001 5,005,900}+ 350, 
Gross increase or decrease... + 196 + 6592 + 224 + 180 io as 
First half-year 1936, compared t 7 
with first half-year, 1935 : SUEZ CANAL RECEIPTS 
20 weeks to May 17, 1936..... + 209 + 751 + 491 + 40 | 1936 | | Frs | Frs | Frs | Frs. 
24 2 Os ‘ ) 0,000 
Weekly Se bat 1838 ; “as wale aal'4 3 Suez Canal ......... | 19 !May 10 7 ammo + 2800000 320,550,000} + 5,610, 
anew a ap ln Se a ee Se ee ne ee TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 
LONDON TRANSPORT . Anglo-Argentine...| 19 [May 13| 328|  $659,718|— 31,236] 11,924,931|+ 20,449 
Compared with corre- B. Aires Lacroze.... | 44 3 $64,289|— 6,049] 3,147,421|4+ 69,255 
mee ming period of Burnley, Colne and 
ast year Nelson Jt. Trspt. 1 [May 16] 76 4,967] + 266 
Week ending May 16, 1936 . £566,100 + 15,900 Calcutta Tramways} 20] 16| ... |Rs.1 {i 075|— 3,757|_i... . 
Aggregate 45 weeks ending May 16, 1936... €25,044,400 + 297,300 Isle of Thanet Elec. | 18 6 "(2°438 ~~ ae 53.636|+ 704 
For an explanation ot the manner i i ngures 3 are made up, see the Liverpool Corp. . 6 13 £29,240 — 1312; 177,356I- 5 ees 
conomist, March page ha ‘ 875/— 4 
Nete—Tho cocsipts ton 1908 tnchade receipts of bes endertabings act abeccbed by Madras Electric ... | 4}+ 15 Rs. 52,750'— 4,8371  4,49,875 33, 
Lenin Taepers in Loe meme nee + of the previous year. In order to make + Months 
parison ures for that year have been 
& — — the ~~ bomenten abe available. The receipts for the weak: are onenten MONTHLY TRAFFICS eins ts 
OVERSEAS RAILWAY RECEIPTS ‘ 3 Be [mune | Se 
sets pany 3 Ending | scrip- 
2 r= for Week Recei ~~ - = ae 1936 |+or—| 1936 | +o 
Name i wet 
S a 1936 | + or— 1936 i British Columbia Power |10 |Apr. 30] Gross | $1,165,957] + 85,453/11,629,916/ + po 3 
Net |  $342,024|+ 15,651] 3,719,202) + -~ 
INDIAN nome miooate Supply 1 |Apr. 30] Gross | Rs. 48,694] + a “ 
1936 Rs. Re Re , * area ab arehouses 1 |Apr. 30) Gross £2,142 od 17 429|— 21,897 
Assam Bengal......| 4 |Apr. 30]1,330| 35,03,400|+ 31,077| 13,87,90014 "83,991 Dorada Av |S |Mar: $I) Gross] G20st0) + 220) ME tool + 8a 
Bengal & N. Wester 1 selesial ti: iy — _ 5,300} —1,05,600|— $200 Dorada Ropeway 4 |Apr. 30| Gross £3,100} 800) —12,900)~ = 
mS rae i s0l sa08 Beret + =< 32,94,336] 4 1,97,865 + ere Ship Canal | 4 |Apr. 30| Gross} £109,272}— 2,070] 404,540)+ 18, 
&C1| 6 /May 10 3°07 q see ashonaland ............ 1 |Mar. 31] Gross £99,158|— 19,269 +e 7 
rs rm = neat, $35,038,000 iy 1 48,66,000| + #7,98,000 Midland Uruguay ...... 10 |Apr. 30! Gross $71,000 1.088 "72-00 26,407 
ane & coment 4 | 30) 572) — $2,28,756|+ 12,072] 7/25,297 '27,6: Ww. oot” 2 5,315 
+ 27,627 N. Wes Jruguay as +4 
South Indian 3 20] 2,532 315,26,309|— 49,789} 3,652'363|--_34'670 stern of Uruguay 110 |Apr. 30) Gross i oes “p82 ~ 6,065 
t 10 davs Rangoon Elec. Trams 1 |Apr. 30] Gross |Rs.1,48,795|+ 2,696 
“ag; CANADIAN Rhodesia Railways ... | 1 Mar. 31) Gross £181,740|— 24,323] --- o 
r Me « ; ; Santa Fe Railways ... | 1 |Apr. 30| Gross| _ £117,857|— 14,422 si sos! + “038 
Canadian National. y 7 Llosa 2,615,386 + 308,470] 62,404,213|+ 3,704,737, Uruguay Northern 10 |Apr. 30] G ...7 : 2,589 
, , io 4 ross = 
Canadian Pacific... 2,693,000!4 430,000 45:114,000|+ ¢'27S;000 e - ” ee 
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_————— 
Rate % per Annum, except 
where marked % or Stated Dividend for 
‘ _ in Cash Whole Years 
Interim div. f Final div. 
J of Compan 
= ong Interi Date of el 
nterim e 0} ‘i ; 
or Pay- | Comparison tates Previous 
Final ment with _ Year 
Last Year 
Ere 
RAILWAYS eA % % 
Antofagasta (Chili) and Bolivia ae 
JWAY cceesesscreccreceeecerereeeeee 2$%) June 10 
Railway «BANKS 
Bank of Nova Scotia ..-..---+ sity 3% | July 2 Same 
Commercial Bank of Scotland “ A 16 July 1 Same 
Do. do. oo” 10 July 1 Same 
Dominion Bank.........0.-++++erseeee+ 25%| July 2 Same ual as 
Netherlands Bank.......-.. sessersennes eee oes om 5 33 
TEA AND RUBBER 
Consolidated Setates, suactsbedvecbos 2$%*| June 20 Same ode 
‘ Malay) Rubber ............ ool ite val q 5 
x nee A Tea. EE en 15° t) June 13 isi 20 5 
Rungajaun Tea ....cseeeeeeeeereeeee oe June 17 AS 6 Nil 
ny rere | 20% | June 13 ott 25 10 
Yataderia Rubber and Tea.......... | June 9 ie 3 24 
MINING 
Kinta Tin Mines ........cscssseeeeves | 5° ot} ate ju 20 175 
Mountain Copper .........-seseeeeeees | 7% t) June 5 die 10 5 
Sione Tim (F.M.S.) .......ccssceoreeres | 26% "| Jume 6 ved Mi pe 
Sons of Gwalia (10/—) ......ceeeeeeee | 2/6 p.s.t| June 26 3/-ps.ft | 46 ps. | 6- ps. 
es © 8 ecetgeeebtabade | 1/- p.s.*| June 26 ola rw di 
Tanjong Tin ........... tab ssthnaabnde 24°ot! June 30 Same 7} 7} 
Willoughby’s Consolidated ......... | ih oie ini 5 5 
Wiluna Gold ........sccrceseeereeeeres | 10°"! June 6 Same = 
OTHER COMPANIES | | | 
Anderson’s Rubber ...........+-++0++ May 29 as 2} Nil 
Associated Gas and Water Under- 

taiMgS ......c-scecrerercorseceecerees 24% -_ Same 5 5 
DSTORE 20.0. cccrccsccceccccccscccsegce 3°*| June 2 Same oni ei 
Brazilian Traction ord. .............. ee } iad iis 30 cts.ps Nil 
Brookes (W. J.) and Sons ..........+. Sas | June 13 éée 8 8 
I cdac ns soe ncealigenipain 16} °,t os 114% 20 15 
Butler's Wharf .............-.-sss0e00s 74% t| June 8} Same 12h 12} 
City and West End Properties ... 348% 7]... Same $7} $73 
Gees GS. OE Pe). 0.05ccccecseccevese’s ios uae oh 10 13 
Dutton’s Blackburn Brewery ...... 5%t| aie 5} °%T st 
Eastman Kodak of New Jersey... | $1°50 Ps July 1 se eee : 
BUSCH PUFNAC! ......00...00rcceeces +4 ae Same 6 6 
Ever Ready (Ireland) ............... a e. os, (First) 7h 
Fison Packard and Prentice ...... | 2§%*| June 17 Same wa 
fetaun sed EET | 2h 0*| June 29 | Same ay 
SE scncsonsguescsasencscers os kes 10 
Sad \veinstiseissenscescseesoixe | 3%,* Same ‘ae ™ 
Gartsides (Brookside) Brewery..... | 5°, + Same 10 10 
Great Universal Stores............... 30°, 7} Same 50(b) 5O(b) 
Griffiths Hughes Proprictaries...... | 124 “tl Same 17} 17} 
Hallamshire Cinemas ............... | 0 se. | 7} 6 
Hope (Henry) and Sons........ earl | 74 Nil 
Howard and Bullough (Securities) | 33 23 
Hunter (John), Morris and Elkan 6 6 
Hyderabad (Deccan) .............65 biel ie ied 5 5 
Ind, Coope and Allsopp.............+. 74°o*) June 15 Same _ i 
Industrial and General Trust...... | 7°,t| June 3 6} %oT 10 9} 
London General Investment Trust 9°,,+) May 30 Same } 12 12} 
Metropolitan Properties.............. 24°.+) May 29 cel 5 6 
—— Mortgage and Agency of | ‘ | ; 

New Zealand thitiww: 1.  oe f Same =_— 

Ocean Coal and Wilsons ........... | ’ ’ Ex via | Nil 2 
Odbams Properties ................44 ie (fare Same =" ee 
Ogilvie Flour Mills ............. . | 81-75 ps} June 1 Same if 10 9} 
Pennsylvania Water & Power Com. | $1-00 ps| Julv 1 H ba “ 

Do. | ener | $1-25ps| July 1 nie es eee 
Phipps (P.) and Co. ........000000000 } $5)! June 12 Same a eee 
Porritts OS ee } 6° | May 30 fied és = 
Raleigh Cycle Holdings......... ee: @ 5° | June 15 4%* | oui jae 
Reed (Albert FE.) and Co. ......... | 6°,+ June 5 Bh 9 | 8 
Royal Dutch Petroleum ............ | ... | 104 7h 
Royal Sovereign Pencil ............. , ghee... ii | 6 5 
Second Guardian Trust ............. 1404! ia Same | 2} 2} 
Selected Land a Property ...... 54° +! May 28 8 7} 

>. deferred............ 9}°.+| May 28 27, 25 
Shell Transport and Trading ...... whic be = 7 Xd | 1743 12}¢ 
Shipley Collieries ......... . 559,41 oe 6°,t 8 fl 
Smith (D.) and Sons sett meee, 15) * June 10 “4 Sei 
Stone (J.) and Co... ef irre ‘i 10 Nil 
Transvaal & Delagoa Bay Invest- 

NL Nitti anil nn stn asin an 74% °* saad pet a 
Cone aies and Smalley ............. 8°) + TET 12 10 
lactric iltshire Brewery ......... 25°%*; June 1 Same ie wea 
Vite a, NE ES ee eae 6}°,*; June 2 5%° oe 

MAE. saccrcssseseccooecsesessonsepes a June 30 | Ist dividend 10 eee 
Wales, Ltd... +710/ +) Same $124 $124 
ard and G ‘ie ccecenccescccecsce + $% eee same 4423 
fd and Goldstone ................6. 10°+ py 3 15(d) 10(d) 
Whitehead Iron and Steel... €22)% + 20%t 35(c) 30 
orkshire Amalgamated Collieries Res - aati 4 2 

















+ Free of income tax. (c) Paid on a larger 


LL 
(b) Also share bonus of 10 per cent. 
{d) Also scrip bonus of 10 per cent. 


capital. 


per sh IEBOLAGET VOLVO.—A dividend at the rate of 5 per cent. (2.50 Swedish crowns 
a of 50 crowns) for the year ending December 31, 1935, has been proposed by the 

1936 es subject to confirmatiort at the annual general meeting to be held May 22, 
, be payable immediately after that date. 


oni. AKTIEBOLAGET SVENSKA KULLAGERFABRIKEN.—(Swedish Ball Bearing 
crowns y.) h A” and ‘‘B" shares. A dividend at the rate of 10 per cent. (ten Swedish 

the de are of 100 crowns) for the year ending December 31, 1935, has been proposed 
May 22, amr subject to confirmation at the annual general meeting to be held 

, Will be payable immediately after that date. 

Second distri FIXED LTD.—Selective Fixed Trust announce the 
the Pater wation on unit “A,” for the period October 21, 1935, to April 18, 1936, at 
Tespect of ame net per sub-unit, including an amount of .723024d. per sub-unit in 
1936. Sale of bonus shares. Distribution warrants were posted on May 14, 


on June CANAL COMPANY.—General meeting of shareholders to be held in Paris 
ing present 36. Holders of not less than twenty-five shares who are desirous of 
1, Tue d’ Aste or represented at the meeting must prove, at the head office of the company, 
he said come Paris, before the 4th of June, that they have deposited their shares with 
in oo a or at any of the company’s appointed agents. Shares may be deposited 
to th Messrs N. M. Rothschild & Sons, who will in due course deliver a card of 

other shareholders eeting, or a form of proxy to enable the holders to be represented by 

rs having the right to vote. 


THE 
Profits ELECTRICAL STORAGE COMPANY, LTD.—The directors announce 
teeived free year ended March 31, 1936, of £426,800 with a further profit of £28,896 


4 subsidiary on the sale of investments. They recommend a dividend 





LTD.—The 

c i , 1936, shows a profit amount: to 
After deducting this profit from the debit Selasie’ of £452, 9s. 
at fi a after charging interest on debenture 110,000, 
depreciation £100,000, and directors’ fees £5,919 15s. 4d., the balance at Gebiteof a 
and loss account is £434,879 13s. 8d., a reduction of £17,203 15s. 4d. 


BRITISH EMPIRE FIXED TRUST.—Midland Bank Executor and Trustee y, 
Ltd., announces that the half-yearly income distribution on British Empire Fixed Trust 
Certificates Series “‘ A” in respect of dividends received by the Trust the half year 
ended April 30th last, will be paid at the rate of 3.08018d. net per sub-unit on June 2, 1936, 
to certificate holders registered at the close of business on April 30, 1936, 


COATS (J. & P.), LTD.—Net profit for 1935, after depreciation and taxation, £2,006,340 
comparing with {2,463,327 for 1934 and £2,574,594 for 1933. Ordinary dividers 10 per 
cent., compared with 10 per cent. and a bonus of 39 per cent. for 1933. To exchange 
reserve £250,000, against £100,000. Carry forward reduced from £388,025 to £339,365. 

BURMAH OIL.—Net profit for 1935 £2,276,913, against £1,657,218 for 1934. To 
general reserve £200,000 as before. To field expenditure reserve £260,234. Ondinary 
dividend increased from 15 per cent. to 20 per cent. Carry forward increased from 
£611,517 to £634,994. 

_ BRITISH COTTON AND WOOL DYERS.—British Cotton and Wool Dyers’ net profit 
£75,325, against £60,723. Dividend 64 per cent., against 5 per cent. 

_J. STONE AND COMPANY.—J.Stone and Company's net profit expanded £81,455 to 
£125,650. Dividend on ordinary, 10 per cent., against nil. 

WHITEHEAD IRON AND STEEL.—Dividend for year ended March 31, 1936, 35 per 
cent. on a capital of £500,805, comparing with 30 per cent. on £400,644 for 1934-35. Net 
profit £250,000, against £187,445. To reserve £70,000, against £60,000. Carry forward 
increased from £18,812 to £23,800. 

COMMERCIAL FIXED TRUST.—National Provincial Bank announces that the fifth 
half-yearly income distribution upon Commercial Fixed Trust certificates will be paid 


to certificate holders registered as at May 15th, at the rate of 5.7918d. net per sub-unit, 
on June 15th. 


SHELL TRANSPORT AND TRADING.—Dividend for 1935 is 17} per cent., compared 
ry ty Te cent. for 1934, both tax free, and is payable July 7th on the ordinary capital 
of £24,121,361. 


ROYAL DUTCH PETROLEUM.—On its ordinary capital of Fils. 503,624,000 the 
Royal Dutch Petroleum Company is paying 10} per cent., as against 7 per cent, The 
amount involved at current rates is £7,243,000, as against £5,174,000. 


SUEZ CANAL (Total Gross Dividends for 1935).— The following are the total dividends 
for the whole of 1935: On the capital shares, gross 540 frs., against 525 frs. in 1934; 
on the ‘* Actions de Jouissance,” 490.68 frs., against 463.44 frs. in 1934; and on the 
Founders’ shares, 552.87 frs., against 522.18 frs. in 1934. 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY COMPANY, LTD.—Net revenue 
for 1935, including a dividend from the Andes Trust, Ltd., and income arising from other 
investments, and after providing for the full year’s interest on the debenture stocks 
and exchange depreciation of £118,000, was approximately £159,000. After allowing 
£45,453 for the lease of the Aguas Blancas Railway and £50,000 for the dividend of 
2% per cent. paid on December 2nd last on account of the arrears of dividend on the 
5 per cent. cumulative preference stock, there is left £63,500. Preference dividend 
2) per cent., payable June 10th. Carry forward, £13,500. In 1934 net receipts were 
£308,465. Meeting, June 10th, at 12 noon. 


GRIFFITHS HUGHES PROPRIETARIES, LTD.— ‘The directors announce that half- 
yearly dividend on 5} per cent, preference shares will be paid on June 30, 1936. A final 
dividend of 10 per cent. plus a us of 2} per cent., both less tax, will be paid on the 
ordinary shares, making a total dividend of 17} per cent. for the period ending June 30, 
1936 (as last year). The profit of the operating company for the past year was £456,678. 
After providing £107,500 for taxation, there will remain a balance of £107,016, of which 
it is proposed to transfer £90,000 to reserve, leaving to carry forward £17,016. 

FIRST BRITISH FIXED TRUST (Distribution of 7°80d. per Sub-Unit),—Municipa 
and General Securities Company announces the distribution by the First British Fixed 
[rust of 7.80d, per sub-unit, free of tax, payable June 15th on presentation of Coupon 
No. 10 at the city office of the trustee, Lloyds Bank, Ltd., 72 Lombard Street, E.C.3, 
in respect of dividends received by the Trust for the half-year ended May 16th. 








REPORTS AND NOTICES 


BANKS 


BARCLAYS BANK LIMITED.—Sir Francis William Terry has been 
appointed a member of the York local board of Barclays Bank 


Limited. 
INSURANCE 

THE LIVERPOOL AND LONDON AND GLOBE INSURANCE COM- 
PANY (One Hundredth Anniversary Dinner).—Guests from no fewer 
than fourteen Dominions and nations overseas were among those who 
attended a dinner on May 19th to celebrate the attainment 
of the one hundredth anniversary of the Liverpool and London and 
Globe Insurance Company. It was on May 21, 1836, that the com- 
pany made its modest debut to the business world as an instrument 
for the furtherance of the commercial aspirations of Liverpool 
merchants. Its premium income has multiplied from £10,000 in 
its first year to round about an annual figure nowadays of 410,000,000 
Throughout the century, taking one year with another, it has 
satisfied insurers’ claims at an average rate of £3 10s. a minute. 
Mr Arthur E. Pattinson, chairman of the directors, presided at the 
dinner, and besides the managers from each of the company’s 
seventy branch offices in Great Britain, there were representatives 
present from New York, Montreal, Bombay, Melbourne, Oslo, Lisbon, 
Copenhagen, Amsterdam, Rotterdam, Milan, and Hamburg. 


MISCELLANEOUS 

ROCHDALE CORPORATION 34 PER CENT REDEEMABLE STOCK 
1955-1960.— Williams Deacon’s Bank Ltd. give notice that in order 
to prepare the warrants for the interest payable on July 1, 1936, 
on Rochdale Corporation 3} per cent. redeemable stock, 1955-60, 
the balances of the various accounts will be struck on the night 
of June 2, 1936. The persons who on that date are registered as 
stockholders will be entitled to receive the dividend next payable. 
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IRON AND STEEL EXPANSION. (CARGO FLEET IRON AND SOUTH 
DURHAM STEEL DEVELOPMENTS.)—Plans for future developments 
involving the expenditure of {1,000,000 are announced by the Cargo 
Fleet Iron Company and the South Durham Steel and Iron Company. 
This scheme is additional to one already being carried out at 
the Cargo Fleet Works and involves the reconstruction of two 
furnaces at Seaton Carew which have been idle since 1925; re- 
opening the malleable iron shop at Stockton and the erection of a 
new battery of coke ovens and a bye-product plant at West 
Hartlepool. When completed, in about a year’s time, the new 
works at West Hartlepool will have a capacity to deal with 7,500 
tons of dry coal per week coming from the companies’ pits. 


BEECHAM’S PILLS, LTD.—Profits of Beecham’s Pills rose by 
£138,247 in the year to March 3lst to £425,781. Tax requires 
more at £92,130, and after providing for directors’ fees and bringing 
in £58,115, the available balance is £388,766. The deferred dividend 
is raised from 27} per cent. to 50 per cent., less tax. The transfer 
to development reserve is increased by £50,000 to £65,000, and 
there is also a transfer of {12.500 to general reserve. The carry- 
forward has risen from £58,115 to 60,673. Meeting, Hotel Victoria, 
W.C.2, May 25th, at 12 noon. 

YORKSHIRE AMALGAMATED COLLIERIES, LTD.—-A rise in 
profits from £50,278 in the year ended March 31, 1935, to £108,504 
for 1935-36 is shown in the accounts of this company. With the 
amount brought in, there is available £117,604. The directors 
have written off /22.500, being the whole of the outstanding balance 
of discount on the first mortgage debenture stock issued in the 
previous year, leaving £95,104 for disposal. A dividend of 4 per 
cent., against 2 per cent., less tax, is recommended on all classes 
of ordinary shares, leaving {6,191 to go forward. Dividends have 
been received during the year from all the constituent companies. 

SINGER AND COMPANY, LTD.— A total loss of £203,449, of which 
{99,214 was incurred on trading, is shown in the accounts for 1935 
of Singer and Company, Ltd. By the scheme of arrangement, 
£350,000 was written off properties, plant, stock, etc., but by 
utilising surplus reserves, the balance on profit and loss account 
and a small sum from surrendered shares, this amount was met, 
and the surplus of £74,247 has been used to reduce the 1935 loss to 
£129,202. Meeting, Canterbury Street, Coventry, May 27th, at 
11.30 a.m. 


ILLINGWORTH, MORRIS AND COMPANY, LTD.—The accounts for 
the year to March 31, 1936, show that dividends, free of tax, from 
subsidiaries amounted to £121,362, against £48,002 in the previous 
year. Adding £50,137 at credit of profit and loss account and tax 
recovered, the balance is £171,500, compared with £95,048. After 
deducting £82,268 debenture and other interest, preference divi- 
dends and total cost of debenture conversion, there is left /89,237. 
Reserve is raised by £7,638, to £25,000. 


THE MID-EUROPEAN CORPORATION, LTD.—The net revenue for 
the year ended March 31, 1936, after provision for income tax, 


amounts to £48,703 16s. 3d. After deducting the dividend on ¢ 

53 per cent. preference stock paid and accrued, amounting tf 
£23,443 15s., and adding £83,814 7s. 4d. brought forward from - 
last account, there is available £109,074 8s. 7d., which the board 
recommends be appropriated as follows: To payment of a final 
dividend of 2 per cent. (less income tax at 4s. 6d. in the £) on the 
ordinary stock, making with the interim dividend of } per cent, 
(less income tax) paid on November 15, 1935, a total of 3 per cent. 
for the year, absorbing {22,087 10s.; to carry forward to ond 
account {86,986 18s. 7d. During the year the outstanding 

of the corporation’s 5 per cent. redeemable debenture stock was 
reduced to £893,455 by the purchase and cancellation of a further 
£7,500. The investments held by the corporation and its sub. 
sidiary, including secured loans, numbered 363 on March 31, 1936, 


HARRODS (BUENOS AIRES), LTD. (PREFERENCE ARREARS 
—The directors of Harrods (Buenos Aires) have drawn up a plan to 
deal with accumulated arrears of preference dividend to be sub. 
mitted for approval at meetings on June 12th. Preference arrears 
are to be satisfied by the allotment to each 8 per cent. preference 
shareholder of one new 4 per cent. {1 preference for every four 
existing preferences held, while the South American Stores is to 
have its debenture debt repaid amounting to some £759,000 out 
of the group’s liquid resources. The board proposes to pay a half. 
year’s dividend on the 8 per cent. preference shares for the six 
months ending August 3lst next. 


VACTRIC, LTD.—The directors have declared an interim dividend 
of 6} per cent. actual, less tax, on the ordinary shares, payable 
June 2nd. The company is collaborating with a well-known American 
Corporation for the formation of a company in this country to 
market the products of the American Corporation which include 
include electric refrigerators, washing machines and other 
domestic appliances. 

STEPHANY (FURNITURE TRADES), LTD.—The Statutory meeting 
of this company was held on May 20th. The chairman (Brig.- 
General the Hon, Alexander V. F. V. Russell, C.M.G., M.V.O.) 
stated that ‘‘ the whole of the cash in respect of the issue of 
preference and ordinary shares has been received,’’ and went on to 
say ‘‘ that the sum of £16,250 has been advanced to the subsidiary 
companies to assist them in financing their increasing turnover, 
and it will, of course, be the policy of the holding company to 
employ as much as possible of their available cash in this manner, 
retaining only such amount as in the opinion of the board is neces- 
sary to meet their own requirements. Turnover for the current 
year has been fully maintained, the sales for March and April show- 
ing a substantial increase gver those for the corresponding months 
of the previous year. The boards of the subsidiary companies— 
which have been strengthened by the addition of certain mmbers 
of the board of the holding company—are working in close co- 
operation, and I am pleased to say that there is complete harmony 
between them.”’ 











COMMERCE 
SURVEY OF COMMODITY MARKETS 


THE irregular tendency of the prices of primary products, 
noticeable since the beginning of May, continued during 
the past week. Wheat prices continued to sag under the 
influence of Canadian selling pressure, while most other 
grains were also cheaper. Raw sugar quotations failed to 
recover and the prices realised at the Mincing Lane tea 
auctions were lower than a week ago. The Smithfield meat 
trade was again slow, New Zealand mutton being slightly 
cheaper and Argentine beef a little dearer. On the other 
hand, the market in bacon showed a firmer tendency and 
butter rose sharply in price. English eggs were marked 
down a little. 

Towards the end of last week rubber prices rose on 
more active buying, but the improvement was not fully 
maintained. Transactions in vegetable oils and oilseeds 
were small at declining prices. The London Spring Fur 
Auctions closed firm, many descriptions registering an in- 
crease in price, varying from 5 to 15 per cent. Among 
non-ferrous metals, tin fell sharply in price to the lowest 
level since the spring of 1933. Copper was also cheaper, 
while spelter remained unchanged and lead rose a little in 
price. The market in iron and steel materials, however, 
remained very firm and, in many cases, it is impossible to 
place orders for near delivery. Business in coal was patchy. 
Our reports from Newcastle and Glasgow indicate a brisk 
trade, but there was no improvement on the Cardiff coal 
market. 

The improvement in the demand for Lancashire goods, 
noticeable last week, has since continued and quotations for 
United States raw cotton again rose slightly. But wool prices 
showed an easier tendency and quotations for raw jute were 
marked down on favourable reports from the growing areas 
in India. 

Prices of primary products in the United States recovered 


AND TRADE 


a little during the past week. Thus Moody’s index of the 
dollar prices of staple commodities stood at 165.4 on 
Wednesday, against 163.1 a week earlier, 171.5 a month 
ago and 159.9 on the corresponding day last year. 


COAL 


SHEFFIELD.—The volume of business in the export coal market 
continues unchanged and business remains quiet. Forward 
deliveries are still required, but little business is being transacted 
owing to price uncertainty. Quotations in the inland market remain 
steady, and demand for industrial fuel is unchanged. Requirements 
of household coal have lessened. 

Export prices: South Yorkshire hards, 19s. to 19s. 6d. ; washed 
steam doubles, 17s. 6d. to 18s.; washed trebles, 17s. 6d. to 18s.; 
Derbyshire top hards, 18s. 3d. to 18s. 9d.; Derbyshire cobbles, 
18s. 3d. to 18s. 9d.; Derbyshire washed trebles, 17s. to 17s. 6d. ; 
Inland prices: South Yorks best, 23s. to 25s.; Derbyshire best 
house, 22s. to 23s.; best screened nuts, 19s. to 20s.; Yorkshire 
hards, 19s. 6d. to 20s.; Derbyshire hards, 19s. 6d. to 20s.; rough 
slacks, Ils. to 12s. 


NEWCASTLE-ON-TYNE.— With home industrial trade so good, the 
usual seasonal decline in domestic requirements is hardly noticed. 
Northumberland steam collieries are fully booked, and large quantities 
of all classes have been sold over the next twelve months to home 
and Scandinavian markets. Despite the loss of the Italian market, 
production of Durham coal is substantial, this being due to active 
home trade. It is the general opinion that, should the Italian 
market be restored, conditions in Durham would be brisker than 
for some years. Coke remains a very firm market. CB 

Current f.o.b. prices for export : NORTHUMBERLAND.—D. on 
screened, 15s.; smalls, 12s. 6d.; Howards, Bentinck, Newbigg! , 
screened, 14s. 9d.; smalls, 12s.; Tyne Prime, large, 14s. 6d.; sm eS 
12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s. 6d. tie gs 
Lambton, South Hetton, screened steam, 15s. 9d.; smalls, 195.» 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened 3%, 
14s. 8d.; second-glass gas, 13s. 6d.; coking unscreened and/or smal 
13s. 3d.; Prime unscreened bunkers, 15s.; second-class ary een 
bunkers, 14s.; Prime Foundry coke, 26s.; Newcastle and Dis 
gas coke, 28s. adil 

GLASGOW.—Trade is moving steadily. A revival in per prone 
buying has been a welcome feature. In spite of the seasonal collieries 
down of home business in various directions, most of the month 
are working fairly steadily and have good order books for a 
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he New York 


Central Railroad 


Company 


Extracts from the Report of the Board of Directors for the year ended 
December 31st, 1935 


The Year's Business 


Operating revenues amounted to $310,192,979-54, an increase of $15,108,098-25 
(5:12 per cent.). 

Revenue freight handled arnounted to 104,482,468 tons, an increase of 4,617,357 tons 
(4-62 per cent.). Freight revenues amounted to $218,260,324-49, an increase of 
$14,105,250 -91 (6-91 per cent.). 

The company carried 44,381,459 revenue passengers, a decrease of 1,114,350 (2-45 per 
cent.). Revenue from passengers amounted to $55,292,023: 51, an increase of $539,411-72 
(0-98 per cent.). 

Net railway operating income was $36,748,524-01, an increase of $7,587,595-90. 

Net income for the year was $115,045-54, which was carried to the credit of profit 

loss. 


Profit and Loss Account 


P $ $ 
Balance to Credit of Profit and Loss, December 31, 1934... 199,899, 462-26 
Additions : 
Credit balance transferred from income for the year ... 115,045-54 
Profit on road and equipment sold ....................0005 4,103-04* 
Cinmetenabhe OVORCRATBER — occicsccccsccscccsecocsccecctsees 33,173-60 
DL schtsnapiinindax Wihcanesiesiaanhbeshbenssaaneretiee 3,328 -68 
eT MOGIIED 5 ccaekinernnevdbacktcphesavhsebtebsannieon 2,113,389-21 
te eee 2,260,833 -99 
202,160,296 - 25 
Deductions : 
Surplus appropriated for investment in physical 
DIN S050 sncxnsscannecusabensanaanencatanceubdacioweietins 107,538 -20 
Loss on retired road and equipment. .................0005 4,748,854 -20 


EOIN <sdenleicsi nie wevaactas <ibiteivnpadekanaee 1,335,560°41 
Jnana 6,191,952-81 
Balance to credit of Profit and Loss, December 31, 1935 ... 195,968,343°44 


* Debit. 


Operating Expenses 


en of rates of pay under agreements with employees and the increased cost 
locomotive fuel and other materials were major factors contributing to an increase of 
$13,025,694 -82 in operating expenses. 

By groups they were as follows :— 


Group Amount Increase 
| : 
Maintenance of way and structures ......... 31,478,584 -44 3259318-26 
Maintenance of equipment ..............00006.- 65,297,666 - 21 4,697,713-76 
Traffic PRs ississincbecdyésesssancareasensts 6,397,437 -63 118,462-15 
Transportation EXPeNses .........sccecceseeeeees 117,380,073 -06 7,411,873-72 
Miscellaneous expenses...............00ceeceeeee- 4,368,439-20 298,888 -99 
eee 12,304,733 -97 157,689-57 
Transportation for investment—credit ...... 29,479°75 15,748 -37 


237,197,454 -76 13,025,694 82 


Railway Tax Accruals 


ip Railway tax accruals were $20,619,431-57, a decrease of $4,217,549-49. Reductions 
teenther a er and decreases in rates of taxation in certain taxing districts, 
ore the adjustments in respect to taxes on buildings in the Grand Central 
oupene area, resulted in a decrease of $3,825,703-89 in taxes on real and personal 
pon Yue and State capital stock taxes decreased $489,843-44, mainly due to 
Gane Justments in Pennsylvania capital stock taxes, and special franchise and 
Portation taxes decreased $150,701 -85. 
cm te eomang were partly offset by the following : Canadian and Federal income 
$85,442 08 me on gross earnings in the several States, increased $81,198-08 and 
tanes ee : pectively, the result of a larger taxable income; emergency and special 
ased $69,477-38, and sundry items of taxation increased $12,581 +25. 


Equipment Rents 


au — to equipment Tents amounted to $11,676,501-48, Rents received for 

rentals paid t company’s equipment on foreign roads increased $1,403,896-42, while 

& net deen; to others for use of equipment increased only $1,099,725-38, resulting in 
ase In equipment rents of $304,171 -04. 


Joint Facility Rents 


Pay sa aout debit to joint facility rents of $3,788,859-30, a decrease of $967,623 -94 

Tentals due to peg mers of the ee year included an adjustment of $491,600 in 

i Minoi “ llinois Central Railroad Company for use of its station facilities at 

Railroad Com Is;_also, payment of $224,154 to the Nicholas, Fayette and Greenbrier 

been disconti Pany under the dividend provision of its lease, these dividends having 

$251,869.04 inued in 1935, and there were decreases in other items amounting to 
: » Tesulting from less use of the facilities of others. 


Non-operating Income 


N a 
tore impor ing income amounted to $22,698,841 -34, a decrease of $582,902'14. The 
There capa items contributing to this result were as follows. 
ings in anes e in the method of accounting for taxes on land occupied by sundry 
to Tax A rand Central Terminal area, under which these taxes were in 1934 
tti ccrual Account and credited to Miscellaneous Rent Income, the one 
paid die the other, while in 1935 the accounting ure was to charge the 
8 the same in ~ to the tenants. The effect upon the Income Account as a whole 
of $1 Any instanees. This revised accounting is mainly responsible for the 
S4,404-82 in Miscellaneous Rent Income. 
in 1904" change in the method of accounting for New York Central Building 
» the gross income from this building was credited to income from 


non-operating physical property, and the expenses were charged to the same account 
but the taxes were charged to the account Siastenees Tax Accruals. In 1935, due to 
the transfer of the operations of the New York Central Building to a lessee, the account 
Miscellaneous Non-operating Physical Property reflects the net amount received from 
the lessee after the deduction not only for the operating expenses but for taxes, ground 
rent and certain additional expenses as well. This is the principal cause for the decrease 
of $1,018,810-66 in the account Miscellaneous Non-operating i Property. 

There was an increase of $265,746-79 in profit from separately operated properties 
resulting from the increased revenues from the operation of the Pittsburgh, McKeesport 
one Youghiogheny Railroad, the Federal Valley Railroad and the Mackinac Transportation 

ompany. 

Dividend income increased $3,307,748-66. There were increases amounting to 
$3,631,902-66 in dividends received from the Chicago River and Indiana Railroad 
Company, the Pittsburgh and Lake Erie Railroad Company, the Reading Company 
and on sundry other holdings, while dividends received from the Detroit Terminal 
Railroad and from the Nicholas, Fayette and Greenbrier Railroad Companies decreased 
$100,000 and $224,154, respectively. 


Deductions from Gross Income 


Deductions from gross income were $59,326,135-91, a decrease of $933,733-21. 

Rent for leased roads increased $83,825-65. Rentals based upon revenues increased 
$227,086-03, resulting from the increased revenues of such lines, which, together with 
a net increase of $2,176-18 in sundry items, is offset in part by a decrease of $145,436 - 56 
in interest upon obligations of lessor companies, due to the retirement of maturing 
obligations and to the refinancing of certain obligations at lower rates of interest. 

Interest on funded debt amounted to $28,549,102-04, a decrease of $195,783: 40. 
A decrease of $459,842-68, due to the retirement of maturing obligations, is offset by the 
following : $184,345-21, resulting from the higher interest rate on the company’s 10-year 
6 per cent. Convertible Secured Bonds, issued during 1934, as compared with interest 
on issues refunded; $109,282-62 due to a full year’s interest on additional borrowings 
from the Reconstruction Finance Corporation during 1934 and from the Federal Emer- 
gency Administrator of Public Works; and there was a net decrease of $29,568-55 in 
other items. 

Interest on unfunded debt decreased $125,236-84, mainly due to reduction in the 
rate of interest on bank and other loans. 

Other deductions were $954,791-60, a decrease of $696,538-62, resulting from credit 
adjustments amounting to $192,564-65 in miscellaneous taxes applicable to prior years, 
a reduction of $303,510:52 due to change in accounting for certain taxes; a reduction 
of $206,123-85 in miscellaneous rentals and a net increase of $5,660-40 in other items. 


Net Income and Surplus for the Year 


The net income of the company for the year amounting to $115,045-54 was carried 
to the credit of profit and loss. 

After sundry adjustments, the profit and loss account at the end of the year amounted 
to $195,968,343-44, and total corporate surplus to $204,915,953 -32. 


Capital Stock 


There was no change in the capital stock during the year, the number of shares 
authorised being 10,000,000 and the number of shares outstanding being 4,992,597 2/5. 


Termination of The New York Central Railroad Company 
Equipment Trust of 1920 


The New York Central Railroad Company Equipment Trust of 1920 having expired 
on April 15, 1935, the title to the equipment was transferred by the Trustee to the several 
railroad companies entitled thereto under the terms of the lease and sub-leases covering 
the equipment. 


Loans from Reconstruction Finance Corporation Reduced 


The indebtedness of the company to Reconstruction Finance Corporation, aggregating 
$27,499,000, evidenced by three-year notes due at various dates in 1935, 1936 and 1937, 
was reduced to $11,899,000, principal amount, by payment out of available cash resources 
of the $15,600,000 of the notes which became due in 1935. In connection with this 
payment it is contemplated, subject to the Interstate Commerce Commission’s approval, 
that the balance of $11,899,000 of the loans, due in 1936 and 1937, will be extended to 
July 1, 1941. 


Loans from The Railroad Credit Corporation 


The loans obtained by the company from the Railroad Credit Corporation in 1932 and 
1933, originally amounting to $5,710,000, had been reduced by credits thereon and repay- 
ments to a balance of $2,474,059: 84 on December 29, 1935, as of which date the company 
gave its renewal note for the then outstanding balance. The Railroad Credit tion 
made a 1 per cent. distribution on December 31, 1935, the company's share o' which, 
$73,297-26, was credited on the renewal note, reducing the principal amount thereof 
to $2,400,762-58 at the close of the year. 


Railroad Retirement Act of 1935 


On May 6, 1935, the Supreme Court of the United States declared unconstitutional 
an Act of Congress, approved June 27, 1934, known as the Railroad Retirement Act. 

Thereafter, Congress enacted two statutes, both thereof approved August 29, 1935, in 
one of which, known as Railroad Retirement Act of 1935, provision is made for annuities 
for railroad employees substantially as had been provided for in the earlier statute above 
referred to, and in the other of which there are imposed a so-called income tax on railroad 
employees at the rate of 34 per cent. of carrier Compensation up to $300 per month 
a a so-called excise tax on carriers at the rate of per cent. of said compensation. 
Early in 1936, in the Supreme Court of the District of Columbia, suit was instituted by 
Class I carriers, including this company, and others, to test the constitutionality of said 
Railroad Retirement Act of 1935 and its said companionate Tax Act. 

During the year 661 employees were retired and pensioned ; 402 at the age of seventy, 
239 for disability and 20 special service pensions. There were 5,497 pensioners at the 
close of the year. The total amount paid in pensions for the year was $3,533,039 - 86. 

The Board wishes to express its appreciation of the loyal and efficient service of the 
officers and employees of the company during the year. 


For the Board of Directors, 


F. E. WILLIAMSON, 
President. 
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or two ahead. Industrial o— ve brisk. Nuts are still in 
ition owing to limited supplies. 

. Goat cee pure f.o.b. district ports : LANARKSHIRE.— 
Ell best, 17s.; splint best, 18s. 6d.; splint second, 16s. 6d.-17s. ; 
navigation, screened, 15s. 6d.-16s.; navigation, unscreened, 14s.— 
14s. 6d.; steam, 15s.; trebles, 15s.-15s. 6d.; doubles, 15s.—15s. 6d. ; 
singles, 16s.; pearls, 14s. 6d.—I4s. 9d.; dross, 12s. 6d. Fire.— 
Best unscreened navigation, 13s. 3d.-13s. 6d.; unscreened naviga- 
tion, 13s.; first-class steam, 15s.; third-class steam, 14s.-14s. 6d. ; 
trebles, 15s. 6d.-17s. 6d.; doubles, 16s.-17s.; singles, 15s. 6d.—16s. ; 
pearls, 14s.-14s. 6d. Lotutans.—Best splint, 14s.; prime steam, 
13s. 6d.-14s.; secondary steam, 13s.; umscreened navigation 
13s. 3d.-13s. 6d.; trebles, 16s.-16s. 6d.; doubles, 15s. 6d. ; singles, 
nominal; pearls, nominal. AYRSHIRE.—Best unscreened naviga- 
tion, 16s.; steam, 13s.-13s. 6d.; trebles, 15s. 6d.; doubles, 15s. ; 
singles, nominal; pearls, nominal; dross, nominal. 


CARDIFF.—There has been no improvement during the past week 
in the position on the Cardiff coal market. Shipments in the foreign 
and coastwise trades have improved slightly. The returns of the 
Great Western Railway Company for the week ended March 17th 
give a total of 354,300 tons, compared with 416,715 tons in the 
corresponding week last year. There is a promise of this improve- 
ment in volume being maintained for the current week, for the 
tonnage position, particularly at Swansea, Port Talbot and Newport, 
is better. New inquiries are very scarce, and except for sized and 
small grades, supplies at the minimum scheduled prices are abundant. 
The Egyptian State Railways have placed an order for 27,000 metric 
tons of sized steam classes, but the bigger order for large coals has 
not yet been allocated. A small contract has been placed by the 
Algiers Electricity Works, and tenders have been invited by the 
Greek State Railways for 18,000 tons of through coals and from 
a Portuguese shipping company for 20,000 tons of bunker coals. 
At the meeting last week of the Central Council in London, the 
request of South Wales for a percentage of the total trade of the 
country was not adopted, and for the time being allocations by 
the Council are to continue as heretofore. A new schedule of prices 
for supplies to the Irish Free State has been formulated by the 
Executive Board and is at present receiving the consideration of 
importers. . 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 6d.; Black Veins, 
18s. 3d.; Western Valleys, 17s. 6d. to 17s. 9d.; Eastern Valleys, 
17s. 3d. to 17s. 74d.; best small steams (washed), 13s. 6d. to 14s. 6d. ; 
seconds, 13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d.; anthracite 
best large, 36s. to 40s.; Red Vein large, 22s. to 27s.; machine-made 
cobbles, 35s. to 51s.; French nuts, 35s. to 51s.; stove nuts, 34s. to 
50s. 9d.; rubbly culm, Ils. 6d. to 12s.; special foundry coke, 
42s. 6d. to 47s. 6d.; patent fuel (Crown), 21s.; pitwood, ex ship, 
French, 24s. 3d.; Portuguese, 2ls. to 21s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.—Foundry pig iron is in slightly better supply 
owing to increased production in this area. Foundries have not 
experienced any actual shortage, as large quantities of Midland iron 
are being brought into this district. There is, however, no possi- 
bility of makers here accepting further business for early delivery, 
as they have arrears to overtake. East Coast hematite pig iron is 
not too plentiful, but so far makers appear to have been able to meet 
demand. buyers are prepared to do further business, but makers are 
not willing to commit themselves very far ahead. The price of 
No. 1 East Coast hematite is based on 77s. per ton delivered locally. 
Shipments of pig iron are small. 

In the semi-finished and finished steel departments manufacturers 
have orders on their books which will keep them busy for some 
months. Production of steel continues to increase, whilst the 
pressure for semi-manufactured material has been met to a large 
extent by the importation of foreign billets. The orders which have 
just been announced for four destroyers to be built on the Tyne 
are very welcome and will mean increased demand for steel. 

Business in foreign ore is difficult owing to the strike of the 
Spanish seamen, and prices are purely nominal. Good Durham 
blast-furnace coke can be placed at 25s. to 25s. 7d. per ton delivered 
at the works, but it is expected that the output of coke in this 
area will be increased considerably during the next few weeks. 


Heavy steel scrap is in good demand at 57s. 6d. per ton delivered 
works. 


SHEFFIELD.—Demand continues brisk in the iron and steel 
markets, mainly owing to the desire to add to stocks before prices 
are raised. Makers of pig-iron are booked well ahead, and new 
business is not being sought. Forge iron consumption at foundries 
shows an increase, due to the heavier cost of scrap iron. With the 
current output of Derbyshire iron going into use, both consumers 
and producers are finding it next to impossible to accumulate stocks 
of any size. Lincolnshire iron makers are off the market. Demand 
for hematite is giving rise to some anxiety. Although deliveries are 
still good, the shortage is increasing and requirements exceed 
supplies. Common and marked bars are in demand, and requests for 
crown bars are rather more numerous. Prices remain unchanged. 
The steel trade in this district is working at high pressure. Makers 
of basic billets are unable to accept all the orders offered. Acid 
billets are in good demand, but orders can be dealt with comfortably. 
Stainless steel sheets and strip and bars are in strong request, and 
business in wire rods remains at a high level. 


GLASGOW.—Even with plant running to capacity. st ' 
the West of P & pacity, steelmakers in 


, Scotland are finding it impossible to meet the require- 
onsumers. Makers of semis are in much the same position, 
and in neither branch is it possible to place large tonnages for early 
delivery. As regards semis, the consuming industries have been 
able to supplement home supplies with continental material. In 
the sheet trade the position is practically unchanged, rolling mills 
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being fairly busy, but the export trade still unsati * 
announced that the Admiralty are placing orders for five Tribal 
class destroyers of the 1936 programme with Clyde shipbuilders, 
These will afford a considerable amount of employment to shipyard 
works in the Clyde area as well as to other tradesmen. 


CARDIFF.—Shipments of tinplates at Swansea last week 
to the exceptionally small total of 38,068 boxes. This compares 
with 99,573 boxes the previous week, and 62,842 boxes in the 
corresponding week last year. Production was also a 
below normal for deliveries into vans and warehouse to 
45,780 boxes, as against 77,436 boxes in the corresponding peri 
last year. As a result, stocks remained at the relatively low 
of 64,284 boxes. No announcement has been made of the decisions 
at last week’s mage of the Committee of the International Tip. 
plate Association held in Paris, but those decisions have had no 
favourable reactions on the market, and prices are unchanged, 
Galvanised steel sheets are quoted at {11 15s. per ton, and tinplate 
bars at £5 15s. and £6 per ton. 


OTHER METALS 


COPPER. — Copper prices tended easier after a slight gain on 
Thursday of last week. The basic position of the market, however, 
has not changed. The bull account is very small. Consumers on 
this side of the Atlantic are normally supplied. In the United States, 
however, advance bookings for June and July (effected before the 
rise in the United States domestic price in April) are rather heavy, 
so that the American market is likely to remain dull. In Europe 
much depends on the future of the gold currencies. There has been 
a certain amount of hedge buying against devaluation. Should the 
currency outlook become more settled, these positions are likely to 
be liquidated and may have a temporary depressing effect on 
prices. World stocks declined in April by 12,050 short tons to 
471,100 short tons. 

Sales on the London Metal Exchange: 1,025 tons on Monday, 
against 650 tons last week; 975 tons on Tuesday, against 550 tons 
last week; 1,300 tons on Wednesday, against 1,600 last week. 
Domestic spot was quoted at 8-87} cents per Ib. in New York on 
Wednesday, against 8-87} cents a week ago and 8-95 cents a 
month ago. Wednesday’s official closing price for standard, cash 
in London, was {36 5s. to {36 6s. 3d. compared with £36 11s. 34. 
to £36 12s. 6d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 60,629 tons, show 
a decrease of 556 tons, while stocks of roughed copper, at 5,717 
to ns, show a decrease of 125 tons on the week. 

LEAD AND SPELTER.—Prices fluctuated slightly during the week 
While spelter closed unchanged against last week, lead gained 5s. 
per ton. The spelter position is still adversely affected by the lack 
of any news concerning the international cartel. Moreover, the 
market is of the opinion that the offers of the 98 per cent. Belgian 
zinc are depressing the price. The desire for a revision of the 
spelter duty, therefore, is gaining ground again. No complaints 
have been heard, however, concerning the working of the lead duty, 
although this duty is, in fact, only 7s. 6d. per ton, as com 
with 12s. 6d. in the case of spelter. Lead output continues at a low 
level. According to the “ Metallgesellschaft ’’ the world a 
smelter production totalled 117,068 tons in March, compared wi 
116, 692 tons in February, and a monthly average of 117,081 tons 
last year. The daily output in March was below the daily 
average of 1935. In view of the increasing consumption of lead, the 
steadiness in production is remarkable. ‘ 

Sales of wn on the London Metal Exchange: 950 toms on 
Monday, against 650 tons last week; 500 tons on Tuesday, —€ 
500 tons last week ; 700 tons on Wednesday, against 550 last ey 
The New York quotation on Wednesday was 4-60 cents per “ 
against 4-60 cents a week ago and 4-60 cents a month ago. : 
official closing quotation in London for soft foreign for om ee 
during the current month was 415 7s. 6d. per ton, compared w! 
{15 2s. 6d. a week ago. 

Sales of spelter on the London Metal Exchange : 300 tons - 
Monday, against 475 tons last week; 125 tons on Tuesday, agains 
450 tons last week; 500 tons on Wednesday, against 850 last w — 
Wednesday's quotation in East St. Louis was 4-90 cents pos 
against 4-90 cents the week before and 4-90 cents a month “inet 
Wednesday's official closing quotation in London for “ good a. 6d 
brands ” for shipments during the current month was £14 7s. 9 
per ton, against {14 7s. 6d. last week. 

TIN.—Tin prices slumped considerably, although there was = 
a negligible increase in home warehouse stocks. The fall in Lage , 
which was {5 17s. 6d. per ton in the case of ‘‘ cash " : 
{4 2s. 6d. in the case of ‘‘ forward ’’ tin, was not due to 4 — 
of demand (demand has been small for some weeks), but to pha 
prising increase in offers. There was a remarkable ss 
between the sudden tin offers and the approaching mee 8 
the Tin Committee. The International Tin Committee me 
the quota for the third quarter of this year on Tuesday nex a 
present decline has brought both cash and forward poe 
lowest level since the spring of 1933. The future of the 
depends largely on the quota decision. 

Sales of tin on the lanben Metal Exchange a andr oa Monday, 
as against 145 tons last week; 285 tons on luesday, i 
rt week; 300 tons on Wednesday, against 225 last ~~ 
The New York quotation on Wednesday was 45-87} cents pet 
against 46-874 cents a week ago and 46-75 cents a verre 
Wednesday’s official closing quotation in London ro "003 15s. 
cash was {198 5s. to £198 10s. per ton, compared wit re 
to £204 5s. a week ago. Stocks of tin in London ere ae 
at the end of last week totalled 607 tons, an increase of 
the week, 


OTHER NON-FERROUS METALS—Among other on ee 
metals, aluminium ingots and bars for home delivery W 
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00 per ton, and rolling billets at £102 per ton. Nickel, 
me £ cane at £200 to £205 per ton, remains unchanged. 
mee ksilver, on the spot, was again quoted at {12 7s. 6d. per flask 
76 lbs. Chinese antimony was uoted at {57 per ton ex ware- 
- duty paid, against £59 to £60 last week. Chinese wolfram 
for April/May shipment was quoted at 33s. to 33s. 6d. unit, 
cif. compared with 33s. 3d. to 33s. 9d. a week earlier. tinum 
(refined) was maintained at £7 per ounce. 


TEXTILES 


N.—Manchester.—The general tone of the market con- 
tinues rather better. Spinners and manufacturers have met with a 
larger inquiry compared with a week or two ago. Many buyers 
seem to have made up their minds that lower prices are improbable. 
There have been signs of greater firmness in raw cotton prices. 
More bullish advices are being received from the United States. 
Weather advices from the belt are somewhat mixed, but the Eastern 
States are still suffering from lack of rains. New crop cotton 
continues to be purchased on a freer scale by spinners. The general 
inquiry in piece goods has continued rather better. An interesting 
development has been the increased demand for India, that market 
having been distinctly quiet for many weeks. Light bleaching 
descriptions have moved off more freely for Madras and Karachi, 
and more orders have been booked in dhooties and light whites for 
Calcutta. Some useful contracts have been reported in dyed cloths 
for Bombay and the up-country districts. Rather more activity has 
been experienced in white shirtings for Ceylon. Fancies and 
specialities have been put through for Java and Singapore. Some 
makers of sheetings have done better for South America. Steady 
buying has occurred in heavy shirtings and printed and coloured 
goods for West Africa. The improvement in home demand has been 
maintained. 

Business in the yarn market has been patchy. A slightly improved 
demand has been reported in certain counts and qualities in the 
American section, but prices remain poor. Irregular operations 
have occurred in Egyptian descriptions. 


COTTON PRICES 

















Corresponding 
1936 Date 
Apr. | May | May | May 
i | i> | og | 1934 | 1938 
ala/aftafatla 
Raw Cotton—Mid. American ....._ per 'b. | 6 52 | 6 46 | 6-51 | 6-60 | 6-22 | 6-98 
Sakellaridis Fuliy Guod Fair 
Egyptian ............ per ib. | 9-00 | 8-99 | 8-97 | 8-99 | 8-43 | 8-45 
Yarns—32’s twist ae 10 ied lu} 10 tug 
» &'s weft ———— Ww m 1 1 10} Ite. 
»  60’s twist (Egyptian) ........ per’ | 5} ] 15p | 158 | 15) ) 165] 15} 
82in. Printers 116 vds., 16 by 16, 32’sand js. djs. d.js djs dis dis d. 
RT hie» stnity beh shis oa dei vithawe 17 O}17 O17 O }17 2418 O17 9 
%-in Shirtings, 75 yds., 19 vy 19, 32's and 
«hes cuceee [24 0 324 0 124 0 [24 3 ]22 7hIt4 3 
$8-in. ditto, $8 yds., 18 by 16, 10 Ib. ....... 10 0 }10 O}10 O10 1}10 9 }10 5h 
Min, ditto, 374 yds. 16 by 15, 8h 1b W.. | 9 O19 OF 9 OF 9 119 74,9 33 























JUTE.—Dundee.—A fall in price of raw jute has been the result 
of favourable weather conditions for the new crop. A larger outturn 
is expected next season in spite of the restriction scheme. But 
the yield may still be below world consumption, estimated to reach 
approximately eleven million bales. Consumption of jute goods 
throughout the world is steadily increasing. Although the members 
of the Indian Jute Mills Association have increased their production 
by unsealing looms and working longer hours by approximately 
32 per cent. during the past eighteen months, stocks of goods in 
Calcutta are not increasing, and the mills are finding a ready outlet 
for their additional output. Moreover, exports of raw jute from 
Calcutta are being well maintained, showing that the improvement 
in the jute industry is general. Unfortunately, however, the 
eroweryy over the question of working hours in India and the 
ailure of the Indian Mills’ Association to come to terms with the 
— mills has resulted in very low and uneconomical prices. 
taj price of Daisee-2/3 for old crop material has been well main- 
PR at £19 10s. per ton for the full group and at £19 12s. 6d. for 
May while Tossa-2/3 is quoted at £20 7s. 6d. and four’s at £19, 
. y-June. New crop prices, however, are lower at {18 10s. for 
Ses tae 3 and at £19 10s. for Tossa-2/3, October-December. Good 
(20 Sage have declined to {22 12s. 6d. and good Lightnings to 
ook re. May~June. New crop prices are {23 10s. for good 
S nied 1 5s. for Lightnings and {20 for Hearts, August-September. 

Pinners have shown very little interest, and sales have been few. 

Jute yarns are in quiet, steady demand, and sufficient business is 


8 be done to enable spinners to maintain their prices. Common 
twist ie are unchanged at 2s. and 8 lb. spools at 2s. Id., while 


yarns a medy at 3§d., the lowest price for 3-ply 8 lb., and sacking 
. we peg 2 4,d. for 24 Ib. weft and 3.4,d. for 8 lb. chains. Rove 
continue . = for 48 lb. and £16 for 200 Ib., and the finer yarns 
and 2s. 3d. ‘wala second quality 8 lb. warp, 2s. 5d. for third 
of ae contracts are being placed for jute cloth, but a fair number 
— quantities are being bought. Buyers are endeavouring to 
lowest prices further, but manufacturers are adhering to 2}d., the 
slow 4 se of 10 oz. 40 in. and 2d. for 8 oz. Linoleum hessians are 
Pri unchanged, and heavy goods are quiet. 
are apo! Calcutta goods have declined a few pence, but the mills 
Prices, h, Steadily for shipment many months ahead at the low 
hours. oy Pig force their competitors to restrict their work: 
16s. 10d October ~ in. 17s, is named for May-September an 
respectively, ecember, with 8 oz. at 14s. and 13s. 8d. 


GRAIN MARKETS 


WHEAT.— Wheat prices continued to sag under the influence of 
Canadian selling pressure and favourable crop reports from North 
America. The trend of prices during the next few months will 
Ae eeiie cease senate tecen: the ‘painstonh Coming simns: In 

ustralia seeding appears drought, but is pro- 
ceeding under favourable conditions in = be oe ~ 

On Wednesday last, ‘‘ May” futures were quoted in i 
at 954 cents per bushel, against 93 cents the Sr tice 
cents a month ago. Quotations in London, Wednesday: No. 
Northern Manitoba, ex ship, 31s. 9d. 496 Ibs., against 32s. to 
32s. 9d. a week ago; No. 2 Northern Manitoba, ex ship, 31s. 3d., 
against 31s. 3d. a week ago. According to the Corn Trade News, 
total shipments -of wheat and flour last week totalled 1,197,000 
quarters, against 1,331,000 in the previous week and 1,416,000 
quarters in the corresponding week a year ago. 

FLOUR—The market in both home-milled and imported flour 
remained quiet. Wednesday’s London quotations (excluding quota 
payments) were: Straight run, delivered Home Counties, 29s. per 
280 Ibs., against 29s. a week ago; delivered inner London, 28s. 6d., 
as compared with 28s. 6d. a week ago. Manitoba patents, ex store, 
25s. 3d. to 27s., against 25s. 6d. to 27s. 3d. a week ago. Australian, 
ex store, 22s. to 22s. 9d., against 22s. 6d. to 23s. a week ago. 


BARLEY.—Demand for feeding barley has tended to decline with 
the improvement in weather conditions. Prices are substantially 
unchanged on the week, though the tendency was definitely easier. 
“May” futures were quoted at 38} cents per bushel in Winnipeg 
on Wednesday, against 37§ cents a week ago and 38} cents a month 
ago. Quotations per 448 Ibs. in London. on Wednesday were : 
‘“ English feed” at farm, 22s. 6d., as against 22s. 6d. a week ago; 
“English Malting”’ at farm, 25s. to 40s., against 25s. to 40s. a 
week ago. 

OATS.—The market in oats has undergone little change in the 
past week. On Wednesday, “May” futures were quoted at 
24} cents a bushel in Chicago, against 26 cents a week ago and 
27% cents last month. Quotations in London, Wednesday : 
“English Black,” at farm, 18s. to 19s. per 336 Ibs., against 18s. 
to 19s. a week ago; ‘‘ English White,’’ at farm, 18s. to 19s., against 
18s. to 19s. a week earlier. 


MAIZE.—The market in maize has been quiet, demand both in 
this country and on the Continent showing a tendency to decline. 
On the other hand, shipments, mainly from Argentina, rose last 
week and prices showed a sagging tendency. “May” futures 
were quoted on Wednesday at 63} cents per bushel in Chicago, 
against 62} cents a week ago, and 64§ cents last month. Quota- 
tions in London, Wednesday: “ Plate,” landed, 19s. 9d. per 
480 lbs., compared with 20s. a week ago; ‘‘ Plate,”” ex ship, 
18s. 9d., as against 19s. a week ago; ‘‘ Plate,” “‘ May,”’ 18s. 6d., as 
against 18s. 6d. a week ago; yellow maize meal, ex wharf, was 
ray at £5 5s. to £5 7s. 6d. per ton, as against {5 7s. 6d. last 
week, 

SALES AND PRICES OF BRITISH CEREALS'—The following tables 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 





1932-1933 | 1933-1934 | 1934-1935 | 1935 1936 











seer ~* sales of home grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to May 16 ..0.......4. oes 115,397 87,106 |: 174,614 208,217 
37 weeks to May 16 ............. 7,977,005 | 9,870,081 |1'2,125,796 [12,261,531 
Average price of English wheat per s. d. s. d. s. d. s d. 
GIR. coceccoccsseccesccesoccencecesconese § 7 49 § 6 6 9 

















The following is a statement showing the quantities sold ‘and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935 :-— 











Quantitigs So-p AVERAGE PRICE PER CWT 
Week ended 

Wheat Barley Oats Wheat | Barley | Oats 

Cwrts. Cwts. Cwts. s 4d. s. 4, s. a 

May 14, 1932 ........ 68 660 8,215 18,373 6 1 72 8 0 
May 13, 1933 ....... 115,397 55,681 22,323 5§ 7 6 6 § 8 
May 19, 1934 ......... 87,106 9,953 13,028 49 re 6 1 
May 18, 1935 ......... 174,614 35,291 21,049 5 6 6 11 7 3 
May 16, 1936 ......... 208.217 29,486 32,649 6 9 9 9 6 2 
May 9, 1936 ......... 205,608 26,540 28,979 6 9 7 11 61 


























your DIFFICULTY={="—=—~ 


How often do you say: “ That’s a good idea—I'll remember that,” and 
you don’t ? Or you read something useful ranks “I must cut that 
out,”” and you do, but can’t find it when you need it. 

Last month, Mr. E. P. Briem, Chief of the Official Information Bureau of 
the GOVERNMENT OF ICELAND, bought MASTROM and solved such 


a difficulty. 
MASTROM so classifies and handles DATA—PERSONAL PAPERS 


your 
—PRESS CUTTINGS—NOTES—ILLUSTRATIONS—ITEMS IN BOUND 
BOOKS—that any fact, figure, method, or idea is found AT ONCE when 
you want it. It is UNIQUE. 

To Students, Private Secretaries, Public Speakers, Economists, Bankers, 
Company Directors and Public Men it is invaluable. 

Clip out this advertisement and pin it to our card or note heading, or | 

particulars 


write for (mentioning the ECON MIST 636) to :— 
MASTROM, Lr. 81 HOLLY LANE, ERDINGTON, BIRMINGHAM 
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THE ECONOMIST 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934 :— 








’ ; 2, | Dec. 81,] May 13, | May 20, 
Naaxsst Foroee | Jia | Jigs’ | ies” | 1035"'| 1998 "| 1698 
1, Mani 
Atak per 8 aggre e5g | 823 | ssp | Beg | 78 76} 
Coats por G0. nn... = ea | 989 | soi | 759 | 93 954 























The visible supply of wheat in Canada amounts to 99,016,000 
bushels, against 100,928,000 bushels last week, and 108,612,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—-The market showed a firmer tendency. The official 
quotations (per cwt. for No. 1 Sizable) which formed the basis for 
dealings on the London Provision Exchange this week were : 
English, 86s. to 90s.; Canadian, 83s.; Danish, 92s., as against 
86s. to 88s.; 83s. and 92s. last week. Arrivals in London last week 
included Danish, 13,422 bales; Canadian, 3,890; Dutch, 2,163; 
Lithuanian, 1,820; and Polish, 2,092, as against 12,838, 4,179, 2,315, 
1,776 and 2,352, respectively, in the previous week. 


BUTTER.—Butter prices turned sharply upwards, partly on an 
improvement in demand. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were : New Zealand, finest salted, 
98s.; Australian, choicest salted, 96s. to 97s.; Danish, 108s.; com- 
pared with 92s., 92s., and 100s. to 101s. respectively, a week ago. 


CHEESE.—There was little change in the market for cheese. 
Quotations (per cwt.) on the London Provision Exchange on Wed- 
nesday were as follows : English, finest farmers’, 80s. to 86s. ; Cana- 
dian, finest coloured, 65s. to 66s.; and New Zealand, finest coloured, 
55s. 6d. to 56s. ; against 80s. to 86s., 65s. to 66s. and 55s. 6d., respec- 
tively, a week ago. 


COCOA.—The market was dull, and prices declined slightly during 
the past week. The spot quotation in New York on Wednesday was 
5 # cents per lb., as against 54 cents per lb. last week. In London 
on Wednesday last, good fermented new crop, ‘‘ May—June,”’ 
was quoted 24s. 10$d. per 250 kilos , c.i.f. Continent, against 25s. a 
week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 4,743 bags; delivered, for home consumption, 
9,861 bags ; exported, 33 bags; stocks, 158,663 bags, against 197,765 
bags a year ago. 


COFFEE.— Demand at the auctions was steady, but some East 
Indian and Kenya grades were a little cheaper than last week. 
The New York spot market has had a steady tone. On Wednesday, 
Rio No. 7 (cash) was quoted at 6§ cents per Ib., as compared with 
6} cents per Ib. last week and 6} cents per Ib. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, 20 cwt.; delivered, for home consumption, 168 cwt. ; 
exported, nil; stocks, 11,267 cwt., against 17,636 bags a year ago. 
Central and other South American, landed, 2,209 cwt.; delivered, 
for home consumption, 2,017 cwt.; exported, 939 cwt.; stocks, 
126,536 cwt., against 113,390 packages last year. Other kinds, 
landed, 4,633 cwt.; delivered, for nome consumption, 3,680 cwt.; 
exported, 569 cwt.; stocks, 181,299 cwt., against 131,623 packages 
last year. : 


EGGS8.—English eggs continued to decline in price owing to the 
warm weather. Danish eggs were steady. At Smithfield on Wed- 
nesday, English (ordinary packing, Grade I, about 15-15} Ib.) 
realised 9s. 9d. to 10s. per 120, as against 9s. 9d. to 10s. 3d. last week, 
while Danish (154 Ib.) made 8s. 9d. to 9s. per 120, against 8s. 9d. to 
9s. last week. 


FRUIT.—Business both at Covent Garden and Spitalfields was 
brisk last week, according to the Fruitgrower, partly owing to the 
spell of fine weather and partly because of the beginning of the 
London social season. Oranges at Covent Garden were in good 
demand. Despite heavy arrivals of apples, prices generally showed 
little change, and New Zealand Cox's hardened. Cape and South 
American grapes also met a good inquiry for the large supply. 
Grape-fruits and pears maintained last week’s prices. Supplies of 
gooseberries increased and made moderate prices. Strawberries also 
increased in quantity, and a few French cherries were available at 
considerably lower prices than in the previous week. 


MEAT.—The meat trade was again slow, New Zealand mutton 
being slightly cheaper and Argentine beef slightly dearer. On 
Wednesday last Argentine chilled hindquarters were quoted at 
3s. 2d. to 3s. 6d. per 8 Ibs., as compared with 3s. to 3s. 6d. a week 
ago. New Zealand frozen mutton was 3s. to 3s. 6d. per 8 Ibs., 
against 3s. 2d. to 3s. 8d. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 
9,061 tons, a decrease of 774 tons on the corresponding week last 
year. Beef and veal accounted for 4,852 tons, mutton and lamb 
2,927 tons, and pork and bacon 806 tons, as compared with 5,116, 
3,334 and 929 tons, respectively, in the same week of 1935. 


PEPPER.—The market in pepper was quiet. 
price for black Lampong (in bond) was 22d. per Ib., against 24d. 


a week ago. Movements of pepper in London during the t 
week were as follows: Black, landed, 18 tons: Posse Fh 6 (oat; 


Wednesday’s spot 


stocks, 1,729 tons, against 2,279 tons a year ago, White 
nil; delivered, 43 tons; stocks, 12,301 tons, , 19,00 
a year ago. against 


RICE.— Quotations for rice eased under more liberal supp} 
The spot price of Burma No. 2, cleaned, new crop, was 9s. per ¢ 
ex warehouse on Wednesday, as compared with 9s. per cwt, a eee 
ago. ‘‘ May-June,” in singles to Continent and U.K., was quoted 
at 7s. 9d. per cwt., against 7s. 10}d. per cwt. last week. Movements 
in London during the past week were as follows : Landed, 29] : 


delivered, 277 tons; stocks, 1,230 tons, against 5,085 tons a year ag 


SUGAR.—The market in raw sugar has undergone little change 
in the past week, but London quotations for refined grades were 
reduced owing to the persistent ease in the price of raw descripti 
The spot price in New York on Wednesday was 3-72 cents 
as compared with 3-72 cents per Ib. last week and 3-75 cents per Ib. 
a month ago. Wednesday's sales of raw sugar in London included 
‘‘ August delivery” at 4s. 9}d. to 4s. 10d., against 4s, 93d. to 
4s. 10}d. a week ago. The movements of raw sugar at public ware. 
houses in London and Liverpool last week were as follows : Imports, 
12,012 tons, against 6,591 tons last week and 1,363 tons in the same 
week of last year; deliveries, 17,686 tons, against 17,669 tons 
last week and 16,291 tons last year; stocks, 187,741 tons, against 
193,415 tons last week and 134,347 tons last year. 


TEA.— The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks. 








Week ending —— a“! Ceylon | Java | Sumatra! Africa | Total 
d. d. d. d. d. d. d. 

May 16, 1935 ...... 11-88 | 13-42 | 15-25 | 10-17 | 9-44 | 10-51 | poemy 
| ae ee 12-73 14°74 15-95 Nil Nil 11-78 14-90 
ce aed 12-67 | 14-00 | 15-99 | 11-00 | 10-47 | 11-95 | 19-41 
<2 ~ iceman 12:79 | 13-66 | 16-03 | 10-94 | 10-49 | 11-99 | 13-48 
ee nana 12:79 | 14-09 | 15-67 | 11-02 | 10-54 | 11-69 | 19-55 
Sannin 12-59 | 13-66 | 15-08 | 10-89 | 10-36 | 11-86 | 13-19 


























This week's offerings at the public auctions in Mincing Lane 
comprised 55,790 packages of Indian and 25,857 packages of Ceylon 
tea. At Monday’s “ Indian” and Tuesday's ‘“ Ceylon ”’ auctions 
competition among buyers was not very keen and prices tended to 
decline. On Wednesday, however, demand was a little better 
at the lower level of quotations, though Travancores experienced 
a fall in price. 


VEGETABLES.— Demand at Covent Garden was good, reports 
the Fruitgrower, but prices tended to decline owing to increasing 
supplies. Asparagus was plentiful, with better average prices in 
spite of a rather unstable market. Inquiry for salads was par- 
ticularly brisk, but demand for greenstuffs was slow. Best 
cucumbers were dearer, while tomatoes and lettuces tended easier. 
Demand for old potatoes fell off owing to increasing deliveries of 
new potatoes, and at the Borough Market on Tuesday best siltland 
King Edward made 8s. 6d. to 9s. per cwt., against 8s. 6d. to 9s. 64. 
last week. New Spanish Mataros were quoted at 18s. to I%., 
compared with 19s. to 20s. a week earlier. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions prevail 
and there appears to be no disposition on the part of consumersto 
anticipate requirements beyond the usual six or eight weeks. 
Linseed is easier and a small business in Indian descriptions 1s 
reported at slightly lower figures. Plate is neglected so far as 
English crushers are concerned, but a little business has been done 
to the Continent, mostly in afloat and early shipment, France 
being rather a better buyer. Supplies of linseed afloat for Euro} 
are smaller and have dropped to 118,400 tons (including 49, 
tons from India), a decline of 21,400 tons on the week. Linseed 
oil is again lower and has fallen by 22s. 6d. per ton since the opening 
of the month and is 65s. below the highest reached last joee® 
Any improvement depends upon an expansion of demand on 
Continent rather than upon restricted seed supplies, which at ‘ 
present rate of consumption are judged to be ample to cover “t 
quirements until the new Argentine crop comes along. 7 the 
deliveries of oil in Great Britain continue at a fair level, but ' 
export section is slow and unsatisfactory, while imports of a 
oil are still substantial, despite the £5 per ton duty. Oe 
and cotton oil alike are dull and prices difficult to maintain. Fu " 
quantities of soya oil are being imported from the i 
including Sweden, the duty of 20 per cent. apparently being 
serious obstacle. Meanwhile imports of soya beans continue 
diminish. 


RUBBER.— Towards the end of last week rubber prices we 
improve on increased buying. This week, however, the on 
turned dull again, though last week’s price gains have ren con- 
entirely lost. Meanwhile, the statistical position of rubber 
tinues to improve. r Ib., 

The spot price in New York on Wednesday was 154 cents Pyoath 
compared with 15% cents per Ib. a week ago and 15# ar 8 ri 
earlier. Wednesday's official buyers’ price for stanter 71d. 
smoked sheet on the spot in London was 7 fd. per Ib. 06 at 734. 
last week. In forward positions, business has been done Stoc 
for July-September shipment, as against 7§d. a week ‘ted 134,152 
in London and Liverpool at the end of last week total ste 
tons, against 136,696 tons a week earlier. A year 48° 
amounted to 167,770 tons. 
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May 23, 1936 


—The last fortnight of the London Spring Fur sales, which 
closed at the end of last week, again showed a firm tendency. The 
offerings were not very large. But a considerable demand developed 
and the prices of most furs rose from 5 to 15 per cent., compared 
with January and February. The ceenercioes corresponded more 
or less with the prices given in a table last week. ere was one 
interesting feature in the market, namely, the large German pur- 
chases. Contrary to the preceding sales German buyers bought 
more for cash. Several Leipzig firms had substantial amounts of 
foreign exchange available. This change in German buying, which 
is, of course, due to a change in the Policy of the German Foreign 
Exchange Authorities, seems to be due to the concern about the 
future of the Leipzig fur finishing industries. Raw furs bought in 








WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 





LONDON, May 20th 
CEREALS AND MEAT POTATOES— sd. 8. d 
GRAIN, Erc.— King Edward percwt, 8 6 9 0 
ons, om 3 Pepe per tb 
N. Man. 4 le ’ yas 
AM pen. : : a . pong mete 0 rt 
Barley, Eng. Gaz. av. ... ¢ te Muntok ......... 
Oats, ” ” vee 6 2 Ist sort, per Ib. 0 8 
Maize, La Plata, landed, perlb. 0 7} 
pee —per cwt.— 
Flour, Lon. stan. ex mill, A imimmns- @ © 
BID, .. :ccsneséercosets 3 Jamaica, ord. to good 62 6 90 0 
Rice, No. 2 Burma, percwt. 7 9 Mace ............... perrib 12 2 2 
per cwt.— Nutmegs, 65’a ............ 0 
at Flake, Singapore SUGAR— 
~ Duty, 11/8 cwt.) 
Beef, per 8 Ibs.— trifugals, 96°, prpt. 
English long sides ..... $38 44 
tine chilled hinds) 3 2 3 6 Or eee t. 4 92 
San pur 8 he B.W.L, crystallised ... 17 0 18 6 
ag) eta $8 64 PES 06 tae nee 
a frotea ue? Oe ae cecceesncees Nominal 
, a ‘ ellow Crystals ......... 17 10} 
N.Z. Dh oun @ in : : ; : RII scvavenesesicareneses 24 15 22 74 
Pork, Englis , per © } seme Ae eeerecscccceses = -” oy os 
BACON OTHER FOODS |. Home Grown in. 18 0 18 4] 
"ee ‘ TEA— 
revseaneeees 86 0 Betas 
87 0 KOC... ..eeee Omg 1 1} 
Broken Pekoe ......... o1ng 1 2 
* eae 96 0 98 0 Orange Pekoe............ 1 1 8 
onencoainanees 96 0 98 0 Broken Orange Pekoe 0 I1f 2 1 
Ceyloa—per Ib.— 
sieve 96 0 97 0 — nT ee os ar 
a ae Orange Pekoe. 1 0) 2 2 
token Orange ......... 1 0}; 1 9 
Pecwe $5 6 $6 0 (Duty, 76-10/6} per Ib 
sidseaniieae 56 0 ty, 0 ™ 
te 80 9 86 ° “Bair rowth, 14- 
» en 6 per Ib. 
Virginia leaf— 
(Duty, British grown, po ina 08 26 
11/8; foreign, 14) cwt.} Rhodesian leaf ............ 08 110 
‘ TD saveseess percwt, 25 . 26 2 Nyasaland leaf ............ 07 14 
IT ciniscctuitinevecsunnn 40 45 strips ......... 098 16 
Grenada soc ccee 88 © 40 0  Bast'Indian leat 05 14 
ee, ‘ strips ...... 0616 
4/8; foreign, 14/- owt.} 
Santos supr. c. & f. cwt. 38 0 TEXTILES 
Colombian, good ........ 46 @ 55 0 COTTON— 
Costa Rica, med. to good 52 0 72 0 Mid-American ... perlb. 6 60 
fast Indien one @ 8 @ ¢ Sakellaridis, f.g.f. ......... 8-99 
et medium ......... 44 0 S83 O Yarns, 32's twist ......... 103 
English witb ‘we te ine daniel ro — 
ee eee x 9 9 O Livonian ZK ......perton 53 10 
FRU (T—Oranges— Pernau HD.................. 57 0 
HA......00s000 boxes 16 0 24 0 Slanetz Medium Ist sort 69 0 70 0 
Brazilian ........ m ll 6 Ww vO HEMP— 
ee --. Cases co Italian P.C. ...... per ton nominal 
a 2. jan...boxes 24 6 28 6 Manilla, Apr.-June j2 25 10 
Pples : Amer. (var.) bris. ie Sisal, African .............+. 2% 0 2 0 
” Pa. boxes 9 ot at a . 
iam... 3 66 lative Ist mks. ...per ton 
Onions— c.i.f. H.A.R.B. 
alencia, case ......... - May-June ...cccce.eoeee £18 10/0 
Egyptian, bags ......... 7 0 7 6 — Daisee 2/3 c.i.f. Dundee 
Grapes, Almeria _ barrels eee May June ......c..006 one £19/10/0 
‘ae 170 21 6 | Centon ns ie us 
5 FERED 0 21 6 ee per 
Lan SD oe Mt itsdhctbaesnneeenes 3 648 
bladders............ EN so bith ctkileniianadi 3.69 
US. sessesesees percwt. 54 0 55 6 talian—raw, ff. Milan 7 6 11 6 








re ol d. 
English Southdown, greasy, per Ib. 13 
Quéensiand sd hog, washed......... 9} 
-S.W. greasy, super cmbg. ......... 16 
N.Z., grsy., half-bred 13 
"Ser 
erinos jo Average 33 
” : 32 
Crossbred 48's 14 
” 13 
MINERALS 
COAL— s. d. 9. 
Welsh, best Ad’ty ..ton 19 6 
Durham, best gas, f.0.b. 
Wiiiieusiiestipbssnesanses 1468 
best house, at 
I eainanssceancsshenenacis 0 23 0 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 0 
Bars, M’brough............. 202 6 
Steel rails, hcavy........... 170 0 
Tin plates ......... 18 9 
META d. le 
Copper, Electrol ton 40/10/0 41/0'0 
heets (strong)........... 70/0/0 
7 isintstankiens owroe 36/6/3 
Lead, Eng. pig ... per ton 17/10, 
— putbouiiiocnens 15/7/6 15/10/0 
Spelter G.O.B. ............ 14/7/6 = 14/12/6 
—English ingots ...... 198/5/0 
Standard cash............ 198/5/0 198,/10/0 
MISCELLANEOUS 
CHEMICALS— sd sad 
Acid, citric, per ib.,less5% 1 0 1 3 
__ _ MEER SRNER IEC 24 0 3 
Oxalic, net .............06+ 05 O 6 
Tartaric, a ~ aah 10 1 
Alcohol, Plain Ethy) ....... 12 0 F 
8. 6. 
Alum, lump ...... per ton 10 15 
eee ton 0 28 0 
SS ee 7/6/0 
Arsenic, lump ...... perton 35 0 
powder, perton 815 9 0 
ss dad. 
Borax, gran. ...... per cwt. = ; 
» POWder ...........0+6 
Nitrate of soda... per cwt. 7 9 
Pi te, net ..... 04 O 4 
Sulphate ......... cwt. 9 6 10 0 
icarb. percwt. 10 0 11 6 
Crystals ............ cewt. 5 0 5 3 
Sulphate of Gopper, per ton 15 0 15 10 


CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
jos a bags 20 to ton (free, non-return- 


= 
4-ton loads and upwards 39/- per ton 
a an up to 4-ton loads on 


— £ 8. 
S.D. Straits c.i.f., perton 13/12/6 
Smoked South Sea.......... Nominal 
DRUGS— 
=e - . $ s. 4. 
apan, refined _per Ib. 
I ac cesses perlb. 5 6 


perlb. © 47 0 5§ 
West Indian................ 0 3 0 3 


The prices in the following are revised with the assistance of an eminent firm in each department. 





ad ad 
Market Hides, Manch'tr— 
Best heavy ox and heifer 0 5} 6 
BeSt COW .........cceeseeee 0 sf 0 
Best calf .............c0000 0 53 0 & 
INDIGO— 
Bengal, gd. red.-vio. to 
"ERE perrib. 5 @ 6 O 
LEATHER— 
Sole Bends 8/14 Ib.— 

UE I > <cessnectncrenets 1424 
Bark Tanned Sole ...... 2 6 3 6 
Shoulders fm DS 08 0 10 

Do. Eng.orWSdo. 0103 1 6 

Bellies from DS @s 0686 

Do, .or WS do. 7 St : he 
Ro. Eng. Calf, 20/30 lb. 39 6 4 6 
Aust. Bends ............... 10 16 

VEGETABLE OILS— £sd 
Linseed, naked, p. ton net 24/12/6 
Rape, refined ............... 35/10/0 
Cotton seed, crude ......... 24/0/0 
Coconut, crude .............. 22/0/0 
FE iiilnititssinnteiacemes 15/17/6 
Oil Cakes, Linseed, Eng., nae 
La Plata, p. ton, May 10/13/9 
Calcutta—per ton ...... nayae 
s. 4d, 
Turpentine, per cwt......... 39 3 
PETROLEUM PRODUCTS— 
ar ~~Spapranedennncmenmenl 
ay ee 
...per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace ... per gall. 0 Sh 
Diesel ..... per gall. 0 4f 
ROSIN—- 
American ...... per ton 12/2/6 13/7/6 
RUBBER-- ad 8, 4, 
St. ribbed sunoked sheet 
perib. 0 7% 
Fine Hard Para perlb. 0 9 
SHELLAC— 
TN Orange .. percwt. 52 6 57 6 
SHELLS— § 8. s a 
W. Aust. M.-o.-P. ,, 10 t) 
TALLOW — s. d. 
London Town percwt. 23 6 
TIMBER — £ a 4, 
Swedish u/s 3 <8... perstd. 18 10 © 
- 25 » 1710 0 
pa 2214 ya 1510 O 
Can'dn Spruce, Dis. ine 2110 @ 
Pitchpine ............ per load 910 0 
Rio Dails ............... per std. 32 0 6 
TEE Mcctnenseinohecne per load 26 0 0 
Honduras Mahg. logs ... ©. ft. : 7 . 
Amer. Oak Boards ...... - 060 
Eglish Oak Pianks ..... " $8 ° 
‘Ash eeeee a 0 7 0 


* These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax 








UNITED STATES 
(New York quotations, unless otherwise stated) 


May 22, Apr. 22, May 13, May 20, 


1935. 1936 1936 1936 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 
uture, Chicago, per bushel... 89} 1013 93 954 
Maize, nearest future, Chicago, 
Be ROUND ..csccichicisniedienis > O24 64g 625 G34 
ts, nearest future, Chicago 
Rye, bushel. 44} OTE 8 243 
» Nearest future, Chicago, 
hn BUTE .ccccercccsecesmcces 814 535 533 54j 
ley, nearest future, Chicago, 
Per bushel wk 28 (a) (a) 37 
Coffee, Rio No.7, cash, per Ib. 6 64 64 64 
» Santos No.4, cash, perlb. 8} 85 8§ 8§ 
per ib Rearest future, 
"OCC ee ees eeeeccceces eae mee cee 4°54 5-03 5-16 5:20 


May 22, Apr. 22. 
Sugar, Cuban Centrifugals, 96 Cents Cents 


r Di edsiditiousniians 


deg., spot, 


Cotton, middling, spot, per Ib. 12-45 


Rubber, smoked sheet, spot, 
Pe#r ID... ...cccccererseoresreerecses 
Petrolenm,Mid-Continent crude 
33 deg., to 33°90, at well, per 


eeereereeeee POCO COL Oe eee ee ee 


Copper, “ Electrolytic,” Do- 
mestic, _— per Ib............ 
Copper, “ . ytic,” Export, 
prompt, per ID. .........-.....00 
Spelter, East St. Louis, spot, 


Tihiscdesdinnemieendacennaseouendt 


Lead, ye per oe ik. 
Tin, “ Straits,” spot, per Ib... 51°55 
(a) Nominal. 


1935 1936 
3-40 3°75 
11-85 
12% 15 § 
94 104 
8°05 8-95 
8-27, 9.20 
4-25 4-90 
4-60 
46-75 


May 13, May 20, 
1936 1936 


Cents Cents 
3-72 3-72 
11-63 11-72 
154 154 
104 104 
8-874 887% 
9-20 9-10 
4°90 4-90 
4°60 4-60 
46-87} 45°874 
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NEW YORK 
RED STAR 


THE “DE LUXE” SERVICE 
carrying 


ONE CLASS ONLY 


s.s. PENNLAND - - 46,500 Tons 
s.s. WESTERNLAND - 16,500 Tons 


FORTNIGHTLY FROM SOUTHAMPTON 
MAY 31—JUNE 14, 28, etc. 


£23 15s. sincte £44 return 


% HOT AND COLD RUNNING WATER 
IN ALL ROOMS 


%& LARGE AND LOFTY CABINS 
% EXCEPTIONALLY ROOMY PROMEN- 
ADE AND SPORTS DECKS 


% ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


% A REALLY EXCELLENT CUISINE 


RED STAR LINE 


CARLTON HOUSE 


11d LOWER REGENT ST., LONDON, S.W.1 
"Phone: WHITEHALL 6051 


or Principal Agents—— 





























AN INVESTMENT YIELDING. 
100% SATISFACTION _ 


THE 
CALCULATING MACHINE 


IS WHAT YOU WANT FOR ALL 
FINANCIAL CALCULATIONS 











° 
© GNA cas iG, 


A ped ne ii3/ = 
THF 


SET MANA 


Ask for demonstration of this amazing machine 


GILBERT WOOD 
(Arithmetical. Machines Ltd.) 


75b QUEEN VICTORIA STREET, 
LONDON, E.C.4 


Phone: CENT 2288-9 


























THE FINANCIAL NEWS 











Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, MAY 25—OIL SHARES AFTER THE DIVT- 
DEND SEASON. The Shell dividend was well up to the 
best reasonable expectations; the Royal Dutch dividend even 
went slightly beyond them The ‘‘ Eagles,’ for reasons 
special to themselves, have been a strong and active market. 
Meanwhile, the developments on the U.S. ‘‘ Rodessa”’ field 


have been casting less favourable shadows. In this article 
our Oil Market Editor reviews the further outlook for these 
shares. 


TUESDAY, MAY 26—RANDFONTEIN. Our special Mining 
Correspondent, ‘“* MINOTAUR,” deals with a share which is 
an old favourite of his in the past and which has recently 
been a bright feature in an otherwise sagging Kaffir market. 
WEDNESDAY, MAY 27—7HE STORY OF FAMOUS COM- 
PANIES—No. 29. As this date is a red-letter day in the 
annals of British shipping, with the sailing of the “‘ Queen 
Mary’ on her maiden voyage, the Company chosen for 
inclusion in our series of famous companies’ histories is 


CUNARD-WHITE STAR 


THURSDAY AND FRIDAY, MAY 28 AND 290—TEA AND 
TEA SHARES. Tea shares became a centre of interest— 
though not very optimistic interest—as a result of the 50 per 
cent. increase in the tea duty in the last Budget. Opinions 
are divided, however, on the probable effects of this, just as 




















YOU CANT READ 
ALL THE PAPERS 


BUT you can have them read for you. 

Every month since its foundation by 

W. T. Stead, forty-five years ago, the 

REVIEW OF REVIEWS has been read- 

ONE ing hundreds of ote agit 

magazines and periodicals. It reads 

SHILLING oan, sifts haan: ~ “~ on 

‘ in easily digestible form. It does 

ese coctinik: itself to British, or even to 

European sources. It does not confine 

itself to the printed word, but repro 

duces every month a selection of the 

best cartoons of the month. That Is 

why you should become a regular 
reader of the 


REVIEW OF REVIEWS 





POST FREE 












































they divided he general prosp ; fo e , O-DAY 
they are divided on the general prospects for the commodity incorporating WORLD T * 
In these articles, the general outlook is examined and the SIGN AND RETURN THIS FORM FOR 
scope for selective investment he tea s arket is 
=i TRIAL SUBSCRIPTION ceili 
Place a standing order with your newsagent TODAY Please enter my subscription to the REVIEW OF pian 
DD essnnscesnsessiveed months, for which I enclose a remittance 
| THE FIN ANCI AL NEWS CED Wen OF...ncccccdcccccsccccccdsoece 
(Twopence Daily) NAME.....ccccccocsssecrcscccccscqnocescorsscsscoooss 
‘ ADDRESS. ......ccccccccccccccccssccsccccesccccnccccseqososesonsesoreem ns ° 
Onsale at all rail: alls and PPP REE EERE EEE EEE SEE 
> me f00d newsagents ever yohere. REVIEW OF REVIEWS, LTD., 11 Breams Buildings, London, E.C4 
= = —— ———, 
bait Printed in Great Britain by Eyre anp S Li ; x 
Tus Economist Newsrarer, Lrp., at 8 Bouverie St., Fleet St-, E.C.4—Saturday, Me ee heoe ee A se I nog Seen _— Mn NY., Post Office. | 
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